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Mr. Bennett 
Cuts the Gordian . 
Knot 


But Will Courts © 
Sustain His View 
of Constitution? 


Constitution 
rt? THE Prime Minister proves to 
be right in his view that social 
legislation, such as unemployment 
insurance, the eight nour day and 
minimum wages, now before. the 
Commons, are sound in law, he will, 
undoubtedly, go down in our history 
as the man who solved Canada’s con- 
stitutional problems, 2 

Mr. Bennett assumes that once the 
Dominion enters into a convention 
or treaty with a foreign country, the 
Parliament of Canada possesses all 
power nécessary,to discharge to the 
full the obligations inherent there- 
in. In the present case, Mr, Bennett 
proposes to over-ride tHe hitherto 
believed exclusive jurisdiction of the 
legislatures with respect to these 
matters, by approving and ratifying 
various draft conventions entered 
into under the labor sections of the 
Versailles Treaty. 

But in:the broader sense, it would 
follow that the Dominion ‘can ap- 
propriate to itself whatever powers 
it pleases, provided the act of appro- 
priation is preceded by some form 
of international treaty. 


HIS form. of attack on the con- 

stitutional question is so direct 
and, as it were, sensational,. as to 
leave lawyers and statesmen alike 
stunned and breathless. If success- 
ful, the very real difficulties inher- 
ent in a constitution which divides 
exclusive jutisdiction between the 
legislatures. and Parliament will 
largely disappear. 

The Dominion will become the one 
truly important law-making power 
and the provinces will have to be 
content with a constitutional posi- 
tion greatly inferior to the one they 
have striven for since the days of 
Sir Oliver Mowat. In fact, Parlia- 
ment will be able to strip them of 
jurisdiction as and when it pleases: 
their legislative rights will de- 
pend not upon the written word of 
the British North America Act and 
amendments thereto but upon the 
ability of the Dominion to enter into 
treaties. 

With draft conventions now out- 
standing (the work of the League 
of Nations Labor Bureau) touching 
on scores of social matters, the 
hitherto impregnable jurisdiction of 
the provinces in that field of legis- 
lation will rapidly crumble away. 


OFAR as the recorded decisions of 

our own courts and the Privy 
Council go, the case against the 
validity of the government’s social 
legislation appears to be exceedingly 
strong. In fact, the Prime. Minister 
as the chief advocate for these 
measures, rests his argument almost 
entirely-upon the belief that judicial 
interpretation of the constitution is 
not static but grows and changes 
with the passing years. The actual 
base of his case comprises two re- 
cent Privy Council decisions (1931 
and 1932) in which the Dominion 
was given exclusive jurisdiction over 
aviation and radio. 

Prior to studying these decisions, 
Mr. Bennett and Mr, Guthrie, his 
Minister of justice, thoroughly 
agreed with the majority that un- 
employment insurance, hours of 
labor and wages were exclusively 
Provincial. And this has been the 
view of every Dominion govern- 
ment since the eight hour day con- 
vention was drafted in 1919 until 
some time last fall. 

That Mr. Bennett still adhered to 
his former position as’ late ‘as Aug- 
ust 31, 1934, is quite evident - by -the 
letter he then addressed to the pro- 
vincial governments inviting them 
to a constitutional conference. That 
letter suggested an agenda contain-, 
ing this paragraph: 
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T DOMINION 


GETS HUGE JOB 
FROM ONTARIO 


Order For 20,000,000 Feet 
_ Treated Timber Placéd 
By Province 


AIDS INVESTORS 


Prospects for 1935 Improved 
With Some Plants Booked 
at-Full Capacity 
For Year 


Dominion Tar & Chemical Co, 
through its subsidiaries has received 
orders from the province of Ontario 
for 20,000,000 feet of treated timber 
for bridgework for northern Ontario 
road construction, according to 
Ralph D. Prettie, vice-president of 
Canada Creosoting Co., one of Do- 
minion Tar’s chief units. Mr. Prettie 
interviewed early this week by The 
Financial Post in connéction with 
the recent public eee by 
Hon, Peter Heenan, Ontario ister 
of Lands and Forests, to the effect 
that treated timbers would be used 
in northern highway construction. 

This- and other large orders on 
hand for 1936 mean much greater 
activity for the Dominion Tar group 
than in 1934, with consequent bene- 
fits to investors in Dominion Tar 
securities, states Mr. Prettie. Domin; 
ion Tar first mortgage 6's are sellin 
at about 100, the preferred stock 
at 58 and the common at 5%. The 
company was promoted by Wood, 
Gundy & Co., who sold the bonds 
and preferred stock at 100 in 1929 
and 1930. 

Plants at Capacity 

The Ontario contract was origin- 
ally for 10,000,000 feet and was step- 
ped up to 20,000,000 feet only recent- 
ly, it is understood. It alone will 
provide. some 1,000 carloads of 
freight for railways and will employ 
1,500 men for some months. The 
plants of Dominion Tar subsidiaries 
at Sudbury and Sioux Lookout are 


make way 
bers for the Ontario government. 

Dominion Tar has contracts to 
provide tréated timber for bridge- 
work in national parks and provin- 
cial roads in western Canada, but the 
large order for highway bridges in 
Ontario is a new development. Most 
of the company’s eastern activities 
consist of supplying treated ties and 
poles for rail and telephone com- 
panies. There is some prospect of: 
further orders from eastern govern- 
ments, it is stated, particularly 
Quebec. 

Orders From Dominion 


Dominion Tar subsidiaries have 
also received orders from the Do- 
minion Goyernment for creosoted 
sheet piling for the Bow River in 
connection with the Dominion Pub- 
lic Works Construction Act of 1934. 
These pilings are used to protect 
against bad ice “shoves” resulting 
from heavy spring and winter floods 
in the sky-blue Bow which drains 
the mountainous Banff area. 

The order from'Ontario represents 
a change of policy on the part of the 
province. Formerly untreated tim- 
bers were usell in many highway 
bridges, but it was found/hat these 
did not remain in good condition for 
more than a few years. The treated 
timbers are expected to be in good 
condition for 30 years or more. 

1935 Prospect Better 

While the forthcoming . annual 
statement of Dominion Tar cover- 
ing the 1934 year is not expected to 
show more than a moderate im- 
provement over the comparatively 
low earnings of 1933, prospects for 
substantial profits in 1935 are now 


debenture interest in full, it was not 
earned in 1933 after the heavy de- 
duction of $424,065 for depreciation 
from net earnings of $475,057. Divi- 
dends on the preferred shares have 
not been paid since May 1, 1932 and 
are now in arrears 17% per cent, 

rise of the bonds to 100 and the pre- 
ferred to neatly 60 is indicative of 
the expectations of highly improved 
conditions in “he current year. 

' Dominion Tar had a capital of 
$5,159,000 of first mortgage bonds, 
$5,035,000 of 6% per cent preferred 
stock and 272,500 shares of common 
stock outstanding at the end of 1933, 
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10c a Copy; $5.00 a Year 


Urge Conciliation; 
Stir Softens Bonds 


Sudbury Refunding * 
May Be Attempted 


Two officials of the Ontario “ 
Department of Municipal 
Affairs have been sent to Sud- 
bury to work out a scheme of 
refinancing for the debt of 
the city, which is in default 
of debenture principal, The 
Financial Post is informed. 
Some bondholders claim that 
deferment of principal _ma- 
turities is all that should be 
necessary. 4 

The refunding would be the 
first on record in Ontario for 
many years. A scheme to re- 
finance the debt of Walker- 
ville, Ont.,. was worked out 
early in 1934, but the Ontario 


. spite consent of some 70 per 
cent of bondholders, The De- 


Da A. Croll, was formerly 
mayor. 


TORONTOMAYOR 
FIRMLY AGAINST 
MPGEER SCHEME 


Honoring Contracts 
on Bonds 


firmly stands for honoring of muni- 
ci contracts on bond issues. Mr, 
Simpson was absent last week when 
The Financial Post wired him for 
his views on the Vancouver proposal 
to eut Go wenn city’s bond in- 


Mayor James Simpson of Toronto 
pal c 


has A 
Mayor G. G. McGeer of Vancou- 
ver who is the author of that city’s 
scheme to force down coupon rates 
on outstanding bonds. Hence, Mr. 
ithe rata Poti pte 
‘o The 
ting. His letter follows: 

Importance of Obligations 
Editor, The Financial Post: 

On February 4 I received a tele- 
gram from your paper asking me to 
wire a signed statement of my views 
on Vancouver proposals to cut muni- 
cipal bond interest, rates in half. 


agreements as being of such impor- 
tance to avoid any action whi 


Toronto is worthy of serious con- 
sideration when investors are buy- 
ing our bonds. A city which has the 


for the purchase of our bonds. 


I hope that the delay in giving yqu 
this expression of opinion will not 
make it too late for you to place me 


on record in this im t matter. 
JAMES SIMPSON, 
MAYOR. 


Toronto, , Feb. 11, 1935. 


B. C. and Ontario Muni- 
_ cipal Finance in 

** Turmoil 
\FORESTALL McGEER | 


While Bondholders Vote 
- Against Vancouver Inter- 
est Cut, Ontario Offi-’ 
cials Negotiate 


—a 


Some of the extraordinary de-|> 


in the turmoil of muni- 
cipal finance in the past week have 
been: 

City'of Vancouver bonds continue 
to drop more sharply than warranted 
by decline of gilt-edged bond mar- 
ket, which, in turn, seemed to be 
affected adversely. 

Mayor G. G. McGeer of Vancouver 
advised by ardent supporter to adopt 
a more conciliatory attitude toward 
bondholders. 


Thomas Bradshaw expected to be 
asked to survey Vancouver’s fin- 
ances. 

Vancouver bondholders vote un- 
animously against McGeer scheme 
to reduce coupon rates on outstand- 
ing bonds by 50 per cent. 


' More Criticism of MeGeer 


Mayor R. M. Pinder of Saskatoon 
says McGeer policy affecting credit 
of other western cities adversely and 
advocates national conference in 
wires to other mayors. 

Tax collections. of larger cities in 
three prairie provinces reported to 


Ontario 
pal erin | a | defay 
a Sere ee. See 


points on scare headline, “city near 
bankruptcy,” following appeal of 
Mayor Wilton for increased Ontario 
contribution to city relief costs. 


commends Mr. Croll, 


Ontario Situation 

In Ontario, the situation revolved 
around the policy of the province of 
attempting to get defaulting muni- 
cipalities to accept a greater portion 
of the burden of unemployment re- 
lief. Developments at the Windsor 
conference of provincial officials 
with the board of supervisors for the 
defaulting city were expected to 
give the keynote of provincial policy 
on relief. 

Opening of the Ontario legislature 


ials and govern- 
(Continued on page 2, col. 5) 


Government May Refund 
$200,000,000.C.N.R. Bonds 


PITTS PLAN 
ON PRICEBROS. 


PROGRESSING| 
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—Drawn for The Financial Post by R. Kaell, 


Highlights 


of the week 


Municipal Turmoil 
Toronto mayor repudiates McGeer; 
week’s developments. Page 1. Bonds 


weakened. Page 5, Simcoe county 
Page 14 


New English Group Will | taces default. 


Accept Stock for 
Capital 


ties, for it pravides that 

all of the new money will go into 
the common — of the reorganized 
company. C om 
by Bowaters, e~ a 


sion. 
Take Junior Equity , 
In an official statement, P. W. Pitt, 
states that the “offer 
among other things, for 
ing preferred and common share- 
holders converting their holdings 
into common stock of the reorgan 
ized.company on whaf we 
fident they will consider 
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the rail problem for eight years. 
Page 3 


Newfoundland Plans 
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‘Power betters status.... 


SEE TROUBLE 
IN PROVISION 
ONTARIO CODE 


Industrial Standards Act 
Contains Far-reaching 


by | are denounced for the reason 
members 


NATL. CONTROL 


HOURS, WAG 


Draft Recommendatiol 
Would Banish Child ~ 
: Labor 


PLAN: FULL REPORT. 


Labor Questions Now 
Draft Form — Mass Buys © 
ing, Agriculture, Ete, ~~ 
to Follow 


From Our Own Correspondent ~ 
OTTAWA.—Price Spreads Come ey 
missioners began, on Monday last” 


only one phase of the report has 
been discussed—labor. On this point 
draft recommendations placed bes 7 
fore the commissioners, running © 


some 75 mimeographed pages, con= 
template national control and regue ~ 
lation of hours of work and effets) 
tive (whether or no national) regue hy 
lations respecting minimum wages ~~ 
Child labor is to be banished from) 
industry. sé 

Voluminous Report ‘ 

It is learned that the Commission's” 
report is to be an exceedingly volus — 

minous one. There are to be at least. 


ultra vires of Parliament. 


With respect to child labor, 
recommiendation is that it be mad 


larger cities and the smaller 
At the moment the latter 
mendation has the field. 


tions are triple barrelled. To 
with several of the provincial 

the private interest of com 
fliets with their public interest, es 


~ If provincial 
tained, which is one barrel of £ 


Dominion regulation for both 
No Figures Given 
The draft recommendations on 
name any figure either for 
mum hours of work or 
wages. The commissioners, will 
in the blanks. 


labor 
by Prof. Cooper, of New 
Hampshire University. 


ue 
Eg: 


“Are the provinces prepared to 
surrender their exclusive jurisdic- 
tion over legislation dealing with 
such social problems as old-age 
Pensions, unemployment and so- 
cial insurance, hours and di- 
tions for work, minimum 
et cetera, to the Dominion Parlia- 
ment? If so, on what terms and 
conditions?” 


Carloadings — 
At High Point 
In Three Years 
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| 4 a “i s the legislation ok ae 
as first aid’ to thrift eens 
engulfed in the courts 

@ brave and opin- 


eg 
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_ ‘The foundation of systematic thrift is the budgeting of _ The fe 
- your income. Then you know exactly what you can : will probably 
afford for your various needs. ; 4 i 

An Eaton “D.A.” is a boon to your budget. It becomes 
your automatic bookkeeper, It presents an itemized, 
- monthly account of everything purchased and every cent 
spent through your “D.A.” (and you can to advantage 
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Deposit Account offers you... Our D.A. Office at the Depeee tee ka 455 — 
= © Main Store or EATON’S - College Street, will gladly =f) S™* ™** rrr ‘* ape rains 
- furnish further facts about its convenience and economy. vets essenees 24,272 | UR CILIA’ 3 
ek | ete a ed | STIR SOFTENS BONDS 
4 Open your eccount et any of theselocetions« = = 8 =f) Prd. divide, 31525050557: a ee off . Continued from page 1) 
DA. Office, Fourth Floor EATON'S.College D.A. Office, . de L. balance ....... "96,137 
a: Mein Store Third Floor 
_ Information Bureau, Main Floor ee ae EATON'S-College 
eee Peeters OMe.) Moc Coch Offies, EATONSDdlege St, I] Guvent mam, .:..;.. ‘ . ) ee ees ances, Sena 
. ¥ on 0; 
_ Cash Office, Third Floor second Feet gt et — oe Early in January, Vancouver 
bonds were selling at peak levels for 
oT FATON co Good Cash Position At the annual meeting all of the / the last 12 months.and five percent 
am IMITED At the end of last-year Simon and | directors were re-elected, as were| issues were within five points of 








Sons balance sheet showed assets to- | the officers and the executive com- 
talling. $534,178, as against $661,003 mittee. ~ 
in 1933, During the past year addi- 


save sant attests | LONDON-CANADIAN| jo| wens 
fer asta varseeeee | EARNINGS IN 1934 


a discount, the special surplus has 
been increased from $17,539 to $19,- 
Stmevsiaaenats| EXCEED CHARGES 
su common while the Papeloateee. Ce ° 
earned surplus is larger. Current | Market Value of Holdings 
abilities have been reduced to an R ters Increase — 
MTs Coat tae]. Reduse Debt 
nm the asse’ e of the ce on 34 e 
sheeét, cash and call loané do not total cs wre 
‘a8 much ag.at the end of 1938, having |; From Our Own Correspondent 
declined from $198,918 to $140,771.|' MONTREAL.—London Canadian || 
Actounts receivable fell off about |. tnvestment Corp. financial state- 
$17,000 to $160,006, while inventories |:ment for 1934-shows that the com- 
oz. feduced from $228,862 to $177, pany’s revenue was sufficient: to|par. There had.been steady im- 
cover all expenditures; the funded |provement since the middle of 
debt was reduced by $365,500, while ber. Then in Deeember came 
‘the value -of investments increased the first announcement from G. G. 
‘nearly $600,000... McGeer of Vancouver in which a 
"Revenue from investments last reduction of 50 per cent in interest 
year, exclusive. of profits or losses on | rates was advocated. Notwithstand- 
ot ties or discount on de~| ing firmer prices for bonds of three 
oth big Canadian cities, Vancouver 
on suffered | an immediate 


















Designed and Endorsed by Dr. M. 
W. Locke, of Williamsburg, Ontario 















LAST ae 1—A ae et Bl vans 
upon. an oo 5 fsck kid renee $1 
Black hia. boots, $1 izes 6 to 13. Widths— 


LAST NO. re moditied ¢ orrective last which 
comes in black calf or kid bincher aye oxfords. 
Sizes 6 to 12. Widths—AA to E. $10 


LAST NO. 3—Handsome shoes with no distor- 
+ tion ey with all the corrective features. Every 

man can ‘wear this shoe. In smart black kid 
— models. Sizes 6 to_12. Widths—AA to E. 
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For the benefit of out-of-town customers, mail or phone 
orders will be given prompt, careful attention. Please state 
last number, color, size, width and style. 







Pay ort Afrears 
In hig vapant to.the shareholders, 
‘Arthur .Simon,; president, had’ the 
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tee of creditors. There had been|} 
some fears among bondholders’ rep- 
resentatives that Mr. Farris’s re- 
fusal to compromise might be mis- 
interpreted by the public. 
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Own Correspondent _ 
OTTAWA.—“The McGeer scheme 
ee cost the ompny, millions 


This statement was made to The 
Financial Post on Tuesday by a re- 
sponsible official of the Dominion 











Mss eo Told To Relax 
; Special Correspondence 

VANCOUVER.—Mayor G. G. Mc- 
Geer has been urged by intimate 
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intention of 5 Pere BS oi 1934 1933' | advisers to adopt a more concili- 
tinue. the Soles a ab eenaasiine tes ‘. tea . ae $ , | atory attitude toward creditors, and pices opel ely erate pag 
matter of dividends at: the ‘end: of | Pive"te cscs ts-1"*"" ‘tgaies  *0r-M41 | this has apparently been reflected | O°°0% cut in Vancouver's bond inter 
FOR THRI FT: AT HOME . each half-yearly period.” Wet einttnis Somes | SaaS | ite eemeame of the ‘conference | est on the finances of the Dominion, 
nig or om ae a , the provinces and the muriicipali- 
Today, as in pioneer. fimes, tt is often the LANDED BANKING Less: Interest ....+..0+5 225,105 209.188 Mr. McGeer told bondholders he tie. Pie wes nak including the a . We beg to @nnounce that 
womon of the household who has the In- « Balance .....sessseesses 30,983 72,951 would recommen: on corporation or individual financ- 


cil that no action on reduction of 


SHOWS EARNINGS | coc rena... ibs iam) bomd intrest be taken for G78 | "Esasequences of the MeGee 
Carried forward ....... 244,134 212,128 onsequences e pro-| 

. Bondhol to accept the 
$6.90 PER SHARE Yondon Canadian’s Balance sheet | proposed .50 per cent cut in coupon { P0s#! on the credit of the Dominion | « 
te Seinen win | miteocio investigate foe cli fin |Yeeled in. the British money marke ear haan 


talling $9 
Contingency Reserve Re-| $10.614448 previously reported. ‘The | ances on the ground that the meet. | Where Provincial bonds have allen who have been associated with this 


duced By $18, 817 — funded debt was reduced during the | ing had been called only to consider stability of the securities of the Do- firm for several years have been admit- 


fr $4,450,500 to $3,859,500.| the proposed interest cut. Mr. Mc- 
Assets Slightly Lower Current liabilities show a sharp re-| Geer then acquiesced to a creditor minion wees p berey ted as general partners as of this date, 


duction due to the elimination of| suggestion that Thomas Bradshaw 
Landed Banking and Loan Co.,| certain contingent reserves set up| be appoirited to make a hasty sur- the mathel te Conada, notably the . 


Hamilton, Ont., had net profit of | for losses on exchange which did not| vey of the civic finances and said 
$69,048 in \1934 after all charges, | materialize. Demand loans—the ma-| he would recommend it to the city ine of the pn Bhd Per M A R A & M Cc C A R 4d H y 
thereby occasioning anxiety. to the Leigh M. McCarthy .G. Davidson — Jphn A. Mara 


panes, and a Acsoar yeu of oo for | jority in United OTnoea ue nonin! council. 
ortgage interest arrears. com-| on the books at as Meanwhile interest on the city’s 

pares with $65,415 earned in 1933 | $735,750 in 1933. bonds is expected to be paid in full | $07 ernment oe ee vations of CANADA PERMANENT ' BUILDING 
on the paid-up capital of $1,000,000, On the other side of the balance | for at least another 60 days. prime importance to them. The 320 Bay Streee - «+ Toronto 
with share earnings of $6.90 and| sheet, investments are shown as| Mr. McGeer also appeared to have raising of new money by the prov- Telephone: Adelaide 9151 
$6.54 respectively. The general re-| having a book value of $9,916,056 and | acted on the advice of intimate sup- | inces has been made extremely. dit- ; 

serve fund remained the same at| a market value of $5,309,876. At the| porters in suggesting that there 
$850,000 while $13,817 was charged to| end of 1933 the book value of in-| should be national co-operation on 
the contingency reserve to cover| vestments was $10,551,891 and mar-/ government and municipal finance 
possible losses in connection with | ket value $4,718,421, in Canada, clearly hinting at a loan 


stinct and ability for careful management. 
Many women make regular Savings de- 
, ~ posits asa cash reserveto provide forrent, 
insurance, toxes and similar obligations. 
“e A Movsenold — Book is evailable on — 


Mr. Carson McCormack 
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ficult. 
So far as the Dominion is concern- Febuary 15th, 1935 
ed there is good ground for the view 





































; : ‘ Mayor McGeer has temporarily 
_ taxes and other charges. ee ae ee council for the country as a whole. that : 
ES MANAGERS! orate ae oe a mee | VICTORIA TRUST Supporters of this plan which has | shle, Last week Hon. B. N- Rhodes 

: ie $1000000, while curreneeoa% vct|, . ASSETS INCREASE | bee suegesied in The Financial | sponsored a resolution in. Parlle- 





racaene ee oe are Post see in it a means of stopping 
oO - 

trom $640,582. Practically no'change | interest Collections Consid-| injer-sovermmentsl competition for 

took place in mortgages, the total be- erably Above 1933 ~ borrowings in the national interests, 

ing slightly lower than in 1933 but Level ronan 

still over $3 million. Dominion and euithetilibarnnal Postpone Showdown 

provincial bonds remained relative-| Victoria Trust & Savings Co., _From Our Own Correspondent 

ly the same at akout $335,000. Cash | Lindsay, Ont. had net profits of} VANCOUVER.—By asking Thom- 

was $81,322 as ag $66,352 in 1933, | $52,641 in 1934 after. deduction of] ®8 Bradshaw, nationally recognized 

All securities have been examined | $7,500 tax reserve and office premise | @uthority on municipal finance, to 







ment proposing t6 refund and con- 
vert some $200,000,000 of National 
Railway debt. The plan, apparently, 
was to do this in the British market. 

Temporafily at least that plan has 
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DVERTISING AGENCIES! 


, ). EPRODUCED below are last 9 months’ income tax 
collections for Western cities ftom the Great Lakes 
















will now be delayed indefinitely. 































to salt water on the Pacific; pang’. pant Re ie iat coer can ell, soe eee eee ee | Established 1874 
i mone > ges * 4986. " ‘Shareholders’ Position $6.50 per share $7.97 in 1933 | [= * ON hee canon C 
a . , 194, ._ “Decrease 1999 | while $6.50 in dividend | : 
aE gia AY oe La $ cots, | Bale cared per r: ct nee paid, |, (assunsca tee Sues 1 Items from Financial Statements for the 


Divs. paid per sh. ... 5.00 6.00 Investment receipts, pn 
Net profits .......... 
P. &'L. surplus’ *-*.. setae $5415 | long-term fixed . deposits, 






160,04873. 13440672'° * 25,64201 said that he is atting for F. A. Szar- Year Ending December 31, 1934 
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getic administration : 
in combining the personnel of 
separate companies in the consoli 
dated system won wide popular 
claim. But, under Sir Henry Th 
ton, competitive relationships be- 
tween the National and the -Can- 
adian Pacific became more extreme 
year by year. The result was an ex- 
pansion of capital by both railways 
far beyond the point of economic 
reason. 

Depression Changes Picture 

Then came the depression. Gross 
earnings of both railways fell off 
rapidly, the income deficits of the 
National increased, and ‘there was 
concern as to the ability of the Can- 
adian Pacific to.earn its regular divi- 
dend and interest payments. The 
great popularity hitherto enjoyed by 
Sir Henry Thornton began to wane; 
emphasis was shifted. from his 
achievement in making the Canadian 
National a real and worthy competi- 
tor of the Canadian Pacific to the 
greatly increased burden of interest 
payments on the system as a result 
of his excessive optimism. 

In Nov., 1931, the government ap- 
pointed a Royal Commission to in- 
vestigate the railway situation.. Fol- 
lowing its recommendations, the 

overnment passed the Canadian 

ational-Canadian Pacific Act in 
1933 which directed the-two railways 
to enter upon co-operative arrange- 
ments in the interest of economy, 
and which made provision for com- 


pulsory arbitration to’ settle disputes’ 


arising out of co-operative meas- 
ures. 
Not Adequate Solution 

While there is little doubt that the 
mew policy constitutes an improve- 
ment over the unrestrained rivalry 
of the recent past, it falls far short 
of being an adequate solution of the 
Canadian railway problem. 

The fact is that there is not enough 
traffic on Canadian railway lines to 
support a competitive railway struc- 
ture on the standards of service to 
which the public has become accus- 
tomed, Under the existing condi- 
tions, unified management of the 
two railways offers the only prac- 
ticable way of reducing costs suffi- 
ciently to secure remunerative op< 
erations, and lessen the burden of 
deficits of the Canadian National 
System. 

Reasons for Rejection 

The Duff Commission rejected the 
various proposals for amalgamation 
or unification on the following 
grounds: 

(1) That the time was not oppor- 
tune for giving them serious con- 
sideration. 

(2) That neither complete public 
nor complete private ownership was 
possible. s* 

(3) That a railway monopoly of 
such magnitude and importance, if 
not properly exercised, would pre- 
judice the interests of the Dominion 
as a whole. : 

(4) That the management of such 
a large system might become un- 
wieldy with a large increase in popu- 
lation and’ a material expansion in 
Tailway mileage. 

(5) That it hesitated to recommend 
the adoption of a policy under the 
stress of circumstances which might 
not suit a new set of conditions dif- 
ficult to forecast. 

The commission likewise rejected 
a proposal for temporary unification 
by means of a short-time lease (fif- 
teen years for example) on the 
ground that under such a plan the 
systems would tend to merge and that 
it would be extremely difficult to 
re-establish them as separate entities. 

Conclusions Not Convincing 

The commission's objections to uni- 
fication were neither particularly 
conclusive nor convincing. In the 
first place no explanation was of- 
fered as to why the time for unifica- 
tion was not opportune. As already 
indicated there is urgent need for 
both companies to secure more re- 
munerative railway operations. The 
unsupported statement carried the 
implication that political considera- 
tions led the commission to believe 
that the time was not opportune. 

It is possible that the commission 
had in mind the effect of unification 
on railway labor at a time when 
unemployment was so great. If that 
were the case, it, would have been 
desirable to say so, if for no other 
reason than to strengthen an other- 
wise weak objection. 

Plan Had Been Submitted 

Secondly, the argument that neither 
complete public nor complete priv- 
ate ownership was possible was be- 
side the point since a comprehen- 
sive plan for joint operation of the 
Properties, which would leave their 
ownership undisturbed, had been 
laid before the “commission by the 

resident of the Canadian Pacific. 

is plan was sufficiently concrete 
and authoritative to have warranted 
critical comment on the part of the 
commission. 

Thirdly, the objection advanced 
against monopoly was contingent 
upon the fear that the control might 
not be properly exercised. To be 
sure, in the past the attitude of the 
Public toward railway monopoly 
had been firmly based on the abuse 
of monopoly power. Yet there are 


COTTON 


-particolarly. in the 


tion field, In recent years they have 
been beset by competition from the 
motor vehicle and. the waterway and 
the on of the airplane is but 


ng. 

Secondly, there would be the 
Board of Railway Commissioners 
which could be given the widest pos- 
sible regulatory powers. 

For these reasons, this writer is 
inclined to agree with the president 
of the Canadian Pacific Railway 
that “the dangers of railway monop- 
oly are now mythical.” 

Competition vs. Efficiency 

The objection that the manage- 

ment of such a large property might 
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become unwieldy is one that cannot }¢r°" 


be dismissed lightly. This, in real- 
ity, is part of a greater problem 


Son: 


which was not mentioned by the}jo™ 


commission, namely, the question of 


ae the Canadian 


the relation of competition to effi-| 
ciency, in the railway industry. ~“7~ 


In the last analysis one’s judgment 


as to the desirability of combining sta 


the operations of the National and 
the Canadian Pacific for operating 
purposes must turn on its probable 
effect on the efficiency of railway 
operations in Canada. 

Officers of the National, in dis- 
cussing this question before thé Duff 
Commission,-expressed the view that 
the large theoretical economies of 
unification might be difficult to 
realize due to the “inevitable decline 
in the energy, initiative, and en- 


‘thusiasm of the officers and em- 


ployees, once the spur of competi- 
tion was removed.” 

It was also maintained that, in the 
railway field, the profit incentive i 
itself is not sufficient to qustenian 
operating efficiency, since the pen- 


‘alty for inefficiency in a far-flung 


railway system, having a monopoly 
of railway service, would simply be 
an increase of costs, offset by higher 
rates or a decline in the quality 
of service. It was argued, therefore, 
that the only automatic check on in- 
efficiency is that which results from 
a spirit of rivalry engendered by 
healthy competition. 
Alternative Viewpoint 

The other point of view on this 
problem is that the profit motive 
would provide adequate incentive 
for efficient and economical opera- 
tion of the unified properties. Under 
the plan proposed by the Canadian 
Pacific, the net earnings from the 
joint properties would be divided be- 
tween the Government and the 
shareholders of the Canadian Pacific 
on an agreed basis. It may be argued, 
therefore, that there would be no 
likelihood of a decline in efficiency 
because the railway administration 
would be responsible to the share- 
holders to the government for 
the production of adequate returns 
from the unified properties. 

Moreover, the unified properties 
would not be in a position of com- 
plete monopoly because competition 
from water transport, the motor veh- 
icle, airplane and the railways of the 
United States, (in respect to cer- 
tain traffic and for standards and 
practices), would provide ample 
checks on_inefficiency. 

An Unfcir Struggle 

The point may also be made that 
competition between two immense 
railway systems, one privately and 
one publicly owned, does not in fact 
promote operating efficiency. It only 
results in an unfair struggle for 
traffic with resulting practices which 
are not economical. Under such con- 
ditions “healthy competition” is im- 
practicable. Furthermore, as will be 
seen presently, any limitation of 
competitién short of complete uni- 
fication is difficult to accomplish 
without the danger of placing more 
of the burden on, or giving less of 
the advantage to, one company than 
the other. For years the privately 
owned railway has been subjected 
to a most unhealthy type of com- 
petition, resulting in uneconomical 
expenditures by both companies 
which could be avoided for the fu- 
ture if thé. properties were unified. 

Argument Loses Validity 

On the whole, it would seem that 
if there were-a reasonable certainty 
that there are large economies which 
could only be attained through uni- 
fied operations the country could 
well afford to risk the hypothetical 


Canadian Pacific Act of 1933. 

The present article. has been writ- 
ten with the hope of throwing some 
light on of these questions. 

Plans For Co-operation 

In their testimony before the Duff 
Commission, J. J. Hungerford, then 
acting president, and S. W. Fair- 
weather, director of the Bureau of 
Economics, of the Canadian Na- 
tional, suggested substantially the 
programme which was later recom- 
mended by the Duff Commission and 
which has been given statutory ef- 
fect. These officers estimated the 
economies of co-operation at about 
$30,000,000 a year. This was to be 
accomplished chiefly by: 

(1) The abandonment of 2,272 
miles of line, about equally divided 
between the two systems. : 

(2) Some form of amalgamation 
or co-operation with respect to 
Pacific Coast. steamship. services, 
hotels and telegraph services. 

(3) Pooling of passenger train ser- 
vices between competitive points. 

(4) Joint use of certain terminal 
facilities. , 

(5) Reciprocal handling of freight 
in certain instances. : 

(6) Use of each other’s equipment 
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counted for an estimated annual 
economy of $1,100,000, and an assort- 
ment of miscellaneous co-operative 
measures accounted for a further 
economy of $110,500. 


in preference of hiring equipment}. 


from other companies. 
(7) Further co-operative develop- 
ment in connection with lake and 


rail business. 

(8) Abolishing or’ consolidating 
off-line or uptown agencies of vari- 
ous kinds. 

Adoption Approved 

The commission was apparently 
impressed by the picture, which 
these officers presented, of the large 
economies that could be achieved 
without disturbing the status ‘quo of 
the two railways. Subsequently the 
government was similarly impressed 
and the Canadian National-Canadian 
Pacific Act was ‘passed in May, 1933, 
to give effect to the recommenda- 
tions of the Duff Commission. 

Even prior_to that time, in Novem- 
ber, 1932, to be exact, the manage- 
ments of the. two railways had 
organized a joint executive commit- 
tee, consisting of the exedutive head 
and two directors of each railway, 
for the purpose of effecting co- 
operative economies. A joint com- 
mittee of six technical officers was 
also created to investigate the de- 
tails. of specific proposals relating 
to railway activities, for the consid- 
eration of the joint executive com- 
mittee. Other committees 
were appointed to deal with co- 
operative measures in regard to 
express and telegraph ons. 

In April, 1933, a pooling of 
passenger trajn services between 
Montreal and Toronto, and Ottawa 
and Toronto was instituted. On 
March, 1934, further pooling of pas- 
senger service between Montreal 
and Toronto, and Montreal and Que- 
bec became effective. Arrange- 
ments have also been made for a 
limited number of joint operations 


Western Canadian Cattle 
Again Shipped to Chicago 


Sharply rising prices in United 
States have resulted in the first ap- 
pearance of Western Canadian cat- 
tle on the Chicago market in the 
last five years. Surmounting the 
three cents per pound tariff, two car- 
loads of fat steers from Edmonton 
netted exporters $61.50 per head or 
slightly better than $5 per hundred- 
weight. This is about a dollar per 
hundredweight higher than the same 
cattle — — peones if export- 
td to Great in, s reported. 
Sines this shipment similar lots 
have been exported to Seattle, 
Wash., and San Francisco. 

Previous to the present high Am- 
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erican tariff Canada shipped thou- 
sands of cattle across the line, the 
trade reaching about half a million 
head in the peak year. The bulk of 
these animals was of the feeder 
type and went from the Chicago 
Stock Yards into farmers’ hands in 
ee a Gined ae corks Ohio 
ly on corn. 
duty and the extreme shortage of 
fodder in the United States this win- 
ter makes the reopening of this 
feeder = — oa further 
shipments of high class cattle, so 
ag as Chicago prices remain 
around the $10 level, are expected. 
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READY FOR DELIVERY 


‘S nothing little about 

the new Ford V-8 2-Ton heavy- 
duty truck except the price. Whether 
equipped with a stake body for 
gerieral hauling . . with a platform 
for hauling lumber, building sup- 
plies and similar loads . . with a 
dump body for roadwork, etc., this 
massive, powerful Ford V-8 truck 
will stand up under the most pun- 
ishing treatment of roads and loads. 
@ Ford has a new 1)4-ton truck 
this year also, which is the practi- 
cal unit for fast delivery service. It 
handles easily and nimbly; and 
saves operator's money through its 


remarkably low fuel consumption. 
This unit also has the massive, 
rugged build which distinguishes 
the Ford V-8 trucks for 1938. @ Ford 
has solved the problem of load dis- 
tribution by moving the front spring 
and engine forward on these ‘35 
trucks. This allows more leg room 
in the cab; more frame length for 
load space. Load centre is now 
farther forward and there's less 
body overhang. Your Ford dealer 
will gladly show you these and the 
many other new features that set 
the Ford trucks out in front this 
year! Have an/early demonstration. 


The new Sedan Delivery has the same smart lines as the 
1938 Ford V-8 passenger cars. Load space measures 65 inches 
long, 4634 inches wide and 44 inches high. For those who 
need more room than this, there is a smart new De Luxe 
_ Panel Delivery. The new Ford Light Delivery has the same 
_ cab comforts as the 1935 Ford V-8 Truck. The appointments 
of the new Station Wagon follow closely the appointments 
_of the 1935 Ford V-8 passenger cars. This is without ques- 
_tion the smartest, fastest, most economical line of com-— 


Real passenger car comfort—adjustable seat is 484{ inches wide. 


Men who have accumulated a moderate estate 
are often surprised to learn how thoroughly 
their funds can be protected by Trust Service. 

Do not let the modest size of your estate 
deter you from learning what we can do for ~ 
you—as Executor under your will or as 
Trustee of a fund to protect your home 
and family, 


Crown ‘Trust 
=a Company “rer 
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on the principle of equality of sacri- 
fice not seanly olveniten. Con- 
ditions vary to such an extent &. 
different sections of the country, and ~~ 
are so subject to modification from 


negotiating a mutually satisfactory” 
would 


It is informative to note that in 
his testimony before the Duff Com- 
mission, E. W. Beatty stressed the 
impracticability of attempting to se- 
cure large economies from co-opera- 
tion. He said: 

“If a general scheme of co-operation 
between thé two competing systems /| arrangement on broad lines 
were to be worked out on a large} be almost unsurmountable. In short, - 
scale, carrying with it an assurance | competition and co-operation are 
of permanency, it would have to be’ practice irreconcilable.” 


The new 157-inch 2-ton Heavy Duty 

Chassis with Stake Truck. Load space 

132 inches long. -78 inches wide and 

42 inches high. There is also a 13114- 
inch wheelbase chassis. 


Panel certainly has it! Lots of load space, too. Inside measurements ere 11] inches 
leng, 88% inches wide and 8774 inches high. Rear doors are sesled egainst dust 
and dirt by sponge-rubber strips. Dual wheels are extre. A fast delivery unit, © 
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Clear-Vision Ven- 
tilation in door windows; easy-to-open windshield and a large, screened cow! ven-. 
tilator. Passenger-car-type instruments. Lerge dispatch bez. Fully-lined cals with 
cap. Welded, all-stes! cab. Safety Glass Windshield—standard, et no extra cost. 
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[Canadian Airways Carry — 





Reveals Substantial Growth in 
Transport 


From Our Own Correspondent 
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po express 

air is a feature of the statistics cov- 
ering Canadian tions 
during 1934. From a total of 382 tons 
in 1931, each succeeding year has 
shown a steady progression in ex- 
press tonnage—apart from air mail 
—carried by plane. For 1934 the 
record total of 2,883 tons was 
reached. As a comparison it is inter+ 
esting to note that in 1924, only a 
decade ago, the total for air mail 
and express carried by all aircraft 
in Canada amounted to 39 tons for 
the year.- ; 

Nearly 80 per cent of the express 
handled in 1984 by Canadian Air- 
Ways was carried into areas north 
and west of the Great Lakes, West- 
OO 
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probably be found that opérations 
in 1934 were the greatest ever re- 
ported by the company for any one 
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1934 eevee eeee ee eeeee ereeee ’ 4 
Pound miles ....... Cepeedecesacne 1931 173,895,707 
(Express and mail) ....s.e-s++5. 1934 1,934,260 
Passenger miles . .....0seesseesees 1931 1,111,628 
- ob woe h keene ceeened 1934 434 





QUEBEC RAILWAY (PRESS URGING 
RECORDS DEFICIT | SASKATCHEWAN 
ON OPERATIONS) POWER SURVEY 


Report for 1934 Reveals|See Indication Province 
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ee Income Insufficient to May Withdraw from 
Meet Charges . ower Venture 
From Our Own Correspondent From Our Own Correspondent 
MONTREAL.—Operating loss o REGINA—A resurvey of the Sas- 


Quebec Railway Light & Power Co., 
controlled. by Quebec Power Co., 
Was approximately the same in 
1934 as was the case in 1933, while 
the amount owing to the parent com- 
pany for unpaid bond interest in- 
creased during the year from $435,- 
000 to $615,000, according to the 
company’s annual financial state- 
ment. 

Gross revenue last year totalled 
$1,132,117. This is in contrast with 
$1,091,634 for the previous twelve 
months. Both operating expenses 
and the percentage of tramway 
earnings payable to the city regis- 
tered small increases, leaving an 
operating deficit of $63,098, as against 
$62,264 in 1933, 

Particulars of the revenue state- 
ment follow: 


katchewan power situation is being 
advocated by publications. close to 
the provincial government. 

One of them, The Saskatchewan 
Liberal, a 
Kerr, present member for Regina, 
states: 

“There are sound arguments for 
both government ownership and re- 
gulated and controlled private own- 
ership; but a fifty-fifty set-up under 
which the government enters into 





sheet showed assets of $29,- 
295,455, as against $28,950,161 for 
1933. The feature of the financial 












193% ~ 1933 
$ 












$ 
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paid seeetsedte tere oose aw newspaper, 
Payment to city ..0+. 35,901 34,499 to the gov also close 






Defhelt 20. ...scsccoese 63,099 62, gests 
Previous detict';;.:; ste 4803 | fore in the Saskatchewan aitu 


Saskatchewan eam 
Few Changes Noted rs 
At the end of last year Quebec 





resurvey. the present-day situation. 
In the same issue the merger of 
threé power companies in and near 






with $7,528,203 at the close of 1933. 
There is no change in outstanding 
capital or funded debt. Current lia- 
bilities, exclusive of bond interest 
owing to Quebec Power, stood at 
$358,397. 
































latter item, accordingly, has 
nm reduced from $13,829,950 
50. This transaction does 
‘increase the annual expenses of 
@ company as the amount paid 
in’ to the pension fund ex- 


In view of Premier Gardiner’s re- 
marks during his budget speech that 
services run by the province must 
show profit or the government will 
have to drop them, some significance 
can be taken from the publication 
of the articles. 


System Unprofitable 
The Saskatchewan Power Com- 


mission has been in operation since 
1929 and advances from the govern- 


Among the assets property account 
shows a minor decline at $6,926,644, 
while “securities of and advances to 
subsidiary companies” declined 
from $213,863 to $197,867. Current 
assets are off about $87,000 due to a 
shrinkage of cash on hand. The de- 
ficit account now stands at $172,048, 
up from $108,949 a year ago. 


Seek Man to Advise 

















. C. Utili Enaui not shown profits since inception 
on B. C Utility oat and is not regarded as a satisfactory 






investment in some quarters. Dur- 
ing the attack on the commission in 
the house, it was stated the com- 
mission had set up a half of one 
per cent depreciation charge. It wag 
contended this was done to cover 
losses. All the small units are oper- 
ating at a loss. The Saskatoon sta- 
tion, which sells to the city, is the 








the cost of producing gas and elec- 
tricity in British Columbia, with 
special reference to B.C. Electric 
Railway and its Vancouver fran- 
chise, the city council is seeking ad- 
vice from various consulting engi- 
neers. ere only one showing substantial profi: 

Ald. Charles Tisdall, chairman of Up to 1927 as oa aeeee 
the council’s finance committee, has/ nieg in Saskatchewan operated at 
written to K. G, G. Kerry, New York) high rates for limited service. The 
public utilities authority, asking for entry of private companies after 
his advice on the city’s proposals.| 1927 was followed by the commis- 
During his term as mayor of Van-/ gion in 1929, when private expansion 
couver some fifteen years ago Mr.| was checked. ‘ 


Tisdall engaged to make a ers aay 57 
Saint John Records 


Kerry 

general survey of the public utili- 

ties meer so -— ih aaron 

ualifications are own . . 

"Tt is understood that Tisdall does Gain in Port Activity 

not suggest Kerry come to the coast} From Our Own Correspondent 

again, but that he nominate a suit-} MONTREAL.—Both import and 
export cargo tonnage handled at the 
Port of Saint John in January, 1935, 
shows an increase over January, 


able man to carry out the enquiry, 

preferably a western Canadian. 
1934, figures. The commission re- 
ports that last month 189,879 tons of 


L. P. Chalmers Manager 
for Pitfield at Toronto | cargo entered and left the port, of 
which 63,405 tons represented im- 


W. C. Pitfleld & Co. announce the 
appointment of L. P. Chalmers as| ports and 126,474 tons were exports, 
manager of the Toronto office. Mr.| For the same month last year im- 
Chalmers, prior to 1919, was associ-| ports totalled 50,759 tons and exports 
ated with Molson’s Bank in Mont-| 115,771 tons, a total of 166,530 tons. 
In an interesting compilation 


real, and more recently has served 
with Lee, Higginson & Co., and Pask| made by the Commission showing 
& Walbridge of New York. the grain and provisions exported 
from Atlantic ports to. world ports 
— in January, 1935, the port of Saint 
John is shown to have led in the 



























and for power ae consequent 

reased consumption. 

ustome: electric service 
the s system now 

amber 46,210, showing an increase 

588 over the previous year. 
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‘Record Quantity of Express} 
Statistical Record of Operations in Past Four Years) 





weekly: edited by W. F. | Expenses 


ment total almost $7,000,000, It has | th 


shipments of wheat, flour, oats, bar-/| all 
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Report. Reveals Acquisi- 
tion of National Bronze 
Business 
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¢ Mitchell Co. In order to take care 
Montreal Power Subsid- canta bank loan’ of $120,000 which 
sary Outlines De : ihe year to $70,000 Sowa the one 
ee pga eae coe ae 
of the loan either 
From Our Own Correspondent further Bale of securities 


fl 


MONTREAL. — Montreal Island 
Power Co., control of which came 
into the hands of Montreal Light, 
Heat and Power a few years back, 1 
reports a gross revenue in 1934 of 
$766,406. This is in contrast to $764,- 
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Joint Sub-committee 99: 
Passes Additional information gladly 
furnished upon request. 

















WwW Gundy & Compan Pdabon 
security holders of the Winnipeg ood, ra dead apron te _ a 
The full” ttees of security While some of the 
holders’ representatives are ex- ig att - 4 ; 
to meet early in March to general unsettler: 
orden fis tation to the Winni- | gold 
order its presentation e . ru 
peg Electric bond and debenture cane Se United 
holders, and the Manitoba Power, c= oo oes 
Northwestern Power, Selkirk Rail- in Comicon pronounce 





ish Columbia and 
ment in Ontario. Bo 
received with very gra ’e 
London, it is declared. / 
been considerable C 








The British Mortgage and 








Curtise-Reid Aircraft Trust Corporation of Ontario a 
Will Surrender Charter ted in 1877 sterling any concern 
From Our Own Incorpora reflected in the do: 
MO id Air- The removal of the \ 












listings in London is s 
oné of the most u 


Summary of Balance Sheet, December 3ist, 1934 aed 
velopments in recent mo 






surrender its charter. 

Se ee os Hamilton Incide 
sev’ years ago and after cul- striking illustrat 
ties of one kind and another its busi- aataes > yey cond 


ness and property were taken over 
by Montreal Aircraft Industries Ltd. 
in 1932. The old preferred share- 


market to unfavorable r 
gensational nature is ° 



























































1934 1933 cline in bonds of the city 
936 in 1933 and approximately the $ s | holders received one new preferred ton. Until recently these | 
figure in 1932. Profits ......sss000 sesee 140,414 110,440| 12 the new company, while the old | very highly regarded and 
— Prefer. divds. ....i..... 50,400  50,400/ Common shareholders were given S sidered as close to Toront 
The profit and loss account, copy | Comm. divds. ...sesess« 48,000 48,000) one new share for every 40 shares | in the matter of se ie 
of which follows, shows that the)... . 014 = daa | Held. ‘emte Bende were 
company had adopted its usual prac-| Pret Ss. Foe.2.3ccicic:. 9,001 «6,008 : ground 112 similar Ha 
tice of providing for Sagal ape eae Ce oor eo Canadian Airways 000,000.00 “nen the went nee 
ite coercpriating "| Add: Pref. surp.t :..... 278; 319,338 Considers New Service 125,000.00 came a report that Har 
ance depreciation reserve. 40,000.00 near bankruptcy. Althou 
1934 2000 FDO §.5. caccckvcwectace 311,744 325,374 From Our Own Correspondent 26,905.39 Seatieeedl 
$ $ | Add: 8. #. surp. .:.:::. 148,378 134385] MONTREAL.—Canadian Airways later proved to be entire! 
Gross revenue ....,.... 70s, 408 7 ———~ ‘——-—| Ltd, which operates -a service be- 271,042.88 and was only based on 
edevcgisaneepe 385 120,225 surplus .......... 455,131 459,759 869,321.79 authorities in that city | 
| *After $29,860 for tion, $29,000 | tween Moncton and Prince Edward 199.69 help fr ae aaah 
Net revenue a ra oe 27,081 44.711 for snopns temes, and 4 for directors’ | Island is considering a trial route ra 4 on the ae os “ | 
eo pare as Working Capital Position This service Would be ousien with _ ane ee aoe —~ 
Trans. to deprec. res... 107516 82.786 1934 1933 | @ twin-motor machine and its inaug- $ 7,780,156.21 i ooo and auth 
Ww $ $ | uration will depend largely on the that i some time 
orking Capital Higher Current assets ......... 527,897 540,092 | support shown by the public. REVENUE ACCOUNT FOR 1984 lost ground can be recov 
gore Se ano any ian itecccneese SEE Loeaeee Brought forward from 1933 -f-.0.1.--+- 5... sa. 8 28,190.16 Average Yield and at 
company’s balance | otai |.......... eesedes 747,087 bank loan in conn ; Het sesnings on a 1995 Yield Price 192: | 
sheet of December 31, aan Current liabs. ......... 219883 111,610 Supelaiae ai 5 the accounts and reserve for overd : Feb. 13 3.307 112.50 Fet , 
$177,037 while current ilabilit - Net working capital ... §27,414 600,603] , The acquisition of National Bronze Distributed as follows: Feb. 9 3.582 112.66 Fet 
vanced from $108,678 to $123 181 - Assets is reflected in the property account Dividend at 8% per annum ...........s.+s0+s ecccehaseuces is Feb. 8 3.601 11246 Feb. 8 
sulting in an increase in worki ing Canadigh imag te which now stands at $857,364 com- Balance carried forward to 1935 Feb. @ 3500 lin Fed. @ 
capital from $7,727 to $53. é. Bronse’s sheet | pared. with $727,548, a year ago. In- Jan. 2 33811148 J 
: 886, at the end of 1934 showed assets| vestments. are carried.on the books Dee. Dec. J 
Report on Litigation oe $1,605,392, as against $1-| at $219,200 which have an approxi- Dated at Stratford on February 14th, 1935. mew > 260 ts © De ; 
_. In his report to the shareholders, Ct te hit ee ange mate market value of nearly $250,- Range 4517 102.54 Rance! 
John S. Norris, president, had the| 0S the liabilities, as already| 000, while inventories show a mod- —— 
following to say about the litigation noted, was the appearance of the! erate increase at $367,989. 
in which the company is involved: STREET ALGOMA ST 
“The first of the suits for flooding SR eS yvne 
the S Court during the year,/ » 
resulting in an adverse judgment PLAN APP} 
i one il ee re 
ordered to restore ver 
its natural condition, as well as Bondholders to 
pay damages, although the amount About 60 Per 





would free the company from all 
this litigation would of course be de- 
sirable, if it can be accomplished, 
and your directors have the matter 
under careful consideration.” 


Montreal Power Output 


in January Shows Increase 

From Our Own Correspondent ' 

MONTREAL. — Montreal Light, 
Heat & Power reports that electricity 
output in January continues to re- 
cord the steady improvement which 

over a year ago, while gas 
production has had a slight decrease 
as compared with 1934. Excluding 
off-peak and export power, electric- 
ity production for January amounted 
to 96,129,350 kw.h. showing an in- 
crease of 5,159,540 kw.h. or 5.67 per 
cent over last year’s figures of 90,- 
969,810 for the same month. 

Gas is somewhat slower in reach- 
ing more normal output levels, with 
the result that production has slight- 
ly decreased compared with Janu- 
ary, 1934. This year the output for 
the month was 442,441,000 cubic feet, 
as against 444,488,000 cubic feet last 
year, a decline of 0.47 per cent. 


Sackville River Electric 











Bedford and other 
areas along the Dominion Atlantic 
Railway in Nova Scotia will redeem 
seven per cent 30- 











Government, cs et eae hee | aes See ae 
‘Municipal, Public Utility ————————————— 
and itibi Power & Paper 







stock. 
TH vast properties and wide-spread interests of the Do- ir | The new company 
minion Steel & Coal Corporation form an integral pan of MH a wenn 
Canada’s industrial structure. So much is this the case, that the Hi k plant ef Sault Ste. Ma 


of the Dominion as a whole. wy nag lin 
Canada has ate from the pio years aeeeen- OPERATING UNITS: nH ctapastond the advis 
sion. Every in to a period o dustry Mines bone HI 2 
and greater peoeperity In the forward march of Canadian “Newieuniana. Hi a ato 
business, “Dosco,” with its en el and well- Coal Mines at Glace Bay and Waitt legislation has been 
equipped ted at strategic points, will inevitably Springhill, N.S. Ht Ontario legislature 
occupy, a foremost position, Iron and Steel Works at WAH ee 
. . Sydney, N.S. WH Bond Sale 
That the upward swing has already commenced is evidenced Rolling Mills at Montreal, P.Q. HM ————— 
by the-figures for 1934. The Company's output of steel ingots Wenen, ‘Wire end Malt Weeks a HH St. Paul de Ia ¢ 
last year was 258,334 tons, as an a of 245,295 Montreal, P.Q. Mi Parish of St. Pa 
over the past 11 years. In coal, are 4,140,000 tons and Marine Railway HH Montreal, has sold $65.% 
in 1934, compared with 3,969,689 tons average for the past ON Galitex, 8. TH nonecallable 15-yea 
11 years, ce Wire and Nail Works at MA LG. Beaubien & ¢ 
The average number of employees on the payroll at the ee as Hil 7 teed Redes 
ration’s ey eee ee ae Te Oe Bae Parrsboro, N.S., Saint. John, | | Pitti macdmaa _s 
1,950 during 1933. In the Company's coal mines the . - NB, Rivers, 


numbers were 9,700 in 1934, as against 9,000 





Company’s progress can be said to march with the prosperity 
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Algoma Steel Corp.'s 
tion plan was approve 
of the bondholders i: 
City last week and on | 
Ontario Supreme C 
agreed to exchange th 
|. gage bonds for comm 
Rew company at the 
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Under the plen Algor 
dated Corp., which 
the $5;278,000 purcha 
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- Industrial Bonds er gots Ce eer | Sci 
“ure Company, Limited | . —— 
Me oe | on ) Owning and operating ‘mills at | : 3 re AR ae re 
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News of Investment Markets | ——_—=====e 


PRICES STEADIER |C.P.R. Dividend 
HIGH-GRADEBONDS) .On Preference 


TENSION REMAINS ‘ 


Still Feel Damaging State- 
ments— Hamilton 
Issues Hit 


For the first time in the last two 
months high-grade bonds have had 
a week of fairly steady prices 
though the market is still reported 
as nervous. The Financial Post's in- 
dex of seven high-grade issues shows 
only a fractional change though the 
recent levelling out has taken place 
at two full points from the trend of 
six weeks ago. 


Weakness 


While some of the recent weakness 
is attributed by authorities to the 
general unsettlement in world fin- 
ancial circles in connection with the 
impending gold ruling clause de- 
cision of the United States Supreme 
Court, the major part of the decline 
in Canadian issues is still blamed on 
the McGeer pronouncement in Brit- 
ish Columbia and the Croll state- 
ment in Ontario. Both of these were 
received with very grave concern in 
London, it is declared. As there has 
been considerable Canadian financ- 
ing in that world centre and so many 
Canadian issues pay interest in 
sterling any concern there is soon 
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‘i Bond Issues— Date Ofttered by Rate Due Amount 
: se Basten & Powe? ...:0ssis+-Fe. W. C. Pittield & Co. Pee beeeeeeresererees 5% 


G. W. SADDLERY CO, 
30 Comb'd | PROFIT: REDUCED 


|Six. Months Net $1,922 
Against $8,815 a Year 
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REDISTRIBUTION 


velopments in recent months. 
Hamilton Incident 
A striking illustration of the sensi- 
tiveness of the Canadian bond 
market to unfavorable reports of 
sensational nature is the recent de: 


747,686.48 
$ 7,760,156.21 


747,686.48 tures 
a fell five points and authorities 
$ 7,780,156.21 that it will be some time before 
lost ground can be recovered. 
Average Yield and Price fer Seven 


 cwncnsoenied $ 
for bad and 
rest) 


621 112 
3.373 115.00 
Range 4.517 102.54 


ALGOMA STEEL 
REORGANIZATION 
PLAN APPROVED 


- Bondholders to Receive 
About 60 Per Cent 
New Common 


Algoma Steel Corp.’s reorganiza- 
tion plan was approved at the meet- 
ing of the bondholders in New York 
City last week and on Feb. 12, by the 
Ontario Supreme Court. Holders 
agreed to exchange their first mort- 
gage bonds for common stock in the 
new company at the rate of 1 share 
for every $200 in principal of the 
bonds. The exchange will give the 
bondholders about 60 per cent of the 
130,000 common shares issued in the 
new company. 

Under the plan Algoma Consoli- 
dated Corp., which is the holder of 
the $5,278,000 purchase money bonds, 
will receive new 6 per cent prefer- 
red stock $100 par value at the rate 
of 50 cents on the dollar. This pre- 
ferred stock is cumulative after five 
years and may be exchanged for ten 
years on a share-for-share basis with 
the common stock. 

To Spend $5,000,000 

The offer of the new company, ac- to sa rae A . 
cording to E. Ward Wright, KC., io ak ak i é a Cr eo 
who represents the bondholders, eR et _ Ten , eae Fy as f * 
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only carries with it sufficient cash to bie Ha ee 
No more bouncing or pitching. You ride relaxed over any kind ofroad. (Above) | 


REGORY, 
Managing Director 


a le ea 


Sl eS a 


A NEW KIND OF RIDING COMFORT—(Above) Arrow indicates center 
of balance in a conventional car. Notehow engine and center 


of balance are moved forward in ail ree : 
the “Floating Ride” first introduced last year in famous “ ” cars. 


pay off receivers’ and managers’ ei: 
liabilities. Working capital and other Body, Floating 
funds necessary, it is understood, are 


to be raised through the sale of 
$5,000,000, 20-year, five per cent 
bonds, which sale will be assisted 
with 25,000 shares of new common 
stock. 

The new company, it is stated, is 
prepared to spend $5,000,000 on 
rounding out the company’s steel 
plant at Sault Ste. Marie and putting 
it into shape to manufacture a much 
more diversified line of products. 
Recent surveys of the property have 
cuphecized the advisability of such 
a step. 

The reorganization will not be- 
come effective until the necessary 
legislation has been passed by the 
Ontario legislature. 


Bond Sales 
— SSE 


St. Paul de la Croix 
Parish of St. Paul de Ja Croix, 
Montreal, has sold $65,000 5 per cent 
non-callable 15-year serial bonds to 
L. G. Beaubien & Co. 


——_—— 
Bond Redemptions 
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It Can’t be a Coincidence that the 

Outstanding New Car Features of 

the past Ten Years were Pioneered 
by Chrysler Motors 


Wwe DO THE NEWSPAPERS say 
about the new 1935 cars ? What are the 
high-spots? What do people talk about? 


First... . Hydraulic Brakes. Second ... Steel 
Bodies. Third... Redistribution of Weight. 

These are the “Big Three” features for 1935 
++. without which wo car is modern. 


cats ... Chrysler, 
Plymouth . . . offer 
features, together 
Power. ' 


_ Never before has it been so 


2s 


H - DODGE 


man who buys an automobile this year will 
want them. Here are the facts: . 

Chrysler Motors Hydraulic Brakes are 
instantaneous in action. They are always 
ee on all four wheels... can’t be 
otherwise. They are absolutely foolproof. — 

But all Hydraulic Brakes are not the same. 


are 5 
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ak 
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On"Chrysler Motors cars they have been per- 
fected .., the result of building over 3,000,000 
cats with this kind of cos geen nag 
Today, Plymouth is still the only car 
lowest price field that has them! 

Next, Bodies. You need a Steel Body to 
protect you and your family in any emer- 
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gency. But you want it to be ALL-Steel. You 
want solid protection on al} four sides, 

For many years all er Motors cats 
have had Safety-Steel Bodies. have 
been rolled over and over down hills .. . sub- 
mitted to every shock and strain that man 
can devise. Today they are perfected. Ride 
in them with confidence. 

This year you're interested in Weight Re- 
distribution. Here are the facts about that: 


It is a new principle. The engine and pas- 
senger seats are moved forward. i 
the center of balance, giving new comfort. 


This principle was conceived by Chrysler 


Motors engineers. It was introduced for the. 


first time last year in the famous Chrysler 
and De Soto Airflow cars. This year, it is 






















‘Chairman of the Board—Jonn Barns Mactan pravindiel tepagener at Gather, sxeceapel othe , 
Fr President—Horacs T. Hunts ' | pride in the manner in which municipal financ- | #9 the result of the war, National 
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8. difficulties, have effected complete readjustment | the shoe is on the 
as Timanciat Posr Suaver ov Cosrosare Sacuai- saaiane bare roomed oyaienis Wait te able to travel this 


ries, YEARLY, $2. were previously in default.’ preaching Communism 
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_ Yearly, $7 per. volume. ment, Quebec treats municipal defaults as some- | tribute to the freedom with which he spoke in 
‘Tue Finawcta, Post Corporation Service, $20/ thing in which there is an important three-way | Canada. He says: f 
_—-Raeihly- Special. prices for selected part| interest, first that of the municipality, second}  wrnrough the month of December I talked 
service. that of the investor and third that of the general . lad- 
, in Canada from Montreal to Vancouver | 
~Dmactony or Canavan DIRECTORS AND OFFICIALS. public, - dressed 26 meetings in all, held under various 
> Yearly, $10, When a municipality goes into default in| auspices and in all kinds of halls. Three of 
Quebec it is brought under the strict super- eens tee ak sete 
NTO, FEBRUARY 16, 1935 vision of a municipal commission. This commis- ools—halis sea from people 
— re sion nurses the municipality along by advice and| —-Tented for $10 per meeting. During my 
control, It has broad powers over all financial | entire stay in we had no hall trouble 
_| TORONTO MAYOR'S WAY WOULD KILL | - ses of municipal affairs and exercises these | #94 all meetings were held as per schedule. 
| CEER'S GROWTH. until the debtor is in a position to resume con-| But as soon as Nearing got to Seattle, in his 


#4 proposal, killed last year, to charge heavy | of all arrangements. Bondholders are kept in| of the Soviet Union, he had great difficulty in 
/gartaxes on the incomes of residents of the city. | touch with the situation. If a final adjustment | getting a hall. In Bremerton, Washington, and 
The province of Ontario also is flirting with | is necessary, with some writing down of prin- | in Spokane, he could not get a hall at all. 
,  the;idea of an income tax. cipal, interest, or perhaps the writing off of all] The Financial Post brings out these ‘facts in 
_ » From Ottawa there has come a very clear | or part of the arrears of interest, bondholders | no boastful vein. It regards the activities of 
_ statement that income surtaxes are going UP. _| are circularized, advertisements are published | Scott Nearing and agitators as distinctly 
Apparently what is proposed is that the Do-/ and the proposed scheme described in full. | opposed to the public interest and as a carefully 
~ minion will reserve the right to tax up to 50 per | Bondholders vote on the proposals just‘as they | planned attack upon our institutions. Instead 
cent.or considerably more of a man’s income; | would in the case of a corporation reorganiza- of having police trouble, as is claimed, they are 
then the province will take another slice and | tion. In every case an effort is made to suit the | eyen given public schools in which to rant. 
then finally the city will take what is left—/| arrangement to the ability to pay of the 


_ if.any. This, of course, would apply only to | municipality. 
wealthy. people. If a mam had a reasonably mod-| ‘There is no encouragement to default; there Sayings of the Week 
erate income, each of the governments might | is no effort to treat all defaulting municipalities 


be. content with 10 or 15 per cent, and they | as though their financial positions were exactly 
=~ ‘would leave him the balance to pay his sales/ similar. What Quebec has done may well stand| “The greatest miracles are the everyday facts 
> taxes, excise taxes, land taxes, automobile taxes, | as a model for other provincés ‘dealing with | f life.”"—-Aldous Hucley. 


amusement taxes, gasoline taxes, school taxes, | serious problems in municipal default.” 2 oe 
and—assuming that he spent nothing for food, _ “Democratic institutions can be saved in Eng- 
clothing and shelter—an ey, of a MR. MEIGHEN’S VIEWS ON PUBLIC land.”—Viscount Snowden, 
- lating a small estate which would ultimately OWNERSHIP © Goa 
dissipated in inheritance tax. OME views on the subject of private versus “Boy, oh boy, the fellow who lived the past 
Whenever the head of a government begins public ownership expressed by the Rt. Hon. ay years, he has seen some show.” — George 
to talk as Mayor Simpson is talking, it behooves | 4++hur Meighen in the Senate the other day are : = hee 


financial ee ork ae idi as "S| of distinct importance. Mr. Meighen, govern- “Intuitipn is more powerful than even wisdom 

‘tase: on, Such ubery xicicwlous | ment leader of the Senate, and a former prime | or knowledge gained from books.” — Rt. Hon. 

_ Views-on taxation are usually evidence that the | minister, had a great deal to do with the nego-| Geo, Lansbury. 

_ Public body in question has spent itself into @/tistions which resulted in the adoption of a c+ 

_ desperate condition. We doubt very much if} policy of public ownership for the railways now| —“I am not alarmed to the point of panic over 

Finance Commissioner Wilson of Toronto, would |i, the Canadian National system. Likewise, he | our debts.”—W. G. Gooderham, president of The 
- sy’ , 

admit that. But outside investors will wonder |... for several years a member of the Hydro- | Bank of Toronto. 





~ if upbusinesslike financial administration in the | mectric Power Commission of Ontario, one-of e28%) 8 
of Toronto has brought the city to the point | tne world’s largest public owne?ship under-| . “I am always struck by the terrific bareness 
it must virtually confiscate a major por- takings. of rural life in America.”—George W. Russell, 












n of the remnant of income left to its citizens Senator Meighen stated that he had never (A. E.), Irish poet. 
after they are through paying their present |peen known as an extreme or an advanced advo- 


taxes. cate of “Nothing is worth having if you pay too much 
am public ownership although he had been ” 
_|_ "here-is another reason why bondholders of | 4. parent of, or at all events, chiefly respon- for it, in an uneasy conscience or remorse. a 


es : u Ips. 

; ‘gi iv of gu Me sees ‘cn — sible for policies that resulted in the expansion Wiltem Lyon Phe ” tie 
“Mayor Simpson has his way there will be such eae ens ti : “Error is the way to truth, It is only by trying 
an exodus of industry and of capital from the ew was that in national or state enter-/| any roads that we eventually find the righ 
Eity.of Toronto ghat what will be left to tax [price Where &, large amount of capital was! one.”—Albert Einstein. 
‘will be nothing but the dried pulp of the orange. required in relation to the labor, it was probable a ese 
“3 that public ownership and operation were bet- “Tt is the simplest thing in the world to con- 


. The business men of Toronto contribute gen- ter. Where labor formed a large factor, public . 
ind ; ’ struct a philoso: out of our wishes and our 
‘erously to maintain an industrial commission ownership would work with less efficiency. eet rariced 
to build the city’s industrial pres-| pe gaia: ‘ a oN 
; , too, might consider whether or not . ; ; eel 
it is worth while trying to induce industries to| ‘“In respect.of railways, labor is a consider- T am frankly an optimist. The destiny of our 
Fae when the mayor of the a Scenes rapi able factor. Our railway difficulties gre due | Country is not to be fulfilled by our accepting 










come ” 
Fie teas in part.to that circumstance and in part to | defeat.”—E. W. Beatty, K.C. 
ee ay have = ee Se the fact that much capital has been expended, o's“ 
of time. oe not for business reasons but for purposes of “Democracy, which seemed so triumphant in 





~. Mayor Simpson has made many visits to win : 
Geneva and no doubt has picked up a number| J ‘followed, therefore, that the financial es *« ¢ 
_ of documents of the League of Nations to read results had not been as good as if construction ih Che scheme of C ioe 
‘on the boat coming home. He must have seen |@4 been proceeded with on a business basis, ae eae te dates tent on 
the League's World-Economic Survey of 1931-32, | Purely and simply. er ane Rass rar : 
the League's - The Ontario Hydro had brought together many — 

‘Therein he will have found the following state- : * * ® 
“mel upon his proposal: systems ‘which might otherwise have been com-| _ «senry Ford speaks in telegrams—the boiled 
Rees peting and the province would have been paying Pgs di of hard thinking.” — William J. 
“The tax burden has proved to be so great Jinterest on a multiplication of capital. But Cameron, of the Ford Motor Co. 

ere ud cantsal ae prdtective a because «there was no duplication of service, e- 66 

Hydro had brought economy to the province. “Society is moved by songs, catchwords and 














: “The tendency to find, in the profits of large “The economy does not lie—and no sane | theories, and not much by argument, and scarcely Fea 





» enterprises, a lasting and fruitful | person would claim it does—in superiority | at all by logic."—Edgar Lee Masters. 

of hea’ eee are of mamngerias Shei Oh the pert et a sommmnie- . * ¢ 

eS marked change in on or its officers as compared with a private’ | .“{ hold that government compulsion can 

t habits ..... Industry has been | corporation and its officers. The saving is due | never be an capaeee substitute for individual 
. to the fact that we have avoided tremendous. | initiative and effort.”—Ogden L. Mills. 

charges that would have come from multipli- * « *® 


cation: of services.” 

been increasing -difficul “Relief is only relief. If we do not remove 

— real capital necessary gh Senator Meighen went further and said that} the necessity for relief, we will go bankrupt.”— 

development. it was impossible in his opinion to compare con- | James P. Warburg, New York banker. 

_ **Recovery from the depression is dependent |ditions under private operations and under Rights < 

~ ‘upon such readjustment of public expenditure | public operations as the objective in each case| “Was there ever a great honor conferred upon 

and taxation as will assure equilibrium in the |was entirely different. A private institution |@myone where there was not a great responsi- 

"public finances, allay the fears of investors, | could develop only the most economical plant, | Dility to go with ite”—Alfred E. Smith. 

+, and above all afford the possibility once | and deliver power only where it could: be most |. as 
economically delivered, and’ therefore could] :0 stint atont itself, in cble to manage its owa 

offer lower rates, but if the policy was to be ing so ete 7 ae eee OF its own 

“If Toronto wants to grow and prosper, it will | service to all the people, not to just a few, the|@ ss “on™ gas, gm Dewen- 

have to find a way to keep its taxation rea- | rates would have to be higher. “The English are the least temperamental of 

sonable. ‘ The importance of Senator Meighen’s. state-| all the civilized people I have ever contemplated 

. ment is that he submits a new approach to the ~ er — Bruno Lessing, New York 

' question of public ownership, oné quite differ- | colum 
ey Serene Sree ent £ that of the official and .unofficial 


‘ opagandists of Hydro “The great teacher is not the one who 
_AT THE Ottawa Conference of 1932 there was ee ee eee ee knowledge on you, but the one who inspires 


+-much jubilation because, among other/ sconator Meighen’s comment on the dangers with an insatiable passion to know."—-George B. 
Canada received a six cent preference} .¢ public ownership where labor represents a en ee." 


¢-her wheat entering the British market in|{o,/° clement of cost, are particuleny elenifi 4 
bs ° “The great curse democracy is that the 
with foreign wheat. There was cant in the light of his well-known views on the ; ye Ay - 
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Way to Peace — 


Conditions in the field of invest- 
‘ment meet with frequent changes. 
The resources of our organization 
for securing authoritative infor- 
‘mation upon investment subjects 
‘are available to any of our clients. 
Inquiries | may be made to our 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Montreal Vencéuver Victoria New York London, Eng. 











Lord Lothian, 
vinced that Germany does not want 
war and.is prepared to renounce it 


‘az Frnanctat Post Buswurss Year Boor, Yeamy,| © oicioaiities, which had experienced financial | fotbids free speech in this country. Astually without qualification as a method 


| ‘Tus Foanciat Post Surver or Murs, Yam-r,| while the Ontario goverhment proceeds to|. Scott Nearing, one of the reddest of the Com- 
» encourage municipalities to default and then to | munist agitators, discovered that on his recent 


test whether the pacific method of 
the interest of investors in any settle-| visit to Canada and in The Nation he pays lope 


solving international 
succeed. 







S fe Sab erp me ag 

they are accepted, a very form- 

idable combination will be formed 
Germany. German 


which she is ready to forswear; that 
he accepts finally the incorporation 
of Alsace-Lorraine in France; that 
he will pledge Germany not to inter- 
fere in the affairs of Austria, his 
own native land, provided her 
neighbors will do likewise; that he 
will sign’ pacts of non-aggression 
with Germany’s neighbors; that in 
armaments he asks for no more than 
equality with other nations and will 
accept international inspection of 
them, if every other nation also 








AYOR SIMPSON of Toronto has revived | tro] of its own affairs. There is full publicity | campaign of speeches on behalf of the Friends | im 














able settlement in two very illumin- 
ating ‘articles to which the Times 
gives prominence in its issues of 
January 30 and Feb 1. 
ministerial position and ind is 
an avowed opponent of the 
donald ministry on many issues. But 
he has notable qualifications for 
functioning usefully as an unofficial 
ambassador. He wrote the articles 
just after returning from Berlin 
where he had had the opportunity 
of long conversations with Herr 
Hitler, some of the leading members 
of the “Nazi” party and the heads 
of the Foreign Office and Army. ‘ 


Franco-German Issues 


Holding that the core of the Euro- 
pean problem resides in the Franco- 
‘Ge issue, he reviews the lat- 
ter impartially and dispassionately 
in his first article. 7 

He points out that France, realiz- 
ing that victory in the last of her 
many struggles with Germany was 
only secured with the 
the British Commonweal: 
United States, has, ever sirice the 
ended, been convinced that “equal- 
ity” with Germany meant inferiority 
and grave risk of defeat in the event 
of a renewal of the Franco-German 
conflict. Hence for fifteen years her 


taken the line that “equali 
be coupled with “security,” which in 
French eyes means a collective sys- 
tem or an alliance system ranging 
effective military defensive power 
alongside France in the event of 









Thinks Hitler Sincere 
Lord Lothian - does not credit 
Hitler with pacifist 
os he - ——— in his attitud 
ause only in ce can he carry 
out his slens fot training, disci 
ing and uniting the younger genera- 
and also because 
Germany has ten years work of in- 
ternal financial and economic recon- 
struction ahead of her if she is to 
recover prosperity. War would in- 
evitably mean a successful Com- 
munist revolutior:. 


So Lord Lothian thinks that the 
key to a solution, which will give 
Europe the promise of settled peace 
for at least 10 years, lies with the 
British Government in whose im- 

ty all Europe still has con- 
fidence. It must exert its influence 
to secure an abandonment ‘of the 
diplomatic methods, habitually fol 
lowed since 1918, of 











that experience has proven failure to make a Will 
one of the greatest mistakes a property owner can 
make many neglect this duty. If you have no Will 
there is a possibility of trouble and loss for your 
heirs which you can prevent by taking proper pre- 
caution now. Consult your Lawyer and our Estates 
Department. He will draw your Will—we will act 
as Executor and Trustee. 


MONTREAL TRUST COMPANY 
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Western Offices: 
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Toronto Office, 61 Yonge’ St. 














potent. will no longer, in 
ly | his view, tolerate such “inequality” 

and therefore Lord Lothian urges 
that Britain should not enter into 
any combination to coerce 
but should insist upon 
treated as a full equal by the other 
nations and invited to take part as 
an equal in-a frank international dis- 
cussion as to how 
and | ation is to be stabi 
years on the basis of declarations 
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For Ten Years Only 


He would also substitute an agree- 
—_ about equality in armaments 


necessary inspection 
Part V of the Treaty of Versailles 
and thinks that such steps would do 
far more for European peace and 
ility than any new pacts of mu- 
assistance. 


He would not look beyond ten 
years becausé .at the end of that 


G. S. HOLMESTED 


Licensed Trustee In Bankruptcy 
« Liquidator, Receiver, Etc. 


McKINNON BUILDING 


of Nations in 1933 at the first sign 
of hesitation to implement the un- 
rtaking of December, 1932 to give 
her equality in a regime of secur- 
ity; and for her now openly avowed 
measures of rearmament in 
of the restrictions imposed by the 
Treaty of Versailles. 


Takes Equality Anyway 
So matters have come to the pass 
that Germary, under an extremely 
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In the Mail 


Editor, The Financial Post: 
What is more obvious than that 
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Heavy Car Loadin; 
THOUGH the 
A y. car load 


cts 










over the correspond 
1904, The index, a 
seasonal variations, 
highest point in thre 
the exception of the 
August, 1934, wher 
loadings were exper 
The. increase. was 
fn the wéstern divis 
eastern, miscellaneo 
the former being m 
the total of 1534, 
Lei. merchandise also 
gains. In the east 
chief gains over a ; 
contributed by coal, 
miscellaneous freight 


Farm Incomes H 
N EXCELLENT 
the increased 1 
of farmers in the P 
is given by ‘figures 
wheat delivered | 
year as compared 
piled by the W. & 
Service, Winnipeg. 
tion, which is based 
price received by { 
that between August 
Jan, 31, 1935, farmers 
$106,614,181 as compa 
869,000 in the corresp 
of the 1933-34 crop y 
$28,750,000. Altoget 
bushels of grain have 
ered as against 170,891 
in the same period of | 
By. provinces, tl! 


—— receipts....fram 
elivered is shown i 
ing table: 


Busines 
Of Cana 


+ 


Transportation— 
Car loadings (Feb. 2) . 
C.P.R. gross earn. (Feb 
C.N.R. gross earn. (Feb 
Business Conditions— 
Business failures (No.) (? 
Weekly index D.B.S,. (2 


Basiness Conditions— 
Financial index* 
Tran tien— 
C.P.R. net earnings (Dec 
C.N.R. net revenue (N 
fren and Steel (December 
from production (tons 
and castings 
» (tons) ... : 
Astomobiles (Number)— 
Passenger Car: 


Factory 
Trucks and Buses: 
Domestic saies* (De 
Factory output (De 
Bxporits (December 
Construction— — 
perm ecen 
come awarded (Jan 
¢ (tons)— 
ction (December) 
(December) 
6 (ibs.)— 
ting & shipments! 
wufacturedg ... 


‘Wheat flour exports (Jan 
Trade (December) — 


Manufacturing . 
Bleettie Power Outpet: (D 
jes monthly (000’s 
Other (adustrial Indices— 
Leketee 
Plank & — exports. ' 
D. Sean 


fubber imp., ibs 
Coal imports, tons (Dee 
debits (December 
sales. (Jan, 1995 
ee sales (D 
A Pinancing— 
eare (Decembe: 
(December) 
All-Canad» fis 
7000°s omitted. : 
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aw your Will—we will ect 
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Orders 

that a gain of 10 to 1 
be obtained by 
men's clothing and 
= goods being th 


LTHOUGH the reduction in = 


railway car loadings of grain 
and grain products—which has 
kept loadings during the past two 
months at about the same level-as 
in the previous year—was continued 
in the week ended February 2, 
large increases in loadings of mis- 
cellaneous freight, coal and pulp 
wood resulted in the total for the 
week showing a 14 per cent gain 
over the corresponding week of 
1934. The index, adjusted for 
seasonal variations, reached the 
highest point in three years with 
the exception of the last week of 
August, 1934, when heavy grain 
loadings were experienced. 
The increase. was more marked 
fn the western division than in the 
eastern, miscellaneous freight in 
the former being more than double 
the total of 1934, while coal and 
J.c.1. merchandise also showed good 
gains. In the eastern division, 
chief gains over~a year ago were 
contributed by coal, pulp wood and 
miscellaneous freight. 


Farm Incomes Higher 


N EXCELLENT indication of | Re° 


the increased purchasing power 
of farmers in the Prairie Provinces 
is given by figures for value of 
wheat delivered by farmers this 
year as compared with 1934, com- 
piled by the W. Sanford Evans 


Canada sales being sufficient . to 
place this car above DeSoto in the 
alil-Canada standing, while Auburn 
moved above Lafayette. Ford has, 
however, somewhat closed the gap 
between itself and Chevrolet, west- 
ern Canada sales-being 3,850 as com- 
pared with 3,375 for Chevrolet. 
Leading Makes 

New registrations for leading 
makes of passenger cars for the past 
three years are shown in the follow- 
ing table: ao soe 

ew mger 

Passenge > gistrations 


Chevrolet ereeeterece 
Ford 0 see erccesbesace 
eee ee Saidbes: 


sePesecceeste 
eeveeereee 
eeeeeveccooes 
eeeereseveee 


Packerd .... eecesesee 
Cad: 


eeeteveteeees 


23 
12 8 10 
550 *1,954 13,873 


Total 58, 30,936 42,219 
* Includes Frontenac 778, Willys 444, and 


Service, Winnipeg. This compila- | rock 


tion, which is based on the awerage 
price received by farmers, shows 
that between August 1, 1034, and 
Jan. 31, 1935, farmers have received 
$106,614,181 as compared with $77,- 
869,000 in the cérresponding period 
of the 1933-34 crop year, a gain of 
$28,750,000. Altogether, 177,627,000 
bushels of grain have been deliv- 
ered as against 170,891,000 bushels 
in the same period of 1933-34. 
By provinces, the value of 
ae ~_réceipts....from....wheat 
elivered is shown in the follow- 
ing table: 
Aug.-Jan. Aug.-Jan. 
1934-35 1933-34 


t Includes Willys 983,. Frontenac 764, 
and Rockne 730. 
Manufacturers’ Shares 

The three motor car manufactur- 
ers which dominate the Canadian 
field all showed large increases in 
sales, according to the néw car 
registrations. General Motors sold 


6,332 more cars in Canada in 1934/ For 


than it did in 1933, although its per- 
centage of the total market dropped 


from 43.3. per cent in 1983 to 40.0/ Reo 
ord. of Canada 


per cent in 1934. Ford. of 

inereased “its “sales “by 5,968 cars 
while its share of the Canadian mar- 
ket increased from 22.4 pa cent to 
25.8 per cent of the total. Chrysler 
Corp. sales increased 4,979 cars while 


sa Ea 
‘Boll 
oil 


FEES 


If government aid is necessary for 
such a project, there will be a gen- 
eral agreement with.the view ex- 
pressed above, 


course, Ontario, with a new car 
registration figure of 32.062 cars, or 
543 per cent of the total in Canada. 


si |Quebéc follows in second place, 


with British Columbia, Alberta, 
Nova Scotia, Manitoba, Saskatche- 
wan, New Brunswick and Prince 
Edward Island following in that 
order. 
Track Sales Doubled 
New commercial car registrations 


328 |in Canada increased 98.4 per cent in 


1934 over 1933. This increase was 
shared by each of the ten. leading 


63 | trucks in Canada. 


Dodge made the most. impressive 
gain of the first four trucks with an 


; |increase of 156 per cent in 1934 over 


1933. Ford’s new truck registrations 
increased 117 per cent, whilé Chev- 
rolet’s gained 95 per cent. Other 
important makes which more than 
doubled their sales include Reo, 
Diamond T, White and Federal. 
Leading Trucks 

New registrations of the leading 
makes of trucks in Canada for the 
past three years are shown below:: 

Commereial Oar Sales 

1934 1933 1932 
ous 2,354 2,736 
i'3e7 

708 


241 
142 
81 


Federal «... . 
All 3370 = 826s 616 


ee 


Total 13,380 6,745 7,905 
*Including Rugby 205, and Willys 4&1. 


eekly Indices , 
«123.8 8=61228.9 


81.6 
70.7 
64.7 
78.6 
71.4 
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seas Representative — Will 
Co-operate With Provinces 


Canada 
menced, but if anyone thinks he can 
make a commercial success of 
manufacturing the patented article, 
he can apply for a license. The 
patentee is then given his choice of 
manufacturing himself or granting a 
on 


royalty 
be fixed by the commis- 
patents. 8-hour Day Convention 


53RD ANNUAL REPORT 


During 1934 new Trust business arhounting 
to $18,938,000 was accepted by this Corpor- 


} 


ation, Total assets under administration now 
amount to $230,925,000. The Corporation 
acts in all trustee capacities; for individuals 
as Executor, Trustee or Agent, for com- 
panies as Registrar and Transfer Agent and 
as Trustee for Bondholders: it accepts Save 


ings deposits and issues Guaranteed Inveie 


ment Certificates. 


The Annual Report for 1934 will be sent om 
request, 


m TORONTO 
GENERAL TRUSTS 


CORPORATION 


Assats UNDER ADMINISTRATION, $230,000,000 
Hon. N. W. Rowztt, President W.G. Watson, General Monager 


may be com- - 
TORONTO MONTREAL OTTAWA WINDSOR WINNIPEG AEGINA 
‘ SASKATOON CALGARY YANCOUVER 


pplicant 


Planned for Dominion 
Legislation has been introduced at 
the current session of parliament to 
add to the statute books the so- 
called “Eight Hour Day Draft 
Convention” adopted by the Inter- 
national Labor Organization ‘ at 
Washington in 1919. The conven- 
tion applies to all industrial und 


; total 140 as compared with 200 


the same period of 1034, 


e 
eight hours in any one day and 48 
in any week. Many exceptions are 
allowed, upon application, so long 


as averages over a few weeks are 
kept within the eight and 48 hour 


“a $ $ 
TORONTO Back. ..ssccussasess 42754132 gaiooers (its Percentage . of the total market 


OTTAWA re soasabebnasheak 43,922:429 29,187,829 increased from 22.7-per cent in 1933 


wet 11] Business Indicators 
Of Canada .. . fr Fitnda pon 


4 Denotes new figures this week. 
WEEKLY DATA —— Cumulative Total —— 
test —____—_ Jan. 1 to date 
1938 1934 10935 
203,926 


Sun Life Assuranee Compan 
- @fCanada , 


tame | 1934 bas been confidlemes and af gradual eecowery in {rmi- 
bl | een 


43,102,000 $ 2 155/000 ¢ 10,488,000 t 41,188;000 
: 2,661,008 110, 


D saatey 43,000,290 15,110,576 § 14,223,983 
= Business failures (No.) (Feb. 4) 423 ” i140 Because of its strength and dependability, tested and proved during a long period of 
TORONTO, ONT. | ee ne on a universal anxiety, life assurance has been one of the first forms of business to experience 


Basiness Conditions— 10% 1. the effects of the trend towards recovery, 


ocean index*® (Dec.) 97.0 e¥ensee | 
Spi net earnings (Dee. o§ Tenet $,246,307 het aes e That this experience has been shared by the Sun Life A Cc i of C 4 
227,317 is indicated in the satisfactory character of the year’s operations as reflected im the 


C.N.R. net revenue ep ow 8 1,548,100 11,061,94 
38,612 406,908 
56,732 49,587 : ‘708,070 408,970 


1) 800 00,954 39,568 
ioe 8,165 92,157 63,649 
Exports (December) ® 641 


3 oe 
: - orks esr 43, 5:00 
aod Butcng, Reta Hennes $ ahha | ASRS Yam goat 
" me (enema) sess B44 275.904 
pat Toronto 188 636 
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Thousands of homes and offices are avoiding the expense of illness and 
lost time brought about by colds and complications therefrom by owning a 


Vital-aire, a Modern Economic 
Necessity and Comfort. 


Sixty-fourth Annual Report—1934 


ASSURANCES IN FORCE, December 31, 1994 5 so = $2,748,725,408 


of great social and economic 
feo, Montreal, Wombat jManulgetiredd vervsnoctsss sibjonset = Misst,ser NEW ASSURANCES PAID FOR » + + «© +. 4 + + 286,215,901 
jour ¢ = ' 


, echo, Zee whstfiour gegen teak) sBattes Se 7 . aa N en 


PUN] “aaperte errseessee § mee h,967,553 § $19,470,000 $ 401,214,911 
Rel EE ee a eee t,x pan beeunsmaeia. 115,661,302 Cheaper to Own Than Do Without. 


Employment (Jan. 1035) D.B. ma ae ; 43,589,726 | 
eh 95.2 B11 rn SR Because 
| ocean emt 


SITES Mteneun 17,809,001 PAYMENTS TO POLICYHOLDERS AND BENEFICIARIE Over-dry indoor air, caused by pfésent-day artificial heating systems, dries 

Rog eo Reet eg Att aN 88,160,206 and parches humans and furnishings alike. Nasal membranes, irritated to 
we oe 008,390,289 a degree of making them receptive to bacteria carried by dust particles 
floating in dry indoor air, work their havoc on health; furniture falls apart, 
furnishings depreciate long before their natural life. Your skin becomes 
dry and irritated. You spend 15% more for heat than is necessary for 
comfort. | 


Domestic eales® (Dec.) .... 
Factory output (December) 
159,251,028 


Lum : 
Decem , 1,385, 1,017,730 
_— prod., pr. (Dee: j ait aos ; 

Crude petrol., imp. gal. (Dec.) ’ ™ 

Cotton imports, Ibe, (Dee). oe 110, 4 o. 6)e CO Sie aera eS ee 8 
Coal imports, tons (Dee.) ..+ ost 11,468,076 “Depls preneens, mnie ees and stocks, preferred - 
Mibenk debite (December) ...s $ 82,087,000 @ 29,081,000 Tio aaa sual eck loans on Compeny'pettion 
Bond sales Jen. 1936) jong ash 0. § Hi60 bb8 006 . asecta. 
Life insurance sales (Dee.) «. ® 879,714,000 § 384,226, 


Automobile Finsecin LIABILITIES - + «+ -« 
New coe cpecersbes) 22 $M RS ieee § iBaenste 
1000's omitted. §For 4 weeks to January 98, 1895. “Final. ___ 


665,378,716 


651,115,551 

Buy a Vital-aire, the modern Ait Conditioner Humidifier. There's ong to 
cxpdit suit every pocketbook. From $19.00 for table model up to $150.00 for 
automatic filling and ‘/humidistatically operated cabinet. Send for 
illustrated literature. Special consideration to Post Readers. Dealer and 
distributor enquiries solicited — 


A.C. Gilbert Vital-aire Sales Dept. 
| iecees! Ba - §&, & M, Stores Limited : 
un Life Assuranee || ae renee Srna 


nine-ten ths represents the 

figure comprising over 90% of aor oot tl to gue pales ppemenas 

PAID-UP CAPITAL ($2,000,000) and balance at 

of shareholders’ account -|/--» © «© « “« «= 
RESERVE for depreciation in mortgages and real 
SURPLUS - o 7 « . . 7 * © - 


Favourable Yields 
Many seasoned public utility and industrial 
securities carry attractive. rates of interest 
and adequately meet present-day investment 
requirements. di 3 
Ask for our suggestions 
Royal Securities Corporation 
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Company Has Paid $183,000,000 


/ 


Waterloo, Ont, Feb. 7, 1985-54 
which showed progress 
record of 


the year grea’ 
1933, and the insuranc2 in force had 
increased 


with the lesbening of the financial 


rire to eae 
an 
ates 


to $521,174,304 (exclading 
a the business: been few, 


‘was 

the lives of who 
held policies wi e Com- 
ape Gis pune ye 
ers increased by 2,500 to 141,000. 


The total 


incl 


hold. | Cou-e 


us 
23 625. This figure 
11 in dividends, 77% of the total | nogi 


-payments during the year were 
made to living policyholders. 


velopme Canada, and j 
ranks among the leading financ 
‘institutions of the country. 
It has attained its present out- 
position by rendering true 
service to its policyholders at low 
net cost, and by contributing to the 
welfare and upbuilding of ain 
conserving and investing its trust 


funds on sound investment prin-| p 


ciples. 
I must confess to a measure of 
i associated 


\ pride in 


c y 
with the institution of life insuran 
which, dur the difficult period 
recent years has maintained its tra- 
position as the guardian of 
the economic welfare of the people. 

The débacle of 1929 and 1930 was 
undoubtedly mitigated in a great 
degree by the tion of financial 
security which life insurance had 
attained during the years of pros- 
perity. 

The realizable value cf a life in- 
surance contract served as a protec- 
tion against financial loss, as the ne- 

. gotiable value of many poe and 
e vanish- 
the average citizen 
depended to a large extent upon the 
security of his life insurance. 
Throughout the iod of depres- 
oo fully justified 
the confidence placed in it by the 
large number of policyholders. en- 
to it for investment a large 
‘ proportion of the national savings. 
' Without exception, the life insur- 
ance companies of this country have 
‘been able to satisfy the requirements 
oftheir policy contracts, and the 
, strength of life insurance companies 
Stands to-day unquestioned. ite 
. life insurance has contributed so 
much to the general welfare of the 


fact —— 
iy Ww. 
ha. been saved and by whom it 


has been placed with us for the pro- 
their families and them- 


Nor must it be forgotten that it 
‘was by the investment of these sav- 


*~ings—in many cases hard won and 


“with difficulty saved—in our poli- 
cies that in these trying days many 
sanadian families have been saved 


-trom want, and from the dole. It is 
‘therefore imperative and essential 


that the contracts on which our in- 
vestments are based be carried out 
fairly and honestly in order that we, 


+ in turn, may carry out our contracts 


with our policyholders. For this we 
are absolutely dependent upon our 
investments and the contracts sup- 

g them. It must be manifest 
© every one that if confidence be 


- undermined and the sanctity of con- 


ored the nation can make 
progress, because the loss 
-and discouragement would fall upon 
‘the thrifty and hardworking classes 
whose character and efforts have 


tracts i 


> 


| 


of | tanita 


1 of the 


| 
| 


rassed mi , i 
every effort to a basis on which 
normal functions can be resumed. 

Every right 
must regret the action 
officers of some Municipalities— 
happily few, but some of them large 

important—in advocating re- 
pudiation of eee for which 
such municipalities have already 
received and expended the money of 
investors who trusted them. 

A from the injury to the 
credit of these municipalities them- 
selves, the hard and expensive ef- 
fects of which they will feel when 
they next require to construct and 
pay for public works beyond the 
scope of their annual taxes, such re- 
iation, particularly in the case 
of large municipalities, has a very 
damaging effect on the whole struc- 
ture of Canadian credit. 

Improvement has been sufficient- 
y steady to permit us to hope that 

e period of capital losses in these 
industrial investments is safely be- 
hind us and I think we may reason- 
ably expect the future to more than 
offset further depreciation of securi- 
ties by the recovery of losses for 
which provision has already been 
made. 

In the t year there has been an 
increased sale of non-participating 
insurance, attributable, I believe, to 
reduced surp!us distribution for the 
past two or three years to cipat- 
ing policyholders. Since its organ- 
ization most of the business issued 
by the company has been on the 
participating plan, and the results 
under our ee Pa 
through good times and in-the 
past sixty-five years show conclu- 
sively that the net cost to-our par- 
ticipating policyholders on all poli- 
cies in force for a moderate term of 
years has been substantially less 
than the lowest non-participating 
rates of similar policies of which we 
have any record. Our earnings have 
enabled us in these difficult years to 
make provision for depreciation on 


investments and for loss of interest, | 


and at the same time to continue to 
pay enerous dividends to our 
olicyholders, and as’ far as this 
ompany is concerned we are confi- 
dent~that our policyholders will 
obtain the best r ts from par- 
ticipating plans. 

The purpose of the annual report 
ompany’s Directors and Of- 
ficers to its ictyholders is to ren- 
der an account or their stewardship, 
or, in other words, to tell them what 
has been done with the funds placed 
in the custody of the Company dur- 
ing the past year. 

I find that of every dollar re- 
ceived by ovz Company last year— 
6lc was paid to policyholders and 
beneficiaries. 


S follows: 


Leliguiiemneainieniindilinapiatibaatinpa nineinllipeaeadiahar ty 
28c was added to the policy reserves 


required by the Dominion Insur- 
ent to provide for 
ent of policy contracts 
and to other reserves voluntarily 
maintained by the Company as 
additional security for our policy- 
holders. 
6.2c for compensation to field repre- 
sentatives and the cost of Branch 
Offices maintained for the con- 
venience of policyholders. 
2.6c for géneral clerical and ad- 
ministrative costs, 
Ic was paid to varioug Governmen- 
tal authorities in the form of 


taxes. 
8c for advertising, printing and 
miscellaneous expenses. 
4c for the cost of medical selection 
of 1 and w e expenses. 
| This Company has always had 
reason to pride itself upon the low 
cost at which it has been able to con- 
duct its business and this short an- 
alysis will afford ample proof to the 
most critical that-this Company is 
conducted by and for its policy- 
‘holders, in their best intérests and 
for their sole advantage. 
A careful -perusal of the state- 


ments placed in your hands to-day 
A einer) 


nt 
cannot fail to convince you that 


and ef- 


ough 7 
being successfully devoted to main- 


same time to prenerying ques- 
de- tioned stability which our Company 


has enjoyed for so many years. 
In revie of our 


wing the 

Company, which Bs wid to-da 
its irthday, I may be pardenex 
if I express my profound appreci- 


the | ation of the privilege of being 
a and i 


ce in 


cific 

out b pe ooenensant “a 
opment as a 
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very wo! commendation 

from prominent leaders of com- 
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To Polieyholders| 


and, Beneficiaries. Since 1869 - 


W. H. SOMERVILLE 
General Manager 


merce and finance, as well as 
workers in factory and field on the 


have contrib to its we 
success beyond the fondest dreams 


Organized on a mathematically 
sound and equitable from the 
beginning, each generation, with its 
problems, has produced men of in- 
tegrity, industry and foresight nec- 
essary to the carrying on of this 
steadily growing tion along 
efficient and conservative lines. 

At no time thr out its 1 and 
varied experience it occupied a 

osition other than foremost am 

he life insurance organizations 
this country, and its unblemished 
record has ome a model of suc- 

Underlyin the i ti 

nderlying the many ons 

of collection, investment dis- 
tribution of many millions of dollars 
has been the purpose of prom 
human welfare and the re 
in which this organization is held by 
the Canadian people is evidence that 
their comaart Reoedne and protec- 

eir c ppiness 
tion. It is my hope that the andeve- 
ments of the past may prove an in- 

iration to us to carry on the work 

ong the sound lines so firmly 
established, and will strengthen our 
determination to extend its benefits 
and. its sphere of influence beyond 
the limits hitherto attained. 

It gives me a great deal of 
pesece to express, on behalf of the 

oard of Directors, our appreciation 
of the valuable services rendered to 
the Company by its office and field 
forces, whose cient and loyal co- 
operation have enabled us to present 
this excellent record to you to-day. 


GENERAL MANAGER DISCUSSES 
COMPANY’S ASSETS 


Mr.’ W. H. Somerville, General 
Manager, in a comprehensive ad- 
dress dealt with the Company’s 
Annual-Statement and investments. 
When speaking of the assets of the 
Mutual Life, he said, in part: 

The greatest increase among the 
Company’s assets occurred in Gov- 
ernment and other Bonds. 
Company’s total Bond investments 
of 149,434.11: are diversified as 


x 
= 


Dec. 31, 1934 


os 
aso 


254,713 
+ 2,479,900 
— 50,263 
5,834 
— 216,858 
+ 180,084 


$64,149,434 100.0 +$8,294,887 


NEW PURCHASES 

New purchases throughout the 

ear were thus mainly confined to 

overnment and _ Public ay 
securities. Of the Government hold- 
ings, over one-half are obligations 
of the Dominion Government. The 
yield obtained on new p 
was 4.48%, as compared with 4.81% 
in 1933 and 5,51% in 1932. 

Stock investments represent a 
minor portion of Assets at $1,306,- 
775.83, and the care with w they 
have been selected is indicated’ by 
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“If Your Job Calls for ECONOMY, == 


Investigation Branch is 
Closed — Plan Act to 
Control Combines 


From Our Own Correspondent 
OTTAWA. — Great uncertainty 


the prevails regarding the future of the 


eee as ane ties “is 
a e presen e, 
of the Canadian 


a few months hence. In 
the dominating factor, it would seem, 
is that the present U.S. administra- 
tion is politically minded and has no 
intention at all of alienating the af- 
fection of any great mass of voters. 
The trouble with a Canadian agree- 
ment is that there are so many prod- 
ucts that Canada wants to send, 
which compete with agricultural or 
forest products here. 

As one observer puts it: 

“I just can’t see the administra- 
tion, prior to the 1936 election, let- 
ting down the barriers on Canadian 


= cheese, milk, cream and so forth. I 


can vision an agreement which 
would cover some products which 
are not so strictly competitive but I 
think an agreement of that character 
would be more in the nature of a 
commodity swap thar of a true re- 
ciprocal trade treaty.” 

The agricultural elements here are 
becoming very active and are gath- 
ering their forces to combat any 
lowering of the duties on Canadian 
agricultural products which may 
compete with American production. 
Whether they will succeed in whole 
or in part is a question for the 
future to answer. They have consid- 
erable political power. | 


Canadian Case Forwarded . 
OTTAWA.—Information from of- 
ficial sources is to the effect that 
the Canadian case on the trade nego- 
tiations with the United States was 
forwarded to Washington last Mon- 


day. 
Details of the Canadian case are 


The not being held in strict secrecy but, 


broadly speaking, it is believed there 
are two main points: 

1, The Dominion desires entry into 
the United States for primary prod- 


ucts. 
2. Concessions are offered on a 


48 | ucts, chiefly iron and steel, but in 


no case are the Ottawa treaties’ 
preferences disturbed. 


No Change Likely 
In Drawback Rule 
For Auto. Parts 


From Our Own Cerrespondent 

OTTAWA.—Efforts on the part of 
the automobile industry to dissuade 
the government from the new 
method of enforcing the drawback 
item have) been made in the past 


the fact that dividends have con- to 


tinued to be paid without ex 
by all the com es in whi 
remnants have ee anes. tole 

e Company ways n 
its Assets into the Balance Sheet at 
the Ledger, or Book, Value. ‘The 
aggregate amount at which our 
Assets are valued in the Financial 
Statement is approximately $3,000,- 
000 less an permitted by the 
valuations ‘of the Federal part- 
ment of Insurance. < 


The following OF ASSETS 


the Company’s Assets, gives the 
centage of each to the total, an 


change from 1933: 
from 1983 


Amount % of 
Dec. 31, 1934 Total 

+$5,990,083 
+ 2,304,794 
895,367 


tion 
in- 


=  sBokB 
'* S23 vVarwowno 


LTidteetl 


100.0 


On the Liability side of our Bal- 
Polley Claims Diviinae enon 
viden . 

posit, Taxes Accrued, Preasinens and 
Interest paid in advance and Other 
Liabilities total $133,510,153.62. This 


$145,411,734 


‘is an increase of $6,515,166.08 over 


1933, The Policy Reserves are the 
amounts which the must 
have on hand, so that with future 
premiums contractual ligations 
will be di as they mature. 
I think it desirable to 


policy. 
Under the drawback item en auto- 
wer ih the cost finished 
ver ec 
product is fifty per cent Canadian 
material and/or wages. ‘Prior to last 
July, successive governments per- 
mitted the manufacturers to qualify 
for this drawback on the basis of 
= production, rather than on the 
s of individual models. 


ment has approved of a 
$250,000 at 5% per 
Bank of Commerce 

of North Vi 

of current 

The district is 


ratepayers will 


- 


Combines Investigation Act. 

There is reason to believe that the 
statute will be repealed in order to 
make way for the new policy of reg- 
ulation and control of industry 
which is now being drafted in legis- 
Istive form. 

Meantime the government has vir- 
tually shut down activity of the 
Combines Investigation branch and 
such reports as have been completed 
are being held in strict confidence. 
Most of these reports are the result 
of investigations undertaken by the 
branch prior to the change of gov- 
ernment in 1930. They cover radio, 
geal gasoline, rubber and fruit bas- 


That the reports are not to be made 
public may be regarded as certain 
as Hon. Wesley Gordon, minister of 
labor, definitely refused to forward 
copies of them to the Price Spreads 
Commission. The reason given is 
that the statute contains no provision 
requiring publication. 

No Published 


Report 

This statute is based upon the 
principle that all combines which 
operate against the public interest 
are unlawful and punishable in the 
courts. The act, itself, provides only 
for investigation and report. The 
Criminal Code contains the section 
which makes prosecution possible 
and hitherto all prosecutions have 
been launched by the provincial 
authorities. 

Contrary to views expressed by 
more than one prominent public man 
and business executive, the law 
bears just as heavily on individuals 


XPERIENCE @ 


Write to 


INTERNATIONAL TRUCKS} 


Above: Highland Dairy, Toronto, uses this International Model C-20 on its milk 


routes, cutting delivery costs to a minignum 


You'll Get a Real Thrill out of 
this New INTERNATIONAL 


“The new low-priced 1 to 114-ton Model C-20 carries on the International economy 


tradition. It brings to truck buyers all the proved economy of former 
Internationals, together with new beauty of line and many mechanical refinements, 
It has strength without excess weight, speed for long hauls, and an abundance of 
power for emergencies. The four-speed transmjssion adapts it to dump truck 
service. Two wheelbases—133 and 157 in.—permit the mounting of a wide variety 
of body types. 

This new International features hardened exhaust-valve seat inserts, cam-and- 
lever steering gear, and full-floating rear axle. While the C-20 is a new model, its 
engine is well-known to thousands of International users. Bakers, laundrymen, 
dairymen, dry cleaners, florists, retailers, and others whose delivery service calls 
for a great many stops, have found this dependable engine a big factor iff reduc- 
ing their delivery costs. 

We ate now showing the new International Model C-20. Come in and see it, or 
phone us and we will arrange a demonstration. International Trucks are avail- 
able in sizes ranging from 14-ton to 10-ton. Specific information will be supplied 


on request. 


INTERNATIONAL HARVESTER COMPANY 
HAMILTON of Canada, Ltd. CANADA 
881 Bay St., Toronto Truck Factory at Chatham 517 York St., London 


as upon companies and corporations. ,ernment proposes to express in sta- {ordinary competing concerns. Regu 
Anyone who obtains control eoncerned 

comm 
fix prices is guilty of an illegal act.| will seek to regulate and control|mum hours of labor and, possibly, 


of ajtutory form will not be lations will take the form of fix- 
and uses the power to/ with the formation of combines, but|ing of minimum wages and maxi 


The new policy which the gov-/their operations, as well as those of! will deal with excess profits. 
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Letting Royalties Pay » 
Insurance | 

Do you think the enclosed pam- 
phlets offering units> consisting 
of 6 per cent participating roy- 
alty trust certificates and one 
20-year endowment life insurance 
policy for $500, and all for $500, 
are presenting me with a real 
opportunity? The return is prom- 
ising and the life endowment 
policy would at the end of 20 years 
give me entire return of capital. 
In the meantime all premiums are 
to be paid from earnings of oil 
royalties deposited with the Guar- 
anty Trust Co. of Canada behind 
the certificates. The Trust Com- 
pany is supposed to keep up the 
payment of premiums. What as- 
surance have I that payments of 
premium will be made until: ma- 
turity on the insurance. policy? 

These certificates ate sold by 
Regal Securities Corp., Toronto. 
The president is Lieut.-Col. W. M. 
©. Lochead, agency manager in 
the home office of Mutual Life 
Assurance Co. of Canada, Kitch- 
ener. The business manager is 
J. H. Hartman, director Huron & 
Georgian Bay Investments, To- 
ronto, The secretary is A. M. 
Kerr, vice-president and general 
manager Four Wheel Drive Auto 
Co., Toronto and the treasurer is 
George Chapman, agency man- 
ager at Guelph of Mutual Life 
Assurance Co. I presume that 
this means that that company 
would do the insuring. That 
would be satisfactory to me as it 
is a strong company. 


This is a new way in Canada of 
selling life insurance and also a new 
way in Canada of selling oil royalty 
certificates. It is new only in its 
particular application because in- 
vestors have in Canada often been 
presented with speculative proposi- 
tions united with proposals to use 
part of revenue received or part of 
investor’s funds to buy life ‘insur- 
ance, In most cases of the kind it 


The name “CANADA PERMAN, 
ENT” has been respected in the 
world of business and finance for 
more than three-quarters of a cen- 
tury During that period the 
CANADA PERMANENT 
MORTGAGE SORPORATEne 


THE CANADA PERMANENT 
TRUST COMPANY 

have developed as institutions of 
nation-wide service, touching the 
life of Canadian communities from 
coast to coast. 

The finencidl strength of the 
“Canada. Permanent” is an asset 
to the Parieien. The conservative 
policies its m ement are a 
comfort to aaaundael Canadian 


famili 
Services embrace deposits, invest- 
ment debentures, living trusts, col- 
lections, real estate management, 
etc., etc. 

Head Office: 320 Bay St., Toronto 
Combined Assets Exceed $100,000,000.00 


Now Available 


on its own merits, 
but a close study of the two pam- 
phlets sent us fails\to convince us 
that this is a good way of selling 
life insurance except, of course, for 
the agent or a good way of taking 
a flier in oil royalties. 

In the pamphlet on participating 
royalty trust certificates, W..M. O. 
Lochead, president ‘Royal Securities 

explains that these 


cates of interest therein held under 
trust ‘agreement between Regal 
Securities Corp., as trustor,. and 
Guaranty Trust Co. of Canada, as 
trustee. The Regal Securities Corp. 
is selling units consisting of one 6% 
Trust Certificate and one 20-year 
endowment life insurance policy. 
The certificates and insurance pol- 
icies are being issued through the 
Guaranty Trust Co. of Canada, To- 
ronto, as trustee, and under the 
terms of the trust agreement, Regal 
Securities Corp. must deposit with 
the trust company the interests in 
producing oil‘ leases or certificates 
of interest therein, which yield at 
the time of deposit at least 18 per 
cent per annum. It is proposed to 
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Can you let me have a brief re- 

on the dividend record of 

an Celanese? I hold both 
preferred and common stock. 


Celanese’s plant in 
in the 


ulated from April 1, 1926, to the end 
of 1930. Just recently. the manage- 
ment presented a to the 
ferred shareholders which ted 
the wiping out of the arrears 
through the issuance of intome 
funding rights to the preferred 
shareholders in lieu of dividend ar- 
rears, uently the preferred 


Conseq 
stock is now up to date. 


limit the certificates issued to a the 


total of $1,000,000 consisting of 2,000 
units of $500 each. 

It is stated that the object of 
coupling life ingurance with the 
securities is to protect the purchas- 
er from a natural tendency ' to 
spend all income return when and 
as received from these “carefully 
selected oil royalties.” The holder 
of participating royalty trust units 
will be eligible to receive a return 
of 6 per cent per annum, paid 
quarterly. It may be stated here 
that this compares with 12 per cent 
per annum paid by competing 
companies which do not include the 
20-year eridowment life insurance 
policy. 

Consider the position of the 20- 
year endowment life insurance 
policy first. It is to be for $500 for 
each unit purchased. It is stated 
that the premiums necessary for the 
maintenance of such policies in full 
force are paid by the trustee out of 
income when received by him from 
producing oil royalties, producing 
oil leases or certificates of inter- 
est therein. They may be issued 
upon the lives of the purchasers of 
units or on. the lives of their 
nominees. Naturally, the life in- 
surance endowment policy would 
be a good thing if one could be sure 
that for 20 years the revenue-pro- 
ducing assets in the hands of the 
trust company would be sufficient 
to keep up the premiums. and at the 
same time to pay six per cent to the 
investor. If the unit holder or his 
nomin¢e were to die’in the first few 
years when the revenue was suffi- 
cient for this purpose, it would 
certainly be good for their heirs, 
_and as stated, it would be a good 
thing in any case, if they could be 
sure premiums would be paid for 
20 years. That latter contingency is 
the uncertain one. 

All investors in participating roy- 
alty trust certificates of this char- 
acter are told to consider part of 
the return as return of capital. No 
one can say just what proportion 
should be return of capital, because 


.} one cannot tell how soon‘the wast- 


ing assets behind the royalty cer- 
tificates will be wasted: It is 
safest to consider everything return 
of capital until that is accomplished 


a booklet reviewing Canadian 


Estate Securities 


The Financial 
has prepared 


Post Corporation Service 
a booklet covering the , 


securities of .over. fifty Canadian real 
estate companies. - 
The booklet brings together in convenient 
form the available information on the 
following points: 

Description of eronenty 


Cufrent o 
Status of laeone and sinking fund 


Status of tax 


payments 


Details of any reorganization 
rise of head lecwes 
Financial statements. 


Investors and investment institutions will 
find this booklet invaluable as a source of 
information. on Canadian real estate 
securities. Send for this booklet. Single . - 


copy rate, $1; 
cents. 


each additional copy, 10 


The Financial ‘Post. 
Corporation Service 
481 University Ave., Toronto 


f | 
' j 


THE FINANCIAL POST CORPORATION SERVICE 


481 University Ave., Toronte. 
Please send me 


ee copies of the booklet on 


Canadian ‘real estate securities, 1 enclose cheque for $.....+...+ iff 
at the rate of $1 for the first copy and 10 cents for each addi- _ 


* tional copy. 
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siderably above this so that he may 
make a profit on resale to the trust. 
But if one can get a yield of 20 per 
cent, 30 per cent or 50 per cent on a 
royalty interest, it must be because 
those in. the region believe that 
production is at.a peak and may 
rapidly diminish. If the buyer were 
to get it on the basis of 25 per cent 
it would indicate a good market 
value in the region and show, a 
belief in returns which would last 
for some years. 

The Ontario Securities/*Commis- 
sion is giving this matter great 


Winnipeg Electric 
Will you kindly give me any 
information you can on Winnipeg 
Electric 6 per cent bonds due 1954? 
Is its interest on paying basis? 


Earnings in 1934 of the Winnipeg 
Electric group of compahies would 
be sufficient to look after this bond 
interest,. were it not for the guar- 
antee that Winnipeg Electric has 
given its subsidiary companies’ 
bonds. The 1934 revenue was in- 
sufficient to pay all interest and 
therefore proposals are now being 
made to bondholders to exchange 
for bonds that carry a lower inter+ 
est rate. 

In your case, you will be asked to 
exchange your bonds for new gen- 
eral mortgage bonds, Series A. 
These would. give you the same 
principal but would only pay 4 per 
cent for seven years and 5 per cent 
thereafter. You would also be given 
nine shares of Class A common 
stock and $70 in contingent certifi- 


_. Mining’ Enquiries 


Mining questions and problems 
will be answered letter 


or stamped envelope must always be en 
general investment and insurance 
; enquiries, 


\ Macjoe Sturgeon 


Is Macjoe Sturgeon Gold- Mines 
a@ good prospect? I would, of 
course, like to know about the 
management as well as about the 
property. 


Macjoe Sturgeon Gold Mihes was 
incorporated in October, last year, 
to acquire nine claims in ‘the Stur- 
geon River area from the Jomac 
Syndicate. The property is situa- 
ated between. the Sturgeon River 
Gold Mine which is option 
to Coniagas Mines, and the Sturgeon 
Reserve property. The company is 
fortunate in having ewperienced 
management although ds yet 
amount of work done ‘still leaves it 
in the prospect class. Recently, the 
company reported discovery of a 
new vein which has been uncovered 
for a distance of 48 ft. and shows a 
width of three feet. Principals of 


|.the company state that panning of 


the quartz showed fairly heavy 
tailings of gold and assays have been 
sent to the head office. The company 


Mines is vice-president, Until more 
comprehensive work is done on the 
property we can only say that if is 
one of the more interesting 

pects in the new Sturgeon area. . 


on sheets 
No answers can be given by telephone or 


Teck and Porcupine 


I shall greatly appreciate your 
candid opinion of Teck-Hughes. I 
have bought this stock all the way 
from $5 to $8 as an investment, 
but must admit I am losing my 
.interest in it. Do you consider the 
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The Insurance Exchange Bidg., 
Montreal, failed to pay interest on 
its first mortgage bonds due July 15, 
1934, and January 15, 1935. W 
informed that the company 
debts and that its taxes are paid up 
to date. 

Steps are now being taken to carry 


en of the company 
dholders’ committee are 


been sent fo them, but we are told 
that it will likely be forwarded in 
the near future through the receiver 
of S. W. Straus Co., of New York, 
which owns the junior interest in 
the property. . 


Hamilton. Bridge 
Kindly be good enough to let 
me have a report on ton 
Bridge Co. Is there a likelihood 
of the company paying dividends 
on its preferred stock in the near 
future? : 


Hamilton Bridge Co. is not likely 
to restore the dividend on the pre- 
ferred stock until such time as there 
has been more improvement in busi- 
ness. Last August the company re- 
ported that during the first six 
ae of oe there oa an 

provement earnings, was 
stated that no hopes'were held out 
of turning the previous year’s net 
loss of $194,479 into a net profit in 
1934, but a better showing was anti- 
cipated. The extent of the improve- 
ment will not be known until the 
company publishes its balance sheet, 
which usually occurs in the early 
part of April. Financially the com- 
pany is still in a satisfactory position 
and should be able ta carry on until 
such time as the démar.d for its prod- 
ucts and services is on a more nor- 
mal basis. It is difficult to say just 
when this will be, but the prospects 
appear more promising now than 
they did a year ago. 


, Canada Cement 
Among my holdings are a few. 
of preferred stock in Can- 


shares 

ada Cement Co, I note that this 
stock has appreciated in value and 
would like to know if this is indi- 
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Nothing has been. earned‘on either 
the preferred or common stock since 


1929, 
then steadily reduced 
high point of $765,000 in 1928, in 1933 


assets over current liabilities of ap- 
proximately $110,000. 


Canadian Royalties 
Can you tell me the present pdsi- 
tion of Canadian Royalties? 


Canadian ties sold automati 
vending al and ciherward 
induced the buyers to accept stock 


5 a * 5 se Fal 5 yee = a é z ae S - es : 
Seg ae moe 
We ace age * aT ey Dy 7 ¥ rt, . f Re 7 
: Fr, 4 a ee os ba) E « ¥g A ae r 
: E bare - 7. , 
y o 
EEE CS 
» % ¢ r mn : a “ 
: } ; A oe ; J ‘ oy 


ONTARIO LOAN Axo 


Archibald 


, 
> 


a : 


ae 
= a 


- 
i 


Municipal Bonds 
-Rublic Utility 
Industrial Financing . 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG. 
18 King Street West, Toronto 


DEBENTURE © 
LONDON, CANADA 
Established 1870 
Assets over $14,000,000 


3% PAID ON DEPOSITS 
President. 


CHARTERED TRUST 
and EXECUTOR COMPANY 


PROFIT AND LOSS ACCOUNT 
For the Year Ended December 31, 1934 


Balance forward from 1933 $50,324.52 

Net Profit for year after deducting cost of 
Management, Auditors’ fees and all other 

expenses including Provincial and Muni- 

Depreciation of - 


cipal Taxes and 
105,431.16 
/ cmactamatoniemfGl 


, Appropriated 


as Follows: 3 
Amount paid on account of Goodwill and 
Interest of Business acquired by Mon- 


/ 


RE MI sc wrens dvcvdeeeoidin kde ane cbeveddsdasode 
BALANCE SHEET, December 31, 1934 


ASSETS 


Office Premises 
Safety Deposit Vaults seeeeene eeeeeeees 


Real Estate held for Sale .....sceseeess 


eee ee ee wee wen ewee eeeeeeeee 


Se eeee Seeeers 
Pobiem 


wig ¢ 
Seeeeeeececes 4 900,502.41 
21,344.60 
of Canada and 
Province of Ontario. . .$315,819.29 
15,295.37 


Estates, Trusts Agencies Account: 
Cash, Securities and Other Properties held for 
Estates, Trusts and Agencies 20,052,010.56 


$24,761,738.15 


7,500.00 
74,870.91 
————$ 1,269,351.97 


20,052,010.50 


$24,761,738.15 
JAMES Y. MURDOCH, 


JOHN J. GIBSON, 
General 


BALANCE SHEET AS AT 3ist DECEMBER, 1934. 


OPES E ETH O TET OH EO RE DEE EES eeeteeerere 


on hand and in Chartered Banks seeeereceqaere 


Te the Public: 
Sterling Debentures ........-».$717,930.63 
Currency Debentures sreeeteee 52,266.56 
770,197.19 
ee eccnste 5,569.03 


Accrued Interest on Debentures 
$ 775,766.22 


173,655.23 
17,067.68. To the Shar ; el 
Capital Stock ui $2,000, ) 
Capital Stock Subscribed and fully paid..$ 500,000.00 
Dividend io. 66 payable and January ‘iis #75 000.00 
Profit and Loss Account ; 3,305.71 


21,291.42 


PROFIT AND LOSS ACCOUNT—For Year Ending 31st December, 1934 


Sist December, 1933 ....$ 2,605.62 
Meeting to Presi- 


eee ee eee eeeeeereeeeeeeeere 
see eeeeeeeeoseseceesageeere 


; ’ 


z. ae we 





ee ee ee 


Balance Sheet as at December 31st, 1934 






a for Losses Eva Porlenvs voter ws kansshe dua dectasedevee 869,975.60 
; for Sale on foreclosed and sold—Less 
ee eee i 20 ec bgto opr anand? 98,366.55 



















FOR THE YEAR ENDED DECEMBER ‘31ST, 1934 





borrowed Capi 











27,082.21 
035.24 
ted as follows: ” 
erred to Reserve for Loans and Real Estate.... $22,303.08 
OO CATTIed LOT WALA 6... cccccccccccscssecvcescce 27,732.16 








Auditors’ Report to the Shareholders 


We have examined the accounts of The Home Investment & Savings Association for 
December 3ist, 1934, and in accordance with the provisions of the 


have required, and, in our opinion, the appended Balance Sheet 
1934, is properly wn up so as to exhibit a true and correct view 
state of the Association's affairs as at December 31st, 1934, according to the best 
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Sees Deficit get speech. Revenue was estimated 


er Prt at $33,580,477, which places the an- 

 ~ $2,296,915 for 1935-36 | ticipated deficit at Bae aI. W. F. STEWART. 

: Mr. Stockwell made no definite/ Former secretary-treasurer of Do- 
forecast of the probable deficit in| minion Stores Ltd., who has been 
the 1934-35 year which ends June| appointed vice-president in charge 
30. In 1933-34, expenditures totalled | of operations of the company’s 500 
$33,876,977 and revenues $28,282,503, | stores in Eastern Canada. He has 
treasurer, in his recent bud-! leaving a deficit of $5,594,473. t been a director since 1909. 


‘Ordinary expenditures. of the 
Province of Quebec for the 1935-36 
Wiscal year were estimated at $35,- 


‘B77,308 by Hon. R. F. Stockw 
ell, pro- 

















When she sees this new trans- | 


pes a 





The Home Investment wi y 
ad Savings Association |ptence 


Difficult Period 
934 


Mortgages on improved Real Estate — Less 


ts fof Sale, due and 


Tio as taheene rhacheviwsess 50,261.78 
Sees tettone and $1 

ENOGTORE oc ccevtcecvs devtesbeeh e+-+- 125,961.00 

aes) ad bek mae be bee Nose 8 4 12,183.48 
Investment in Shares of Subsidiary: | ese 
Home Securities Ltd. (Subscribed $5,000.00) .....+.......  _ 1,640.00 
on Hand and in Bank du < Ehud cbb Kb dab chans es VAbedekeses 52,716.51 

SNE. ch c45 pended wuedndn ¢soacnaacvuhasch bveniabe tis 1,690 
Cee eee eer ee er eee ereeeeseeeseee eeeeeeeeeere 754.71 an upward trend in business, it 


Estate held for sale—Less Reserve for Losses .........,. 365,163.74 
Premises—Less Reserve for Depreciation ............. 88,559.97 peeve —itryiehen sg peowaSanee wag: 
‘urniture, Fixtures and Automobile, at Cost, less Depre- year any 


“Pee eee eee eee eee Ree Hee HEHEHE ee eee eee ee tere ereee 800.00 
sortgnase to. the amount of $55,285.17 are deposited as Hotel. The following 
colla for Debentures. ~ 


1,852,629.23| mately $90,000 short of 
interest 


LIABILITIES bond 
the Public: however, the shortage was around 
Currency Debentures and Accrued Interest... $125,197.49 $108,000. 
(£16157 18s. 0d.) ae a , 78,688.87 
RIT a oe anscenc<aibies+ rk oostasesetenese STE. Pat ORES 2s Nas 
Heane Gorurities Limited -...i.<:cecvoesecs 1.30237 eres ones 
Ceo eereeereseseeerteseee eceeeeteeeses Net 10SS .occecccececees 
Solici Abeyance Accounts .....cccess- 2,407.95 
Deficit for year ........ 
Provision for Dominion Income Tax vaeeeeees ——s ioa.eoian Dee Pree oehah ses 
$ : Deficit fwd. ........066 
bed $100,000.00) sesccedvesceseses $996,400.00 
WINE 65 ove boos wee teeeecsccoccesccc’ | SUDO ance sheet showed assets totalling 
oe eee eeeeeeeCeeeee ee eteece ‘esses 
* Profi ee greece evedeesereceeseres > ° 1,424,132.16 prin # ee ao eee vo 
Approved . behalf e Board. i, ital of $294,469 but if consideration 
W. E. HOBSON } Directors. is given to the market value of in- 


___._____... | vestments there is an actual deficit 
$1,852,629.23 | of $14,512 as compared with a fav- 

: ——— ‘! orable figure of $40,002 for 1933. 
The principal change among the 
liabilities is an increase‘in bank bor- 
rowings of approximately $108,000 


Profit and Loss Account 


orward from previous year ...........s.+-++s $22,953.03 | to $150,000. 
a after deducting interest on 


Expenses of ement.. $30,592.56 Promoted 


and Municipal Taxes .......+.. 3,510.35 





$50,035.24 
— 


the explanations given to us and as shown by the books of 
e 


Association that have come within our notice have been 
powers of the Association to the best of our information 


PEAT, MARWICK, MITCHELL & CO., 
Auditors. 


Board of Directors 


J 
oe Director W. A. MATHESON 
WwW. OBSON E. H. BENNEST, K.C. 


Vice-President 




























DICTAPHONE ANNOUNCES 
NUPHONIC REPRODUCTION 


With Nuphonic Reproduction your secretary will hear 
“your voice just as clearly as if she were sitting at the 
corner of your desk. 


The soft smoothness with which your voice comes to 
her will be a revelation in clarity of recording. Nuphonic 
Reproduction is truly the most outstanding development 
in 26 years of Dictaphone sound engineering. 


If you want a photographic pre-view of this remarkable 
instrument with its other interesting features, such as 
new tone control; new volume control; send for the 
Nuphonic Progress Portfolio to Dictaphone Sales 
Corporation Limited, 137 Wellington Street West, 
Toronto, or phone the Dictaphone Branch in your city. 
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é ! Dictaphone Sales Corporation Ltd 
Show This | 137 Wellington St. W. Toronto — 
Advertisement to ! Please send me your Nuphonic Pro- 


Your Secretary ae 


‘bing inst g and heats | NAME worreeeesccerccsbesseseeesons 
she'll spot the outstanding | 
‘points in less time than it Legere SPCR EERE RESO EE EDO ES 
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DICTAPRON Ey 


a / Branches from Coast to Coast’ -" Service Everywhere 
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. You are cordially invited to discuss 
your Domestic as well as your 
Foreign Banking Requirements with 
the Canadian Unit of this World- 
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BARCLAYS GROUP 
OF BANKS — 










244 BILLION DOLLARS 


BARCLAYS BANK (CANADA) 


214 ST. JAMES STREET WEST 
MONTREAL 











60 KING STREET WEST 
TORONTO 










*Surplus, 
At the end of 1934 the hotel’s bal- 
$6,489,531, as against $6,578,813 at the 
figures 






Pointing out that the roots of 
trouble are to be found in the diffi- 









tion as much as is in their power. 


cluded in the consolidated net prof- 
its referred to, $707,923, of Simpson’s, 
Ltd., and subsidiaries, 

This makes it necessary to adjust 
as well the estimates as to the earn- 
ings of Simpson’s, Ltd., and subsidi- 
ary companies, outside of the earn- 
ings shown for the principal oper- 
ating company, The Robert Simpson 
Co. The total shown. was correct but 
it should have been stated that the 
figure of $1,209,242 shown as derived 
from rentals, leases and other sources 
also included in the “other sources” 
these profits of subsidiaries not in- 
cluded in the Robert Simpso: 
statement. These additional profits 
included gn the $1,209,242 came from 
the Thompson Manufacturing Co., 
The Robert Simpson Montreal, the 
Keens Manufacturing Co., Robert 
Simpson-Western and Robert Simp- 

Eastern 


in transposition, the} 
balance sheet valuation of Robert 
Simpson Company fixed assets was 
shown at too low a figure. The land, 
buildings and equipment are valued 
in the balance sheet of January 2, 
1935, at $10,516,678, with reserve for 


depreciation of $1,799,387. A yes 
earlier, the valuation was $10.44, 
‘with reserve for depreciation af 
In both years there was 
a property reserve of $5,701,251. The 
total fixed assets of Simpson's Lid, 
including these assets of the Robert 
Simpson Company. are $24,966,159, 
as at January 2, 1935, at depreciated 
reproductive values reported by the 
Canadian Appraisal Company in 
1929 plus subsequent additions at 
cost. “The reserve for depreciation 
of buildings and equipment is $3. 
010,315 against $2,417,810 a year 
earlier. It may be repeated that | 
since 1929, bonds redeemed and de | 
preciation written off has totalled 
$4,561,188, an annual 
$829,307 for the last five years anda 


NET OF $707,923 
BY SIMPSON’S, LTD. 
FULL DISCLOSURE 


Revenue. from Rentals,. 
Leases and All Subsid- 
iaries Was Included 


In the report on the annual state- 
ment of Simpson’s Limited and sub- 
sidiaries for 1934, in last week’s 
issue, reference was made to the fact 
that the 6% per cent dividend on 
the cumulative preferred stock was 
nearly earned. It was intimated as 
well that there might be additional 
gs because of a note to the 
Robert Simpson Company’s balance 
sheet which states that the profits of 
certain subsidiaries had not been 
taken into account when arriving 
at the profits for the year ended 
January 2; 1935. The Financial Post 
is informed, however, that the prof- 
its from.these companies were in- 


Manufacturing Little Help 
Neither does the Commission 
think that manufacturing holds out 


ually 

_| impressed by the formidable ob- 
stacles in the way of achieving an 
immediate and radical improvement. | 








employed centuries ago, a foodstuff 
which has to be sold in/world mar- 
kets in competition with other food- 
stuffs, the results of a mass produc- 


tion. 

“To this difficulty is added the 
complication of a credit system, 
the defects of which are universally 
recognized but for which no one 
has as yet found a practical remedy 
capable of immediate application. 


Criticize Credit System 
“Against the individual abuses of 
effete serfdom to which the fish- 
ermen may be reduced by the mer- 
chant credit system, must be placed 
the real services which the whole 
mass of local merchants together 
‘with the merchants of Saint John’s 
render to the community.” 
Modification in the credit system 
will have to be made, the Commis- 
sion states, but this will have to be 
done gradually, it believes. * “In- 
deed,” the statement, reads, “any- 
thing in, the.nature of 
easily jbe 


prises which transform a raw mat-}. 
erial which has to be imported from 
outside may fulfill a very useful 
function in the island but they hard- 
ly touch the fundamental problems 
which are, that somehow or other, 
the people of the island must ex- 
tract from the soil or sea, their food, 
clothing, shelter and warmth or 
the equivalent thereof to exchange 
with the rest of the world.” 


Land Development 


Careful consideration is promised 
the land development: situation, 
has already been 


ginning 
the “Markland Experiment” and 
so far the success achieved is stated 





Butter Make Better 

Of the 230,056 boxes of butter 
produced in Ontario in 1934, 76.3% 
per cent was graded “firsts” a 
against 68.61 per cent in 1933. Of 
the 784,659 boxes of cheese made 
96.86 per cent graded “firsts” a 
against. 96.73 per cent in 1933. 












points out, however, 
that it is quite ready to examine 
and apply other methods ‘of pro- 


THE VICTORIA TRUST AND SAVINGS COMPANY 


Thirty-Ninth Annual Meeting 


The Directors of the Cornpany have pleasure in submitting herewith the Thirty-Ninth Annual Report 
for the year ending December 3lst, 1934, duly audited, as follows: 


BALANCE SHEET, DECEMBER Sist, 1934 


up even if its creation involves an 
high immediate capital 
the Commission 
believes that in the end it is a policy 
which will provide full justification 
in the lessening of the burden on 
future generations. 


CAPITAL ACCOUNT 


Premises and Lin and ad 26,495.30 Capital Stock subscribed and id. 
Land, dsay Cannington..$ Pp su fully pai 


Seer eeeereerenre eee eerece 


eas hearchenae to modify the 
system and believes that the inter- 
position of some fresh legal entity 
between the fishermen and the mer- 
chants, such as some form of co- 
Speers Soren: may furnish a par- 


Export Market Problem 
The export market problem, the 


PELE ee eee 
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Mortgages and Agreements For Sale— 
Pensa. ccsccecesccsoccccce sesese e+ee$ 1,014,292.33 
ecccsceccooeesS 112,364.90 






Vice-president OPPO R ETHER ESO ERE HOSTESS Ee 


COCR SETS COTE TE HOT EEE 
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Loans on Other Securities ......0s++> 


Bonds and Debentures— 
Government, Ontario Municipal School District and 
Rural Bonds 


Coen eee eee eeeee eeeeeeeee 








land sells dried fish to countries 
from which it buys little or nothing. 
Under present: world treaty ‘con- 












Total Capital Liabilities . 
GUARANTEED TRUST sccenn= 








ED TRUST ACCOUNT 


* 
ee 
gs 

8 
Be 






317,244.12 5,531,764.00 


Loans on other Securities .. SUd deeds esestseskoutehedte 
Bonds and Debentures— 

Govertiment and Government Guaran 
Canadian M Rural Telephone 
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Cash on Hand and in Banks ........cssscseseesessece 
a 
Total Guaranteed Trust Assets ........cseccsesessses $ 6,150,183,74 







Monday, Feb. 4.—Motion moved 
by William Irvine, C.C.F., Wetaski- 
win, calling for the nationalization 
defeated 89-12. Motion 
moved by Hon. Peter Veniot, com- 
mending facilities for refrigeration 
and distribution of bait for deep 
sea fishermen debated. 

Feb, 5.—A. W. Neill, Independ 
Comox-Alberni ‘introduced bill de- 
signed to bring coastal shipping 
under the ure of the Rail- 


leod, introduced amend- 
ment to the insurance acts requiring 
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DIRECTORS: 


W. P. MACDOUGALL 


Formerly director and general man- 
é lon ty ecadinnes ‘Saliaiae in er ee ee a ee 


, H, J. LYTLE, First Vice-President. 
T. H. STINSON, K.C., M.P., Second Vice-President. 

W. WALDEN, H. J. McLAUGHLIN, K.C., CANON C. H. MARSH. 

C. E. WEEKS, Managing Director. 


W. FLAVELLE, President. 


ppointed vice-president 


force so long as cash sutrender|.nq general manager of the com- 
pany, 


values are sufficient to cover un- 
paid premiums. Precious Metals 
Marking Act read a third time and 
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CUSTOM BUILT FLOORS. 
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modern floor in Muirhead’s 

is custom built with 
Linoleum and 
forms one of the most striking features 
restaurant in- 
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_ Side Lines Help Reduce Losses While Big Equipment Companies Await Rolling Stock 
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iation of $1,799,387, A 
er, the valuation was: 
with — for : 
7,050. In both years there was 
bperty reserve of $5,701,251, ‘The 
fixed assets of Simpsor eo 
ding these assets of the Hob 
bson Company, are $26,906.15 
January 2, 1935, at deprecia' 
pductive values reported by 
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By WELLINGTON JEFFERS 


To some, no par value common 
stock is anathema; they say that the 
privilege of issuing it should never 
have been accorded and that it is 
simply an invitation to the unprin- 
tipled to misrepresent, deceive and 
swindle. Others consider it a helpful 
device in financing a company, in 
refashioning its capital structure and 
its financial statement to agree with 
the realities; and they reply to critics 
of no par value stock by saying that 
every fraud or deception: worked 
with no par value shares could have 
been worked as well by other 
methods with par value stock. 

When no par value shares were 
introduced they were greatly wel- 
comed and one of the reasons given 
for welcoming them was the amount 
of hocus pocus that went on with par 
value shares.. It was stated then that 
the placing of a nominal value on a 
stock as distinguished from the real 
value or the market value gave a 
wonderful opportunity to crooks and 
conscienceless exploiters to trim the 
public. Now, when people are upset 
over the losses suffered prior to or 
during thé depression period, they 
ere being told that no par value stock 
is an ere of the rea that 
the path of progress is oin 
backward like a. ated to per ioe 
stock. It is little wonder if some 
fighters for company law reform 
fear that too much insistence on this 
change in the law may lead to less 
spectacular but needed improve- 
ments to laws being overlooked. It 
is much more important to get prov- 
inces to bring their laws into such 
a shape that they uphold what is 
best in the Dominion law, fill in the 
spaces where the Dominion’s juris- 

ction does not reach and achieve 
such co-operation that jurisdictional 
squabbles cannot be used by dis- 
honest promoters for their own ends. 

Says no Par “Pe ous” 

Powerful recruits to the par-value- 
only camp are Rt. Hon. R.B. Bennett, 
premier of Canada, and J. M. God- 
frey, Ontario Securities Commis- 
sioner. The former promises to do 
away with no par value privilege 
and the latter says that is a good 
thing for both Dominion and prov- 
ince to do. Mr. Godfrey says no par 
value stock is to “finance” what in- 
troducing “deuces wild” is to an old- 
fashioned game of poker. The 
Financial Post was also told by C. A. 
Ashley, B. Com., C. A., assistant: pro- 
fessor of accounting in the Depart- 
ment of Political Science of the 
University of Toronto that “no bet- 
ter course could be taken than to 
abolish the issue of no par shares in 
the interests of investors and as a 
deterrent to the grossest forms .of 
company manipulation. 

“The offering of shares as a 
bonus,” he went on, “in connection 
with an issue of capital is facilitated 
by no par shares; it is a thoroughly 
pernicious custom which is probably 
essentially illegal at some point in 
the manipulations necessary to ef- 
fect it. The illegality should be 
specifically established by the Act.” 

Par Value Just as Bad 

At a meeting of the Institute of 
Chartered Accountants of Ontario 
held in Toronto on January 11, W. 
Kaspar Fraser, K.C., and R. J. Dil- 
worth, F.C.A., expressed more 
moderate views. 

After referring to great evils that 
had arisen’in the sale and distribu- 
tion of securities to the public, Mr. 
Fraser went on to say among other 
things, “A good deal has been said 
against no par shafes. I must con- 
fess that I have not seen examples 
of the evil results which the critics 
say arise from the use of no par 
shares. 

“Even if no par shares were 
abolished, any lawyer and any ac; 
countant knows that you can accom- 
plish practically the same results 
with shares of small par value. When 
the amendment of the English Com- 
panies Act was being considered by 
the committee which sat in 1924-25, 
whose labors resulted in the English 
act of 1929, the question of no par 
shares arose and was discussed, and 
witness agreed that the same result 
was accomplished in England by the 
use of shilling shares. You could 
issue a shilling share at five shillings 
and sell it to the public at 10 or 15 
shillings, and the result is practic- 
ally the same as that accomplished 
with no par value shares.” 

Mr. Fraser went on to say that the 

Act of 1934 


take f th 

ata ; you | some of the 
oo ee ae set it up as some- 
thing which you can later distribute. 
Now while the provisions for setting 


asid distributable surplus have 
been very much criticized, and 


> $e 


know exactly what would be done. 
R. J. Dilworth, F.C.A., agreed “to 
a very large extent with what Mr. 
Fraser said regarding the criticisms 
of no par value stock.” ¥ 
“Mr. Fraser is right in saying that 
a lot of criticism has been made by 
accountants against no par value 
stock and distributable surplus, but 
I think the criticism of the account- 
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an i uses it wen 
farther than any legislative body had 
done yet in Canada. ’ 

Provincial governments and Legis- 
latures have now a higher responsi- 
bility than has the Dominion 
Parliament. ee ES een 


ant generally is that in his conserva- | vestm 
tive way he dislikes seeing such a |, 


surplus used for the purpose of pay- 
ing dividends, and his dislike is just 
as strong of seeing a premium on par 
value shares devoted to the same 
purpose. He does not like to see the 


investor fool himself by taking back | positi 


as dividend something that he put 
in as capital. I know no reason why 
the premium on par value stock may 
not be used for the purpose of divi- 
dends, either under the Dominion or 
the Ontario act, and I think that of 
Quebec. There are provisions in the 
Companies Act of some of the other 
provinces that dividends can only be 
distributable out of earnings.” ~ 
Pay Dividends from Profits 

The Financial Post has always be- 
lieved that it is best in Canada to 
adhere to the British tradition that 
dividends should only be paid out 
of profits and that to pay dividends 
out of capital should be beyond the 
legal powers of a company. If no 
par value shares are to be issued for 
any consideration it should be made 
apparent. what part of the consider- 
ation is capital and it should not be 
any easier to change part of the capi- 
tal into surplus where the common 
stock issue is no par than when it is 
of par value. The provisions in the 
1934 Dominion Companies Act went 
a sone wey in that direction. but it 
may that even the permission to 
set aside 25 per cent of consideration 
for issue as distributable surplus is 
unsound and should not be allowed. 

The Dominion Parliament and the 
provincial parliaments have allowed 
companies to trade with limited 
liability and the least they can ex- 
act in return for the great privilege 
is that creditors shall have some as- 
surance that the limited capital is a 
reality. The .inviolability of the 
capital should be a condition of in- 
corporation. Even when losses occur 
as a na result of the risks of busi- 
ness, court sanction should always 
be necessary before the value shown 
on the balance sheet for capital can 
be reduced. But voluntary reduc- 
tion should not be allowed. Certain- 
ly directors should never be given 


Ra bias It Makes Joha tor Builders 


BY JAMES MESS 
What a shock to be told the new 
Bank of Commerce building in To- 
ronto may be obsolete in a few years! 


a great partnership with transfer- 
able shares, since the limited liability 
ee ae ——— to <a 
e co-operative e to 
modern industry in an fidissoluble 
partnership. 
Door Wide Open 
This article has given some praise 
to the Dominion Companies. Act be- 
cause it isa great advance on pre- 
decessor: laws. ._That there is still 
great’ room. for improvement and 
that in some respects the 1934 law 
is weaker than before are the con- 
tentions of Professor Ashley. Speak- 
ing to The Financial Post of the 
announced intention of the Federal 
Government to amend the Com- 
panies Act to prevent a repetition of 
the- scandalous bond and share is- 
sues of the last boom period, and to 
give additional protection to the 
investor, he said, 
present act leaves the door wide 
open in the most inviting way; there 


is plenty of room within the law for | 1928 


that should be prohibited as fraudu- 
lent. There is no need to pass legis- 
lation that will make honest and 
competent directors nervous nor to 


of rotting or crumbling if left to 
themselves. 

Another factor, over which finan- 
cial conditions have absolutely no 


public works, the future for such 
kind of work is considered distinctly 
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promising. a 
Volume of rail and water trans- hw: 


port_in Canada siricé 1928 is indi- 
cated by the following table: 


Car 
2,320,000 
2,032,000 
2,173,000 
2,575,000 
3,146,000 
3,524,000 
3,482,000 


Getting back to the general pic- 
ture of construction companies in- 
terested in transportation, recent 
history .seems to have. illustrated 
once more the value of not carrying 


give the impression to investors that | too 


there is any state guarantee attached 
to companies acting within the law. 
A great deal can be done without 
going as far as that. 


seven per cent cumulative prefer- 
ence stock, par value $25, of which 
$7,077,875 is outstanding and 365,- 
800 shares of common stock. Mak 
ing allowance for a split of four for 
one in the old stock in 1929, the 
present common touched a 
about $43 in 1929 but following d 
the market value 
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is the only capital outstanding. 
company has no funded debt .and 
no bank loan was reported in any 
of the last three fiscal years. Among 
the current assets are substantial 
holdings of Dominion government 
bonds valued at over $400,000 in 
the 1934 balance sheet. 


Canadian Locomotive 
Away back when the supremacy 


company is comparatively new, hav- 
ing been added in 1926. Undoubt- 
edly the latter branch of the busi- 
ness helped the company double its 


Working Capital 


$100,000's 


earnings back in 1930. Since that 
time, the company has experienced 
a very difficult period, and was 


forced to default as bonds on July 


sequently ratified by preferred and 
common shareholders. 


Today’s Finest Buildings Will Become as Antiquated as Their 
._ Predecessors—Obsolescence is Creator of Manifold- Demands 


freight elevators and conveyors, cen- | complete their work. New metals or; New designs of equipment have,control and analysis. Improved 
tral washrooms, welding 


locker and lunch- 


Ridiculous? Not at all. It is today]. 


Canada’s last -word in office build- 
ings. But so at one time was the 
building that preceded it. 


ceiving twenty-five years ago an 
Empire State Building over 100 
stories? ° 

Naturally~at any one time there 
are always old buildings s' 


the past decade. When develop- 
ments of the past few years find 


metal alloys have made possible 
much of our progress. 

Lighter, stronger, non-corrosive, 
harder, softer, sheets of various 
metals rolled together are bonded in 
mold, case-hardened, annealed, cast, 


day, | forged, a metal for each purpése and 


the 
And what of our houses? 
are equipped with what-we today 
call modern conveniences: multi- 


bathrooms, electrically operated 
household appliances, automatically 
cont?olled furnaces— is there 
left to conceive? 

Houses of lighter construction, in- 
sulated against and cold, sound- 


proof, equipped with air condition- 
special filled double pane 
condensati: 


dividual 
one ano 
of business. 


e names and vying with 
for the various classes 


been required for fabrication from 


all played their part. New 
steel templet machines, 


tivity or greater accuracy is placed 
on the market. 
Rotary metal furnaces for. close 


his separator remove the cream, with 
a refrigerator to keep it in condition; 
an incubator hatch his chickens; he 
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a Canadian Bronze 
Com, Stock 
High-Low -Mean 
Value per share 


ness. of Robt. Mitchell 
last fall will still further 


ment is also a factor. 
$1,250,000 of seven per 
cent cumulative preferred $100 par 


to $720,000 outstanding. Common 
shares amount to. 80,000 and the 
company has no funded debt. 
Improvement * 
During 1934 improvement was 
reported in the company’s business 
notwithstanding the fact that exteti< 
sive equipment buying by Canadian ~ 
railroads ‘failed to develop. Net 


profit was up to $140,415 from Na 


$110,440 in 1933 
Dividends of 


Beezise 
eed 


Net Profits 


$:.000,000'8 
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lote of Confidence Sounded” ©" . 


‘ I a es 


_ in Address of Arthur B. Woo 


President of Sun Life of Canada Finds 
-Evidence'of General World: Re- 
_covery—Company’s New Business 

Shows Increase—Income Rises and 
Expenditures Fall. 
Report ress in 1934—Investments 

High-Grade Bonds Show Advance of 


$47,000,000—Tendency to Discriminatory 
Taxation of Life Assurance is Deplored. 


; 


ee; | World recovery ‘was reflected in the annual report of The Sun 


Assurance Company of Canada presented to .the annual 


years of business 

books 
Particularly 

is an 


$28,800 
assurance 


This affords convincing evidence of 
increasing employment, 


-The directors’ report revealed substantial gains in new |’ 


an increase in income, and a decrease in disbursements. 
we company’s assets increased by more than $41,000,000. New 
‘investments were limited to bonds and other securities of the 
“highest character. The company’s bond account increased during 
the year by nearly $47,000,000. 
' Arthur B. Wood, president and managing director of the 
‘company, presented the directors’ report and, in a speech moving 
‘ adoption, referred to the very favorable showing made during 


Highlights of 1934 


» Some of the highlights of the year’s results are here presented, 
found figures being used in each case. 4 
New policies paid for during the year numbered 78,600 for a net — 
\ amount of $236,200,000, an increase over the previous year of 
$19,600,000. ; 
- »- Assurances in force amounted to $2,700,000,000, of which $38,000,000 
'/ was reassured. ’ 
-} There were 884,000 policies in force in addition to 224,000 group 
- @ssurance certificates. . 
- Annuity contracts in force totalled 27,300 plus group pension 
Policies on 17,900 persons. 
ip Total income for the year was $159,250,000, an increase of $7,000,000. 
. Total disbursements, on the other hand, showed a decrease of 
- $11,800,000 to $115,600,000. 
Assets now stand at $665,400,000, an increase of $41,200,000. 
Payments to policyholders: and beneficiaries amounted to 


i $88,100,000 ’ 
-- During its history the company had paid to policyholders and 
_ peneficiaries $888,300,000. : 
~. Demand for policy loans declined and may now be regarded as 
-. mormal. Repayments have increased. 
_* Mortality rates showed’ substantial improvement, claims amount- 


> ing to only 563 per cent of expected. 


Expenses were reduced. 
+. Surplus earned during the year amounted to $21,300,000, of which 
$13,200,000 was paid or allotted to policyholders. Some $8,000,000 was 
applied to writing down securities or increasing reserves. 


Evidence of Recovery 


'In commenting upon this favorable showing, Mr. Wood 
fointed out that the figures confirmed the general evidence of 


- He stated that the necessity of maintaining a high degree 
liquidity had passed with the improvement in the general 
nomic situation. The principal concern of the life companies 

mow that of finding satisfactory long-term investments for. 
eir increasing funds. 

'Ynvestments had been made in high grade bonds and the 


i “@gainst life assurance conipanies was deplored by Mr. Wood. 


My 


vhen taxation was imposed, the penalty fell upon “the finest type 


“In the great majority of cases it is to the humble home that 
= assurance benefits find their way.” ; 
“In moving the adoption of the directors’ report, Mr. Wood said: 


- The Directors’ Report for the year 
1934 will, I feel sure, be regarded as 
ntly satisfactory. 


‘The progress made during the 
mar can be estimated only by. a 22 BILLIONS INVESTED 
Heansideration of the general condi-/ 41271 from the influence of gen- 

me surrounding finance and in-jeral economic conditions on the 

y. In recent months the pro-/| movement of assurances, the com- 
panies have a similarly close 
association with industry through 
their investments. The aggregate 
assets of the life assyrance com- 
panies on tle North American con- 
tinent now. amount to the impres- 


this continent, which has reduced 
the totals from the record figure 
reached in 1931 by about 15 per 
cent, has been arrested. 


mecements of leaders in these 
ids have been marked by com- 

agreement that a definite 
mce is being made along the. 


year by year 
changing . conditions 
surrounding industry .and finance. 


HIGHER NEW BUSINESS 


The operations of our Company 
for the past year, detailed in the 
Report and the accompanying 
Statement, show results in general 
harmony with the experience of the 
companies as a whole. For the first 


ustomed to measure the condi- 
of business clearly indicate 

over but perhaps even 
te important than these prac- 
evidences of returning pros- 

is the ‘sentiment, every- 

to be discerned, of improved 


ae investment have become 


the greatest contributions to the 
increase in new assurances acquired 
during the year have been derived, 


DECLINE ARRESTED 
Assurances in force, which 
ched 


arrested, the decline for the year 
being less than 1 per cent. In 
this satisfactory result the increase 
wd es oo was an element; 

m significant factor 
was the marked decrease in 


approximately $5,000,000 in sur- 
render value payments was a sig- 
nificant factor in the decrease in 
disbursements. - 


EXPENSES REDUCED 


The effort maintained throughout 
the depression to adjust the cost of 
management and operation to the 
changes in the general economic 
situation, has resulted in further 
substantial savings being effected 
during the year, without any sacri- 
fice of the high standard of service 
to our policyholders. : 


SATISFACTORY MORTALITY 


The death claims for the year 
showed further , reduction, and 
amounted to only 563 per cent of 
the amount provided for that pur- 
pose. This very satisfactory mor- 
tality rate is eviderice of the con- 
tinued care taken in the selection of 
risks. 


These two items—savings from 
the provision made for the expenses 
of management and operation, and 
from the provision made’ for mor- 
tality—constitute two of the three 
main sources from which the profit 
earnings of life assurance _com- 
panies are derived, The remaining 
important source of profit is the 
excess of interest realized on invest- 
ments over the rate required to 
maintain policy liabilities, and on 
this point I would like to make 
more extended comment. . 


LONG-TERM INVESTMENTS 


It is a basic requirement that the 
funds of.a life company 
be invested to yield at all 
times at léast the rate of interest 
assumed in the calculation of 
premium rates and reserves, This 
minimum requirement becomes a 
natural test in the sélection of new 
investments. The excess earned 
over this minimum represents the 
contribution of interest to profit 
earnings; the amount of this excess 
is inevitably affected by the changes 
in general investment experience, 


The fundamental financial policy 
of life assurance companies is to 
invest chiefly in securities of long- 
term character, corresponding with 
the long-term nature of the policy 
contracts they igsue. Normally the 
annual income of an established 
company is sufficient to meet every 
obligation as it arises, and leave a 
substantial excess for new invest- 
ment, 


LIQUIDITY MAINTAINED 


The abnormal conditions that 
prevailed two or three years ago 
created a situation new in life 
assurance experience. People of 
almost every class “felt the weight 
of financial pressure, and this con- 
dition was reflected in an extra- 
ordinary demand for policy loans 
and surrender values.. The princi- 
pal problem of the companies 
consequently became that of main- 
taining a position of liquidity, suffi- 
cient to meet these demands fully | 
and promptly. To provide for this 
situation, the policy was followed of 
maintaining substantial cash bal- 
ances, and increasing holdings of 
short-term bonds, This phase has 
passed with the improvement in 
the general economic situation,. and 
the principal concern of the com- 
panies has again become that of 
finding satisfactory long-term in- 
vestments for the increasing funds. 


EXPERIENCE SATISFACTORY 


The present position of the in- 
vestment market is that the volume 
of money available for investment, 
both in the hands of. private 
investors and corporations, has 
greatly increaséd, ‘while avenues of 
t 
restricted, with the result th os 
rates of interest obtainable on new 
investments, which | have 
progressive decline for ‘several 
years past, fell to still lower levels 
in 1934. These conditions combine 
to present the companies with their 
most exacting current problem. 

Having regard to these circum- 
a our experience be or the 
past year was very satisfactory. 
The interest rate earned on the 
mean invested assets showed only 
fractional diminution as compared 
with the year before, while the 
revenue derived from investments 
actually showed a moderate in- 
crease. 


HIGH GRADE SECURITIES 


New investments were limited to 
bonds and other high-gitade securi- 
ties, substantial amounts being 
placed in government and govern- 
ment-guaranteed issues of Canada, 
the a top and Great Brit- 
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policies and annuities are con- 
cerned, it is essential that the pur- 
chase price, since it is paid in one 
sum, shall be sufficient, with the 
rate of interest at which it can be 
at once invested, to meet all the 
guarantees entered into. In the case 
of non-participating plans pro- 

falling rates of interest 


ments to bring our premium rates 
into harmony with present condi- 
tions and probable future trends 
have already been made. 


DEMAND FOR ANNUITIES 

The difficulty of the companies 
in obtaining attractive investments 
at remunerative rates of interest is, 
of course, shared by the public, 
and this fact is reflected in a 
marked increase in the demand for 
annuities and other forms of con- 
tract in which the investment 
feature predominates. As a result 
the companies are being increas- 
ingly used as a medium for making 
safe and profitable investments, 
often when family protection would 
appear to be the greater need. It 
has been considered advisable to 
limit issues on certain plans, and 
to withdraw some forms of policy 
of the purely or mainly investment 
type. 

FUNCTION OF ASSURANCE 


It is perhaps to recall the 
purpose for which life assurance 
was organized, and the nature of 
the service which has resulted in 
its development to its present pro- 
portions. Its purpose is to provide 
financial compensation against the 
hazards of premature death or 
survival to old age. If death comes 
before a man’s family obligations 
have been fully discharged, the 
policy is there as a financial pro- 
tection to those dependent upon 
him. If the policyholder reaches 
old age, and is in need of 
provision,\ the equities that have 
gradually been built up in his 
policies through -the years are 
available for his support. While 
other plans have been devised to 
meet unusual and individual needs, 
these special forms of service 
should be regarded as incidental or 
supplementary to ‘these broad 
purposes. 


TESTED PLANS 


> 7 
It is apparent that the orthodox 
plans of life assurance, which pro- 
vide for a substantial payment in 
case of death, and in addition offer 
increasing surrender values year 
by year, are best adapted to the 
circumstances of the average head 
a family. The hazard of death 
is ever-present, and precedes the 
contingency of survival to old age. 
The man who takes an adequate 
amount of assurance on 
plans provides for both hazards in 


a tendency in the recent past to use 
the services of the life assurance 
company for purposes far removed 
from these basic intentions; and I 
believe the best interests of the 


emphasizing 
the serviceable character and merits 
of orthodox plans of assurance in 
their canvassing. - ° 
TAX BURDEN 


I made some referenée last year 
o the subject of taxation, but since 
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in 1927, and his death at a sag ese 
tively early age prematurely closes 
a career of great usefulness. 

My final word is a personal 
expression of thanks to our offi- 
cers, managers, field and office 
staffs throughout our organization 
for their continued loyalty and 
devotion to the company appre- 
ciation of the efficiency with which 
their duties have been carried out 
during the year. 

I have pleasure in moving the 
adoption of the Report. 


—————_—_—_—_—_— 


CONSTRUCTION STOCKS 
— 2, TRANSPORTATION 


(Continued from page 11) 
common dividends of $3 per share 
in 1931, 1980 and 1929, and preferred 
dividends at half rate in 1932 and 
1933 no deficit has been reported. It 
has $405,000 in outstanding six per 
cent first mortgage debentures, 
$3,877,800 in six per cent preferred 
stock and $1,598,900 in common 
stock. Both common and preferred 
have a par value of $100. 

Other Income 
Though net earnings from oper- 
ations of this company declined 
from a peak.of $485,570 in 1929 to 
just a trifle over $50,000, for the 
fiscal year’ ended December 31, 


'1933, interest and dividends from 


affiliated com es increased from 
$138,000 in 1929 to almost $250,000 
in 1933. This second source of in- 
come has proved more than suffi- 
cient to maintain the.interest on its 
funded debt and the reduced rate 
of preferred dividends being paid 
at the present time. Any big im- 
provement in the demand for the 
company’s products would appar- 
ently be largely added to this al- 
ready substantial income from other 
sources and would be available for 
dividends on both the common and 
preferred stocks, as the working 
capital position has not suffered any 
considerable decline in the last five 
years. In addition to cast iron rail- 
road equipment, this company also 
manufactures iron pipes and since 
1931_re-inforced concrete pipe also. 


Canadian Dredge & Dock 
Canadian Dredge & Dock Ltd, is 


canals, 

channel facilities of the Great Lakes 
and the River St. Lawrence. AS a 
result the company is vitally con- 
cerned with the volume of traffic on 
those waters. But it is concerned in 
only a very general way, and the 
company’s profits do not go up and 
down with the season’s traffic. 


Cenadian Dredge 
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W. E. Buckingham Elected 
to N. A. Life Ins. Board 


From Our Own Correspondent 
MONTREAL.—W. FE. Bucking- 


ham, K.C., has been elected to the | pea. 


board of directors of the North 
American Life Assurance Co. 


River which necessitated much 
dredging in the average harbor. 
More contracts were secured by this 
company in 1934 than in the previ- 


While there has been considerable 
activity in this company’s common 
stock, the market trend has been 
more gradual than would be a line 
showing net profit or even working 
capital over the past four years. In 
that. period at least, it has been 
demonstrated that the . company’s 
earning capacity is based to a very 
large extent on its ability to secure 
contracts, and also on certain other 
factors like the genera] lowering of 
the water levels which are totally 
unconnected with any trend in the 
financial world. The present. capi- 
talization consists of 92,498 common 
shares of no par value and $83,400 
in 7 per cent preferred shares par 
value $100, of an orziginal issue of 
$1,500,000. There is no funded debt. 


Canadian Vickers Ltd. 


Canadian Vickers Ltd. is prin- 
cipally interested in ship building, 
owning and operating a floating dry 
dock and repairing plant at Mont- 
real, It also manufactures industrial 


ccompanying 
indicates “the up and down” nature 
of the business and also the fact that 
it must depend very largely on spe- 
cial — for profits. 
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, Business Volume Gains by 
e, But Still Below 
' )” Normal 
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From Our Own Correspondent 
MONTREAL.—An operating de. 
ficit of $68,500 in 1933 was conversa, 
es ee one Forgings 
an opera profit of $22.97 
in 1984, according to the annua} - 
nancial statement issued by the com. 
During the past year the company 
experienced an increase of about §@ 
cent in the volume of its bugi. 
This improvement is gratify. 
says the president of the com. 
W. M. Weir, but the total is 
inting when compared 


ue received last year 
than t to cover 
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manager at Toronto. 


branch 
He has been associated with the 
Canada Life in Toronto for 15 years. 


GURD’S REVENUE 


COVERS DIVIDENDS 
ON SENIOR STOCK 


eee al 
Financial Statement for} D. ‘eciation 


1934 Shows Moderate — 
Improvement 


From Our Own Correspondent 


MONTREAL. — A moderate im- 
provement in net operating profits 


year. This compares with $30. 
in 1933. - 
Just Short of Surplus 
Particulars of the profit and log 
account follow: 
1934 
$ 
21,795 
279 


22,074 


or seen 


—— 
oar 
Working Capital Position 
1934 1933 


—sufficient to cover the preferred 5 ; 


stock dividend—is 


pub- 
larger by | Gurrent assets 
Charles Gurd Co. for 1994. 
the shareholders, 


In-his report 


ficult one and that the reported re- 
administrative economies 


Siieosandl efficiencies. 


account follow: 
= 


19%4 
5 
18,076 
13,650 


4,426 
+ 204,761 207,798 
209,187 204,761 
tAfter providing for depreciation and 


allowance for income tax. *Deficit. 
Working Capital Position 
1934 - 


*3,038 


The financial statement dated De- 
cember 31, 1934, shows an improve- 
ment in the company’s affairs. As- 
sets now stand at $1,642,355, as 
against $1,608,435 in the previous 
year. Current liabilities stand at 
the relatively low figure of $22,442. 

tion reserve was in- 


‘the year by $30,000), 


pital stock outstand- 
ing remains unchanged, while the 
surplus is slightly Higher at $209,187. 
On the assets side of the balance 
sheet, liquid position shows some 
improvement, account re- 
cordéd little change, as also was the 
case with investments. Deferred as- 
sets remain about the same,: while 
goodwill, etc., are still carried on 
the books at $250,000. - 


GUARANTEE CO. 
INCOME LOWER 
FOR PAST YEAR 


Deficit Indicated After All 
Charges — Surplus 
in 1933... 


From Our Own Correspondent 

MONTREAL. — Guarantee Co. of 
North America reports a gross rev- 
enue of $687,226 for 1934, as against 
$727,050 for 1933. After taking care 
of such expenses as underwriting, 
re-insurance, losses, etc., there was 


this a balance of $42,994 as against divi- 


Then of $54,478. 


ments on its first mortgage 


dends and bonus payments of $97,- 
472, leaving a deficit for the year 
During. the preceding 
year there was a surplus of $11,376 
after provision for all charges. 


of the profit and loss 


15,162 
18,200 


514,877 616,419 
340,174 = 193,718 


374,703 422,003 
Change in Accounting 

At the end of last year the com- 
pany’s balance sheet shows a reduc- 
tion in aggregate assets largely due 
to applying the depreciation reserve 
to writing down property account, 
instead of carrying it among the lia- 
bilities as hithertofore. The funded 
debt was reduced during the year 
from $139,800 to $120,300. Other 
changes among the liabilities are 
relatively unimportant. 

Among the assets, the property 
account now stands at $1,165,739, as 
against $1,757,207 a year ago. Cur- 
rent assets show a reduction of over 
$100,000 due to a reduction in in- 
ventories, which now stand at $378,- 
374, down from $439,530 at the end 
of 1933. Shares in subsidiary com- 
panieg have been written down from 

$22,905. This change is 
y the appearance of a new 
item—securities, $17,957. 


MINERS APPROVE 
WAGE AGREEMENT 
PUT UP BY DOsco 


Sir Newton Moore Hopes 
That Output Will Come 
Up to 1933 Mark 


From Our Own Correspondent 

MONTREAL.—By a majority vote 
of better than 2 to 1, the United Mine 
Workers in Cape Breton have 
agreed to the wage proposal sub- 
mitted by Dominion Steel and Coal 
Corp. 

The contract was a counter pro- 
posal from the operators to the 1931 
wage rate submitted them by the 
UM.W. executive. It provides for 
a new minimum datal wage of 
$3.40 a day, a five per cent increase 
for surface workers receiving over 
the $3.25 rate, an eight-hour day 
for all underground workers and 10 
per cent increase for coal trimmers 
at International Piers, Sydney, en- 
gaged in handling slack coal and 
handling coal on double deck boats, 
as well as an establishment of an 
eight-hour day’ for surface workers. 


Comment by Moore 

In commenting upon the vote Sir 
Newton Moore, president of Dosco, 
issued a statement, wherein he said 
in part: 

“We can only hope that as a result 
of the confirmation of the agreement 
we shall have a continuous and 
steady operation and. that the out- 


loss} put will be equal to the past year: 


of which there are approximately | Premiums 


$2,500,000 outstanding, have been 
paid regularly, however, largely out 
29 =691930 - 


Canadian Vickers 
oss re 
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“The company are going to the 
limit in the agreement, both in re 
gard to the wage increase and the 


other additional concessions,) 


granted.” 


NOR’WEST MUTUAL 
’ LOSSES REDUCED 
Premiums Slightly Lower 
But Expenses Also Cut — 
Dividends as Usual 
Northwestern Mutual Fire Asso 


ciation wrote net premiums of $748, 
740 in Canada during 1934 and re- 


ports loss ratio of 32.8 per cent as 


ual 


with a ratio of 344 per 

cent in 1933. Net loss declined to 
$195,769 from $266,970 while net ¢x- 
were down to $205,058 from 

17,689. The expense ratio drop- 
ped to 344 per cent from 35.15 per 
cent. 

The combined return for Canada 
and the United States shows net pre~ 
miums at $5,495,178, a gain of some 
15 per cent, while total loss ratio 
was 35.8 per cent. As a mutual com- 
pany all profits are returned to 


cyholders in the form of divi- 
for the 


the association were $094,642. 
Total assets of the association 
amount to $5,183,603. The net sur 
plus amounts to $1,411,542 of which 
000 was added. during 


eateeoetee 344 . 
pees coasneene 178,406 . 
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LIZBILITIES 
Total Provision for Unpaid Claims ........ 
Reserve of Unearned Premiums ........ vie 
Reserve under Unlicensed Reinsurance .... 
Taxes—due and accrued ............e.. a 


6,687.53 
194,111.52 
2,910.12 
7,182.84 


During the past five years the Dominion Life has paid to policyholders and 
beneficiaries more than Fifteen Million Dollars. (75% to living policy- 


Preparations Are Made to | Asset Im holders; 25% to beneficiaries under death claims.) 
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Investment Reserve ....... comenne a 
Agents’ Credit Balances 

Reinsurance Companies’ Credit Balances .. 
Surplus for Protection of Policyholders .... 


$1,996,264.42 


Government Deposit - $250,000.00 


GEO. C. H. LANG, F. W. SNYDER, 
President. Managing-Director. 


succeeding E. H. Muir. 

Mr. Tidsbury joined the board of 
directors of the company in 1907 
and is a son of George Tidsbury, 
one of the founders of the company. 


M. G. Tidsbury New Pres. 


Po la Prairie Mutual 
M. G. Tidsbury, vice-president of 
the Portage La Prairie Mutual In- 
surance Co. since 1920, was recently 
elected president of the company, 


FIDELITY | 
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| ) “Canada’s Fire Mutual” 
| The WAWANESA MUTUAL 
INSURANCE CO. | 


MEASURES 
of PROGRES 


Marked progress was achieved by The Northern 
Life during the Company's 1934 operations. 


setae barks eeanipahiding Satna 
ially to security standing i 
the Company's policy contracts. 

Expenses were decreased still further as a 
result of sound and economical operation. 
After providing amply for the depreciation 
of seeks ae See was increased 
substantially and now stands at $202,886.51. 


Total for policyholders’ account is 
now $517,627.74. 


The new business (paid-for together with 
revivals and reinstatements) shows an in- 
crease over the previous year. 

The high character of The Northern Life 


investments was still further improved by 
careful selection and diversification. 


The sa peli assets are unusually well 


DISTRIBUTION OF LEDGER ASSETS 
As at December 3ist, 1934 
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Assurance Company of ¢ 
R. G. IVEY, President G. W, GEDDES, G 


ments by $12 million. Excess of in- 
come over disbursements was there- 


federal insurance departmen 
Ottawa are slightly lower and total 
43 per cent of total assets. Cash in 
banks totals approximately twenty 
million dollars. 


.be regarded as “normal.” Total new 
loans for the year were but 71.4 per 


_ 
78,652 77,026 
++» _ 236,215,901 216,567,442 
+» 2,748,725,403 2,770,453,871 


_Switch Policy Reserves 
to 3% Basis 


company’s annual meeting last 
week. Total 
$145.4 million. 

Distribution of the company’s 
assets at the end of 1934 as shown 


by W. H. Somerville, general man- 


- | lowest since 1923, while a further 
reduction was noted in operating 


gate amount being approximately 
$3,000,000' less than permitted by 
the valuations permitted by the 
Federal Insurance Department at 
acon t invest 

Referring to mortgage - 
ments, R. O. McCulloch, president, 

; that at the end of 1934, 


debt under the Farmers’ Creditors 
Arrangement Act; or less than one 
per cent of the number of loans. 
“We attribute this to the conces- 


company in deserving cases during 


2933 ses | Past years,” said Mr. McCulloch. 


+960, 
100,981,390 
624,146,035 
532,953,545 


Free 5,951,752 


IMPROVED SHOWING 
FOR EMPIRE LIFE 


Issutd Business Higher by 
18.8% — Assets Gain 
$500,000 


An increase of 18.8 per cent in new 
business issued and revived in 1934 


year 
was 6.6 per cent higher at $17,186,000. 
New business issued and revived in 
1934 was $3,241,000. 

Premium income is shown at $489,- 
000, while income from investments 
and other sources amounted to $130,- 
000. Taxes and head office expense 
are mately the same as in 


1933, but branch office and ncy 
expenses. at $99,000 were higher. 
Cash, in " Jargest in the 


After a write-up of $648,000 


est rates continues. The company’s 
general investment reserve of $1,- 
200,000 remains intact. 


assets now stand at / creases, 


provincial and municipal bonds and 
stated that in the closing months of 
1934 “we have lending 
money on mortgages in selected 
centres.” 


After writing off $69,000 
real estate account and increasing 
mortgage reserve by $52,000, the 
company’s free surplus over ‘all 
liabilities a a teens stock, in- 


1833 - 1934 - 


Over 100 Years 


of Servi 


Insurance . $ 2.749.903 


488,452 
684,092 
228,412 
3,724,432 
2.716.203 
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Insurance and Annuity Reserves as at December Jist.2o i100 


1924 
8 14,950,546 
72.S70.483 
2,389,778 
3.090,217 
836.205 
11,003,665 
9.016.880 


FORD S. KUMPF—Waterloo, President 
EDWARD F. SEAGRAM=Waterloo, Vice-President GEO. A. DOBBIE—Gak:, Vice-President 
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: This compares with $00- 


st Short of Surplus 


ars of the profit 
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and loss 


end of last year the com-« 


ance sheet shows 


gregate assets largely 


a reduc- 
due 


g the depreciation reserve 


ze down property 


account, — 


carrying it among the 
hithertofore, The 


reduced during 


the year 


9,800 to $120,300. Other 
hmong the liabilities are 


unimportant. 
™the assets, the 


ow stands at $1,165,739, as 
,757,207 a year ago. 


s show a reduction of over 


ue to a reduction in in» 
which now stand at $378,- 
from $489,530 at the end 
Shares in subsidiary com- 
ve been written down from 

$22,905. This change is 
the appearance of @ new 


rities, $17,957. 
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AGREEMENT 
UP BY DOSCO 


ewton Moore. Hopes-. 


at Output Will Come 
p to 1933 Mark 


Dur Own Correspondent 

REAL.—By a majority vote 
an 2 to 1, the United Mine 
in Cape Breton have 
the wage proposal sub- 
Dominion Steel and Coal 


tract was a counter pro- 
h the operators to the 1931 
p submitted them by the 
xecutive. It provides for 


inimum datal 
iy, a five per cent 


wage of 
increase 


e workers receiving over 
rate, an eight-hour day 
derground workers and 10 

trimmers 


ncrease for coal 


tional Piers, Sydney, en- 
handling slack coal and 
cal on double deck boats, 
s an establishment of an 


day for surface 


workers. 
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Slightly 
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. Net loss declined to 
om $266,970 while net ex- 
re down to $205,058 from | 
The expense ratio drop- 


per cent from 


35.15 per 


hbined return for Canada 
ited States shows net pre- 
$5,495,178, a gain of some 
int, while total loss ratio 
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Sixty-Three Years of Continuous Progress 
Balance Sheet as-at December _ 1934 


. ASSETS 
Office Premises ............ 


First Mortgages ...... 


Real Estate held for sale ... 


cree eee eee ee ee Peees 


eer eee eeeeneee 


SN ae ee 
680,810.14 
9,342.02 


Book Value of Bonds and Debentures: 


Not in default . 


In‘default ...... Pape 6 
Book Value of Stocké- owned ocetonccaces., 
Cash on Hand and in Banks ... 

Interest and Rents—due and accrued 


eer eer ee ee ee Go ee 


972,259.08 
105,471.82 
69,614.33 
37,746.78 
18,550.58 


Agents’ Balances written on or after ist 


October, 1934 


32,660.65 


Due from Reinsurance Companies 


(Received Business) 


Amount due from Reinsurance on losses 


already paid ...... 


e3 
LISBILITIES 
Total Provision for Unpaid Claims ........ 


Reserve of Unearned Premiums 
Reserve under Unlicensed Reinsurance .... 


Taxes—due and accrued 


Investment Reserve’....... 


Agents’ Credit Balances 


Reinsurance Companies’ Credit Balaiices ws 
Surplus for Protection of Policyholders .... 


9,493.93 
315.09 
$1,996,264.42 


=— SS 
ae 


6,687.53 
194,111.52 
2,910.12 
7,182.84 
135,000.00 
152.38 
38.55 
1,650,181.48 


$1,996,264.42 


Government Deposit - $250,000.00 


GEO. C. H. LANG, 
President. 


M. G. Tidsbury New Pres. 


e la Prairie Mutual 

M. G. Tidsbury, vice-president of 
the Portage La Prairie Mutual In- 
surance Co. since 1920, was recently 
elected president of the company, 


a1) aan es 
Insurance Company 


of Canada 
TORONTO 


= 


F. W. SNYDER, 
Managing-Director. 


succeeding E. H. Muir. 

Mr. Tidsbury joined the board of 
directors of the company in 1907 
and is a son of George Tidsbury, 
one of the founders of the company. 


Experienced 
Underwriter Wanted 


WANTED in Toronte by newly eor- 
ganized, Canada-wide, non-board in- 
surance office capable and experi- 
enced underwriter for fire and auto- 
mobile business; excellent prospects 
in salary and profit commission for 
man having necessary ability; no 
eapital required. Write fully in con- 
fidence, stating age, experience, st 
underwriting record, salary required 
and when services available, te Box 
S84, The Financial Post, Toronto, Ont. 


“Canada’s Largest Fire Mutual” 


The WAWANESA MUTUAL 
_ INSURANCE CO. 


HEAD OFFICE—WAWANESA, MAN. 


Operating in Quebec, Ontario, Manitoba, Saskatchewan, Alberta and 
British Columbia 


FIRE WINDSTORM 


SPRINKLER LEAKAGE 
LIABILITY io ere A = DENTISTS LIABILITY 


AUTOMOBILE 
PLATE GLASS 
over $243, 


Insurance ,000 
APPLICATIONS 7? INVITED | FOR AGENCIES IN ALL PROVINCES 
Eastern Offices: 341 CHURCH 8T., TORONTO 


MEASURES 
of PROGRESS |: 


Marked progress was achieved by The Northern 
Life during the Company's 1934 operations. 


Increase 
In Assets 


Decrease 
In Expense 


Increase 
In Surplus . 


Assets increased $248,298.07, thus adding 
materially to the security standing behind 
the Company's policy contracts. 


Expenses were decreased still further as a 
result of sound and economical operation. 


After providing amply for the depreciation 
of assets, the free 
substantially and now stands at $202,886.51. 


lus was i 


Total for ft 
Me ties a policyholders’ account ‘is 7 


New 
Business 


Quality of 
Investments 


The 
diversifi 


The new business (paid-for together with 
revivals and reinstatements) 
crease over the previous year. 


The high character of The Northern Life 
investments was still further improved by 
careful selection and diversification. 


corms assets are unusually well 


shows an in- 


- DISTRIBUTION OF LEDGER ASSETS 
As at December 3ist, 1934 
Real Estate, including Branch Office Buildings 
Agreements of Sale 


| Northern Li 


Assurance Company of Canada 


R. G. IVEY, President 
Established 1697 


G. W. GEDDES, General Manager . 
Home Office: London, Canada 


Comprise Almost 25 Per 
Cent of Assets 


force -was 

lower at the year end, at $2,7 - 
lion. A feature of the 's under- 
writing was that group almost 
doubled and group business in force 

increased by $25 million. 7 
Annuity sales-were 38 per cent 
higher at $17.7 million. The com- 
pany now has 29,291 annuity con- 
tracts in force under. which annual 
ee to annuitants amount to} | 
0.6 million. In addition the. com- 
pany has $6.3 millions of group pen- 
si covering 


Income from most sources shows 
an increase over the previous year 
while a cut of $1 million in expenses; 
$5 million in surrender value 

ts; a substantial improvem in 

ty and smaller dividend pay- 

ments to policyholders enabled the 

company to reduce total disburse- 

ments by $12 million. Excess of  in- 

come over disbursements was there- 

fore’ $43.6 million compared with 
$24.7 million in 1933, 

Assets show an increase of over 
$41 million to $665 million, the gain 
being almost entirely due to an in- 
crease in bond and debenture ac- 
count. These securities now total 
almost 25 per cent of total assets at 
$163 million. Common stock hold- 
ings, at values authorized by the 
federal insurance departmerit at 
Ottawa are slightly lower and total 
43 per cent of total assets. Cash in 
banks totals approximately twenty 
million dollars. 

Policy loans outstanding are low- 
er by three per cent and according 
to the report of the directors may 
.be regarded as “normal.” Total new 
loans for the year were but 71.4 per 
cent of the amount advanced in 1933 
while cash received in repayment or 
reduction of loans exceeded pay- 
ments made in the previous year by 
31. per eent. 

Rate of interest earned during the 
year is reported as “fractionally 
lower” than the figure of 4.08 per 
cent reported a year ago. 

Earnings Distributed 

The net result of the year’s oper- 
ations resulted in a surplus of $21 
million of which $13.2 was paid or 
allotted to dividends and $8 million 
applied to further writing down of 
securities and increase in reserves. 
No payment of dividends to share- 
holders or allotment of surplus to 
shareholders’ account has been made 
during the year, the directors report. 

Policy reserves have been valued 
at the “full net level premium 
method”—a higher standard than 
that required by the federal insur- 
ance department. In addition the 
company has a reserve of $5 million 
for. depreciation in mortgages and 
real estate and surplus over all 
liabilities and capital stock of $5,- 
950,818. This latter figure shows 
virtually no change from a year ago. 

Comparative figures for leading 
items in the company’s report, 
follow: 

SUN LIFE OF CANADA 
New Business, etc. 
1934 
New ins. paid for: $ 
No. of policies 78,652 77,026 
236,215, 901 _ 216,567,442 


2,748,725,403 2,770,453,871 
Income and Disbursements 


1933 


6,268,436 
92, o15, 961 
12°933, 563 
116,911,589 


Common stocks.. 285,907,367 

oo & guar. stks. * 516,681 
y loans . 97,467, 

P Total assets... 665,378,716 

569,153,943 


Policy reserves. . 
Free surplus ... 5,950,818 


IMPROVED SHOWING 
FOR EMPIRE LIFE 


Issued Business’ Higher by 
18.8% — Assets Gain 
$500,000 


An increase of 18.8 per cent in new 
business issued and revived in 1934 
is reported in the 12th annual report 
of Empire Life Insurance Co. Busi- 
ness in force at the end of the year 
was 6.6 per cent higher at $17,186,000. 
New business issued and revived in 
1934 was $3,241,000. 

Premium income is shown at $489,- 
000, while income from investments 
and other sources amounted to $130,- 
000. Taxes and head office expense 
are approximately the same as ‘in 
1933, but branch office and agency 


expenses at $99,000 were higher. 


ings now stand at $1.2 million com- 
pared with $789,000 a year ago. In- 
vestment in stocks taken at authoriz- 
ed market values, is down $100,000 


77|\Mr. Somerville, 


545 | basis. 
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Preparations ons Are Made to 
_ Switch Policy Reserves 
to 37% Be Basis 


An increase of 4.7 of 4.7 per cert in 
total assets due largely to increased 
holdings gnd values for bonds held 
by the company was reported in the 
46th annual statement of Mutual 
Life of Canada presented at the 
company’s annual meeting last 
week. Total assets now stand at 
$145.4 million. 

Distribution of the company’s 
assets at the end of 1934 as shown 
by W. H. Somerville, general man- 
ager of the company, are as 


follows: 
Dec, 1. 1934 


% ot 
. Total 
Govt. & Mun, bonds 

(Canadian 


= | 

to poli 29 
Kors rapa: ae 
844,919 


i 
i 


at 
EE 
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Asset Improvement Shown 
8th Annual 
Report 


Maintenance of new paid for 
business at the same level as a year 
ago is reported by Northern Life 
Assurance Co. of Canada. In 1933 
the company paid for new ordinary 
business totalling $3,797,000. Issued 
business, including revivals and in- 
creases, showed a gain of 2.8 per 
cent over 1933, the totals being 

932,220 and $5,771,043, respectively. 

Business in force is lower by $1.5 
millions, due, according to the 
directors’ report, to the loss during 
the year of an important group 
case, 

Total income received was lower 


32.9 | than in the preceding year due to a 


decline in premium income. Dis- 
bursements were generally lower, 


‘0 | however, enabling the company to 


report a $333,000 excess of income 


"g | over disbursements compared with 


a corresponding item of $300,000 a 
year ago. Ratio of actual to expected 
mortality was reported as the 


- |lowest since 1923, while a further 


oldings Up 

Of total bond holdings valued at 
$64 million, Mr. Somerville stated 
44 per cent were in Canadian gov- 
ernment bonds, 33 per cent in 
municipal bonds, 11 per cent in 
public utilities and 9 per cent in 
industrial and other corporation 


bonds. Total value of these hold- 


of 1934 was shown 
as $8.3 million higher than a year 
ago, the most important change 
beinge in Canadian government 
bonds which increased by $58 
million. The company’s assets are 
shown in the balance sheet at 
ledger or book value, the aggre- 
gate amount being approximately 
$3,000,000' less than permitted by 
the valuations permitted by the 
Federal Insurance Department at 
Ottawa. 

Referring to mortgage invest- 
ments, R. O. McCulloch, president, 
reported that at the end of 1934, 
Mutual Life had 2,949 farm loans in 
Manitoba, Saskatchewan, and Al- 
berta, including sales agreements, 
Of this total, only 26 had made 
application for a- composition of 
debt under the Farmers’ Creditors 
Arrangement Act; or less than one 
per cent of the ‘number of loans. 
“We attribute this to the conces- 
sions and adjustments made by the 
company in deserving cases during 


793,630 | past years,” said Mr. McCulloch. 


After a write-up of $648,000 
against loss of principal on mort- 
gages and sale agreements, the 
company set aside $300,000 as a 
policy reserve investment fund. 
The reason for this, according to 
is to enable the 
company if necessary to change its 
entire policy reserve to a 3 per cent 
About 70 per cent of the 
company’s business is now valued 
on the 3 per cent basis, with the 
remainder on a 3% per cent basis. 
It is this amount which would be 
placed on a 3 per cent basis if the 
present trend toward lower inter- 
est rates continues. The coe 
general investment reserve of $1,- 
200,000 remains intact. 

As reported in The Financial Post 


reduction was noted in operating 
expenses, 
Bond Values Improve 

The 1934 balance sheet shows 37 
per cent of ledger assets invested in 
bonds and debentures; 35 per cent 
in mortgages-and sale agreements; 
20 per cent Pook policy loans. Bonds, 


4.88 per cent compared with 5.31 per 
cent a year ago. 

The directors report purchases 
during the year of government, 
provincial and municipal bénds and 
stated that in the closing months of 
1934 “we have recommenced lending 
money on mortgages in selected 
centres.” 

After writing off $69,000 f-om 
real estate account and increasing 


was on the lives of people 

“holding policies in the 

company, according to Mr. Mc- 
Culloch. The number of pol 

holders increased by 2,500 to 141,000. 

Comparative figures for chief 


on January 19, new business paid ‘ 


for in 1934, excluding annuities, 
totalled $42,400,000 and business in 
force $521,000,000 

42 per cent of the business issued 


FIRE - AUTOMOBILE - MARINE - CASUALTY 


1833 - 1934 - 


Over 100 Years 


of Service 


_ etn cay Dicer give 
. , of the Annual Report will be mailed on request. 


“Assets duritig, 1934 o © Intreased by nearly two and a half million dollars 


| Ber nt ee tess pe acid Tig i Das cases Ailes id a 
) 


wad Beneficiaries dur- 


(And now total $28,857,019) 


(And now total $24,097,137) 


ing 1934 @ @ @ 2 # Over two million, nine hundred thousand dollars 
Insurancein Forcein 1934 Increased by over five million, one hundred thousand dollars 


Excess of Receipts Over 
, Disbursements in 1934 


Memrig are? 


(This pon now — $150,221,793) 


ae eee 


Insurance Issued and Re- 
vived in 1934 « » @ Increased by over two million, eight hundred thousand dollars 
err nee ees 


‘saiieli je lel ane 
thousand dollars 


(To = a total of $2,749,131) 


million, six hundred and fifty 


. 


Total Income in 1934 @ Increased over one million dollars 
{A total for the year of $7,277,030) 


During the five years the Dominion Life has paid to policyholders and 
beneftiaries more than Fifteen Million Dollars. (15% to living policy: 
holders; 25% to beneficiaries under death claims.) 


Insurance Issued and Revived...... 
Insurance in Force at December 3 lat. 7s 14 «tp T8833 vere es 
eeeeeeeeeee occ doth ese ede TFRs ev ererars 
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Insurance and Annuity Reserves as at December Jistiortesee 


FORD S. KUMPF=Waterloo, President 
EDWARD F. SEAGRAM-=Waterloo, Vice-President 


Assets as at December 3ist.....- 


DOMINION LIFE 
NEW BUSINESS 
UP 13.5 PER CENT 


Business in Force Now 
Tops ye 000,000 
‘Mar 


new issued and revived is 
shown in the 46th annual report of 
the Dominion Life Assurance Co. of 
Waterloo. Total new business re- 
eee, ae ee en ems 6 
gain of $2.8 milli 

Seasons ts Genanet Os ded.ce 
the year is higher by 3.5 per cent 
rer the company having 
topped the ee for the first 
time since 1 

Total 


first year premium income which 
for 1934 was more than double the 
corresponding item a year ago. 
Renewal premium income was also 


higher. 

this the company showed 
lower death claim. payments and 
reduced surrender value. payments 


An increase of 13.5 per cent in}, 


COMPARATINS FIGURES 


1914 
$ 2,749,903 
16,624,584 
488,452 
684,092 
228,412 
3,724,432 
2.716.203 
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GEO. A. DOBBIE=Galt, Vice-President 


™ DOMINION LIFE 


RANCE COMPANY 


EAD OPPrICE + %, WATER GO, OTA 
Protecting Canadians Since. 1880 


the company to show an excess of 
receipts over disbursements of $2.7 
million compared with $784,000 a 
year ago. 

Assets gained during the year by 
$2.5 million the most important 
— being in the company’s hold- 

ings of bonds, whieh on the basis of 
authorized values are valued for 
1934 at $7.2 million. Mortgages 
continue to be the largest individual 
asset item at $12.4 million, 

After adding $275,000 to the 

ontingency reserve; setting aside a 
further $107,000 for depreciation of 
securities of other assets, the com- 
pany showed free surplus over and 
above capital and all other liabili- 
ties, of $400,000, approximately the 
same figure as a year ago. Conting- 
ent reserve now stands at $600,000. 

Comparative figures follow: 

New Business 
1934 1933 


$ 8 
23,974,559 21,133,927 
150,221,793 145,117,527 
Disbursements 


4,526,182 
1,191,421 
6,198,107 

462 


New ins. issued* ... 
Bus. in 


Gore Mutual Fire 
Premiums, Assets 


And Surplus Gain ~ 


A further improvement iin . 
ratio and gains in premiums wri 
total assets and surplus are rey 
in the 96th annual report of the’G 
District Mutual Fire Insurance Coy 
of Galt. 

Net premiums written in 
amounted to $313,410 as compar 
with $283,216 in the previous 
while losses were lower by appro: 
mately $10,000. A considerat 
in business at risk on the cc 
books is also reported, the cc 
now having $70,000,000 of bus 
in force. 


The 
$160,000 was divided between invest+ 
ment appreciation and underwriting 


appointed manager of a new 


690/ of the Excelsior Life opened 
‘375 " as the “Charles C. Hershon Agency.” 
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ice then it has fallen off with very 
-improvement since the begin- 
of the year. Largely due to 
of activity on the stock mar- 


noticeably thinned the ranks 

to restaurants and during 

past year a fresh group of com- 
sMtitors has appeared in the form 
hotel dining rooms. The return 
beer and wine to the hotel, it is 
claimed, resulted in a considerable 
percentage of diners leaving the 
restaurants where beverages are not 
mitted, and ~ patronage, it is 

Along with this competition from 
the hotels is another from old and 

clubs where the sale of beer 

d wine is permitted. Some of these, 

it is stated, are mushroom affairs 

some, which are purely social in 

ecbaracter, are not permitted to op- 

erate at a profit. The food sold, 

, competes with that offered 

the straight restaurant. It is 

, too, that in some casés the 

old practice of selling food at cost 

‘or less in order to sell beer at a 
profit has been revived. 

‘While nothing has yet been pro- 
posed it is believed that Muirheads 
and other restaurants are endeavor- 
ing to find a solution to cope with 

new competition from beer sell- 

hotels and clubs, but any such 

of course, will come too 

to have a bearing on earnings 
the present year. 


LOBLAW SALES UP 
: BUT PROFIT LESS 


January Less Profitable But 
Total to Date 
Higher 


Loblew Groceterias maintained its 
in sales over the previous year 

in the four-week period ended Jan. 
| 1985. Sales amounted to $1,326,- 
“as compared with $1,275,195 for 
‘month in 1934. Profits were 

274 as compared with $90,923 in 


year ended Jan. 12, total 
amounted to $9,326,802 as 
nst $8,726,376 and profits were 
2 against $468,439, an in- 


only computed on an an- 

and do not appear until 

period in May, it is im- 

ble to work out profits per 

in advance of the last four- 

report. Up to date, however. 

total profits slightly in excess 

corresponding period in 1934, 

would appear that the company 

an improvement over 

I when earnings amounted to 

1,12 per share on Classes A and B 

gtock and annual dividends of one 
lar were paid. 


ominion Stores Elects 


_ J. Colin Kemp to Board 
From Our Own Correspondent 
(ONTF — Announcement is 
of the election-of J. Colin 
mp to the board of directors of 
finion Stores Lid. and his ap- 
intment as manager of the Mont- 
Division, which covers 215 
from Kingston, Ont., east- 
Mr. Kemp joined Dominion 
last October as assistant to 
president. Prior to that time he 
was _—e with the National 
a oO. 
ther appointments made by the 
pany include the promotion of 
 §F. Stewart, Toronto, formerly 
eretary-treasurer, as vice-presi- 
@nt in charge of operations; C. H. 
Btton, Montreal, treasurer; F. R. 
iget, Toronto, secretary, dnd A. A. 
or, assistant-treasurer. 
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Can’t Pay, Abhors Default, | 


Finance Chairman 'Explains County Attitude on 
_ Failure to Meet Guarantees of Defaulting 
Municipalities 


tanguishene, 


i 
SSPE 


: 
in 


ie 

ih 
fis 
i 


H 
i 
ae 

: 


g 
3 


Fey 

E 
ee 
i 


their bonds late in 1934. The county/ tions that have made it impossible] able interest rates, issued approxi 
has made other guarantees, and this to fulfill former contracts. The press} mately $90,000, 
is one of the newer sore spots in| reports leading men in different} ties. The western 


Ontario municipal finance. 

At a recent meeting of the county 
council, it was suggested that the 
county should seek the protection of 
the Ontario Department of Munici- 
pal Affairs, if pressed on its guar- 
antee. The Financial Post recently 
asked W. J. Cunningham of Allis- 


spheres of financial enterprise as 
shouting “economize,” “balance the 
budget,” and as condemning 
strongly the foolish councillors who 
plunged into such reckless debt, In 
the town I represent, which is 
carrying a heavy load, we were ad- 
vised by department representatives 


came into the bond market and 
floated a number of new issues. 

New capital issues with compari- 
sons are as follows: 


New Canadian Capital Issues 


‘ 


$ 
ton, chairman of the county finance/ to make our load twenty-five per. Gere. municipal 173,414 229,944 


committee, to clarify the attitude of 
the county toward its guarantees. 
He replies: 
: Guarantees Foolish 

Editor, The Financial Post: . 

As a member of Simcoe county 
council for the past ten years and 
at present chairman of finance, may 
I venture some explanation as to 
why our guarantee on Midland 
bonds was not provided for. Simcoe 
is one of the larger Ontario counties, 
having four large urban towns, two 
smaller towns, seven villages and 16 
townships. The county has no 
bonded debt apart from the guar- 
antees of about five million. The tax 
rate is as high as 65 mills in some 
towns. As a people of English, Irish, 
Scotch and U.E.L. descent, we abhor 
the word “default,” and the act much 
more. We realize now how foolish 
‘we were to ever start guaranteeing 
debentures, and we would be com- 
mitting a greater blunder to start 
paying defaults. 

Realize Responsibility 

About a four mill rate would have 
paid immediate demands. s in- 
creased rate would likely mean four 
or five more municipalities would 
default during 1935. This would 
mean doubling the county tax rate 


cent greater. Another minister urged 
the county to create more debt and 
the present administration increased 
our expenses on provincial 

ways $100,000 in one year. Who is 


Other 


Total 


the most reckless? I believe the] - 


councils of the townships of this 
country have given the best admin- 
istration of any governing bodies in 
this Dominion. And the representa- 
tives of the towns are largely 
sponsible for creating the cause of 
our present humiliating position, 
go financial aon all whistle 
e same tune: 't your 
credit for future borrowings” “Kany 
credit has been one of our greatest 
stumbling blocks.” Had that credit 
been the deciding question when we 
considered default it would have 
been easy to decide; it was not easy. 
If in my term of office I could 
render some service whereby future 
councils could not borrow outside of 
their own municipality, and then on 
very limited amounts, I would con- 
sider it the best municipal remem- 
brance [I could desire. Credit is 
cheap. Honor is costly. Justice de- 
mands our best. 
Reasonable Attitude 
Bondholders will have to show a 
more reasonable attitude toward 


BUT PAYS 21/ P.C. 


Earnings Short of Bond 
Interest and De- 
preciation 

Total income of Gleneagles In- 
vestment Co., owning and operating 
large Montreal apartment-hotel, de- 
clined over $9,000 in 1934, in com- 
parison with 1933. Due to ‘slightly 

er expenses, operating revenue 
declined more than $10,000._ Reduc- 
tion in depreciation deduction, how- 
ever, left net revenue slightly higher 
than in 1933. 
Working capital increased to $56,- 


* | 368, from $21,146. 


After charging the full five per 
cent interest on the income-basis 


in 1936 and to add this burden on| hard pressed municipalities and: @/ bonds for the year, which, of course, 
the innocent township ratepayers) genuine willingness toward refi-/ was not paid, the 1934 deficit was 
would mean an electorate up in arms/| nancing. A continued attitude of| $49 671. 


ready to defy any attempt at collect- 


demanding strictly the provisions 


Income and surplus account fol- 


ing such a rate, and default on a} of a contract signed years ago will| lows: 


wholesale basis would be general. 
We have at present $150,000 of un- 
paid county levies. This will be 
largely collected, but it shows the 
municipalities are already pressed 
to the limit of ability to pay and 
ability to pay is after all the only 
guarantee on a debenture. We as a 
county r 
just as keenly as many a firm that 
has been forced to close its doors. 
To attempt to pay without readjust- 
ment would be unthinkably more 
foolish than the first guarantee. 
Not Repudiation 

Our hope was to offer every bond- 
holder 100 per cent for his bond and 
interest in full. I don’t call this re- 


produce an electorate determined 
to have a change and that change 
may easily be something so radical 
as to upset the present system. I 
believe the Ontario Department of 
Municipal Affairs is making a genu- 
ine effort to handle a most serious 
financial situation, and the difficulty 


municipal interests is one of the 
most outstanding undertakings the 
Government has to deal with. But 
the department has the situation 
well sized up and will deal, and are 
dealing, on a basis of equity to both 


parties. 
Pay or Default? 
I see your paper and many ridicu- 


INCOME AND SURPLUS ACCOUNT 
Years Ended poe. oe 


Total revenue 
Oper. expenses 


Oper. revenue 
Less: Bad debts .... 


ealize our responsibility| of reconciling the financial and| Reorg. exp., etc. ... 


Net revenue 
Less: Bond int. @ 5% 


Pay 2% Per Cent March 1 
Due to differences in the manner 
of calculation of income available 
for bond interest, under the new 


pudiating. Every municipality in| lous statements in it. For instance,| trust deed resulting from reorgan- 


the county can and will pay their 
bonded debt and the county’s guar- 
antee is still in full force and will 


one stated: “The eeniionhy should 
take such measures as ensure 
their ability to meet their obliga- 


ization, A. P. Earle, president, states 
in his report that $30,972 was earned 
for this purpose in 1934, and so 2% 


be. The basis of any guafantee or| tions.” Well, our mill rate is 60, and| Pet cent is being paid on the bonds 


debenture is the ability of the tax- 
payer to pay. The debtor in this 
case has been deprived of any and 


five-sixths of this goes for debt pay- 
ment; some war time debentures at 
6% per cent, just as unreasonable as 


on March 1,. Bonds outstanding 
total $1,052,300, unchanged from 
1933. Mr. Earle also states: “During 


every means of paying his written| the war, but it still goes on and no| the past year there was a moderate 


contracts through no act of his, and 
stands ready today to fulfill to the 


redress. For the next ten years we 
are pe to satisfy unreason- 


decrease in rental income due to the 
necessity of reducing rentals in 


last dollar the contract he made.| able demands. and cannot spend the| Order to retain old tenants or secure 
The basis of this contract has been| necessary relief, educational and| 2¢W Ones. Your directors feel that 


entirely changed and not by the 


Governments 


further reductions are unnecessary 


municipal 
debtor. Finance, government and/| tax us for their convenience and ex-| 4nd that an upward revision of 


economic forces have given us a new 


travagance. And we were no more 


rentals may well be made during the 


dollar; labor and land values are| extravagant than the average gov-| Present year. The building is now 


almost nil, ahd finance still insists 
the old contract stands, although the 
producing end is completely altered. 
In justice (if there is such a thing 
today) a new contract on the basis 
of ability to pay is the right of every 
debtor. This finance refuses, and the 
only legal way to protect honest in- 
dustry is this humiliating process of 


9) # CANADIAN, UNITED STATES 
| ~ and STERLING FUNDS 


@ Money Orders drawn in 
Canadian are payable at 
par at all banks in Canada (ex- 
cepting the Yukon District.) 
@ Money Orders drawn on 
New York are cashed ia 
United Scares funds or the 
equivalent at current rates of 


exchange in all countries. 
@ Money /Orders in Sterling 
are drawn on London and may 
be cashed in all countries at 
Current rates of exchange. 


Your pay crane a fe mone 
you use apres ank o, 
Canada Money Orders. y 


MONEY ORDERS SOLD 
AT EVERY BRANCH 


ernment, Our money is largely in 
farm loans and frozen fast, but we 
must pay in full or default. Which 
should we do? 


W. J. CUNNINGHAM; 
Alliston, Ont., Feb. 8, 1935. 


Outstanding 

Page-Hersey Tube Ltd. has called 
for redemption at $110 a share on 
April 1, 1935, the 172 shares of seven 
per cent preferred stock 
in the hands of investors. These $1 
shares had been convertible into 
common, one preferred for two com- 
mon up to Jan. 1, 1934, 
dividend of 


The regular 
$1.75 a share isto be 


will leave 
the company with a capitalization of 
only common stock. 


cent bonds $3,000,000 of erred 

stock and 111,120 shares ton 
bonds 

all redeemed, and most. of the 

ferred’ stock was converted 

common. 


U. S. Insurance Men 
Watch C.F.U.A. Action 


eee 


almost 100 per cent rented.” 


Liquidity Improves 
Current liabilities were reduced 
sharply due to settlement and pay- 
ment of the second mortgage liabil- 
ity for $18,000. Operating revenue 
has served to raise current assets. 


BONDHOLD. 
WAIT REPORT 
. P. T. LEGARE CO. 


No Reorganization Plans 
Expected for Some . 
Weeks 
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PENMANS LIMITED 
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Co-operation between Property Owners 

and. Insurance Company resulted in the 

Northwestern establishing a combined 

Loss and Expense ratio of 73.5%. and 

made possible the payment of Dividends 
to policy holders amounting to 


$996,642.05, 


FINANCIAL STATEMENT AS OF DECEMBER 3lst, 1934 


LIABILITIES 


Reserve for Losses and Adjustment 
Expense ......60-seeeee+-00+$ 219,006.89 


. Reserve for Unearned Premiums ... 3,220,862.90 
This reserve is the full unearned portion 
of the premiums and is available for the 
of losses, 
Reserve to Cover All Other 
Liabilities ... 


This is a reserve to cover taxes accrued 
and all other miscellaneous liabilities. i 


Reserve for Contingencies . 
Net Surplus ees 


This being the net amount left défter pro- 
viding for all reserves.as above, 


Total eke) + © eo © o2' 6 0.0% eo + weisle © ome ole $5,183,603.19 


ASSETS ei 
Cash in Office and Banks ......... $ 497,153.47 


Securities eeerwee e*eeeeee 3,894,685.70 
These securities consist of Government, 
state and municipal bonds and other secur- 
ities of the 
interest. 

Premiums in Course of Collection .. 
All accounts over 90 days old are excluded. 


232,191.54 


eee eee eee eee eee 


601,233.67 


Miscellaneous Assets 


Consisting of amounts due from other in- 
suranee companies, real estate owned, etc. 


Total Admitted Assets Belonging 
to Policyholders . 


From thoes prants we aave caputed alt ; 
furniture fixtures, autome es, print- 
ing plant, supplies and premium 

over 90 old, 


100,000.00 
1,411,541.86 


accounts 


Policyholders’ Surplus .... .+ swe ome «je + $4,732,404.76 
Consists of net surplus, reserve for conti cies 
d premi reserve, all ene ve 
polieyhelders and held for their protection. ” 


SOME SIGNIFICANT FIGURES 


YEAR 1934 
‘ Premiums Written eee ee steerer eeeesee $ 6,750,938.63 
Return Premiums ....4..2s0e+e0-e8--, 1,255,760.20 
sescemesccmeces @ 5,495,178.43 


Losses Paid to Policyholders ........... $ 1,726,316.73 
Dividends Paid to Policyholders ......... 996,642.05 
SINCE ORGANIZATION 


Losses Paid to Policyholders ........... $34,109,499.14 
Dividends and Savings to Policyholders .. 21,265,210.08 


\ 


__- A TRIBUTE TO MUTUAL PRINCIPLES 
AND SOUND CONSERVATIVE MANAGEMENT 


WRITING FIRE AND AUTOMOBILE INSURANCE AT ACTUAL COST 


Northwestern Mutual Fire Association 
CANADIANHEAD OFFICE —- a HAMILTON, ONTARIO 
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To Reduce Bond Int: 
for English ( 
Holders of 5% and s 
first mortgage bonds of t 
English Oblates of East 
have been called to a 
Ottawa on March 18 


’ adoption of resolutions 


(1) Reduction of inter 
bonds to three per cen 
1940; (2) payment of c 
nually on Dec. 15 inste: 
annually; (3) postponem« 
cipal maturities to Dec. 
The proposed relief for tl 
is expected to be given, 
bondholders have alread 
their acceptance of th« 
The Order defaulted on 
1934, The mortgaged prem 
sist chiefly of St. Joseph's 
and St. Patrick’s Colle 
and smaller church prop 
Ontario and British Colum 
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69 W. KING ST., TORONTO 


of an 
tect’s drawing of the main 


banking 
room. ting fixtures are of cast/a colored mosaic. 
iekaek aioe an-innovation in Can- 


Steel superstructure is now being poor penny 


U. S. Inflation Threat. 
Seen as Real Danger 
f “Soft Money” Now United for First), 


Time — Threat to Roosevelt 
Programme 


An Outstanding 


/ . 
NEW YORK HOTEL Go where you like in Canada, on or off the beaten path of travel 


. - from the tiniest hamlet in Cape Breton to the most remote lumber 
camp on Vancouver Island, on through the hinterland of the North 
to where Aklavik nestles within the Arctic Circle . . . wherever 
humans dwell, there you will find yourself close to a supply of tobacco 
—cigarettes, pipe and chewing tobacco and possibly, also cigars. 


Naturally you would expect to be able to buy tobacco at every 


The | 
DELMONICO, 
exceptionally 
well-located for 

both business and social 
interests ... Am unex- 
celled residence for the 
day, week or month. 


Single Rooms from $4 per day East Plays the Game 


OBERT A, WRIGHT, of Drink- 


3,220,862.90 


232,191.54 


100,000.00 
1,411,541.86 


~~ 


$5,183,603.19 


Double Rooms from $6 per day 
Suites from $8 per day 


DELMONICO RESTAURANT 
INTERNATIONALLY FAMOUS 


water, Saskatchewan, director of 
the Bank of Canada, polled the 
highest vote. This leads the Win- 
nipeg Tribune to laud eastern share- 
holders who showed good sports- 


From Our Own Correspondent 


bank which 


"St. Joseph d’Alma Interest 


HOTEL 


DELMONICO 


Park Avenue at 59th 
NEW YORK 


UNDER RELIANCE DIRECTION 


Winnipeg’s Newest Hotel 
The Marlborough 


In the Heart of the City 
Fireproof Construction 
European Pian 
Rates in Keeping with the Times 
220 Rooms 


Boss of provincial legislature in 
the C.B.A. senior essay competition 
for 1985, seem to be having trouble 


spending and unbalanced budg 
a violent demand for inflation, is 
adminis- 


given them, farmers 
three billion dollars 
the three billions d 
easing their mortgages 


ancial Post for 1934. As a result,| w, 


those seeking information are refer- 
red to the following recognized 
sources: 

The Financial Post Business Year 


Book, 1935. 

The Canada Year Book, 1933; 
1934-35 edition will be published in 
mid-year. : 

W. Sanford Evans study for the 
Canadian Chamber of Commerce on 
government costs. 

Tax Conference reports of Citizens 
Research Institute, Toronto. 


es - 6 
Boosts Managed Currency 
MANAGED bldg t MS IB 
staunch supporter in 

McKenna, chairman of the Midland 
Bank, the world’s largest. Stating 
that the price level in Great Britain 
=) wees Se there was no ex- 
ann > postponement of prin- cyngor hange 9 “ 
cipal maturities to Dec. 81, 1980. | Time, Boitten Benker felt that’ the 
1 ae en pang eee for _ — monetary policy of the past three 

expe ° ven, since large |years had been successful and should 
bondholders have already signified om be reversed. 
their acceptance of the proposals.| He argued that the whole 
The Order defaulted on its bunds in |benefits by staying off 
1934, The mortgaged premises con-|stated that it is y sterling 
sist chiefly of St. Joseph’s Church |prices that have kept stable while 
and St. Patrick’s College, Ottawa,/gold prices have fallen.” He pro-~ 
and smaller church properties in|tested the Labor party’s demand for 
Ontario and British Columbia. bank nationalization but hinted that 
SEER there must be closer co-operation be- 
tween the Bank of England and the 
commercial banks. 3 


Authorized for Payment Bankers’ Facts and Figures 

School Commission of the village} New York court rules doublé 
ot St. Joseph d’Alma, Quebec, has/liability does not apply to bank 
been authorized by the Quebec|shareholders who.are minors—2,371 
Municipal Commission to pay inter-|banks in the United States are still 
est coupons due June, 1932, to De-lon the famous bank “holiday” and 
cember, 1933, on the $32,000 flota-/not likely to reopen—No write- 
tion and also on another issue of|down to “hidden reserves” by Can- 
$95,000, the interest on which was|adian banks in 1934 compared with 
due January 1, 1933 to July 1, 1933. $29,000,000 in 1933—Long Island bank 
enc SSS sss nS 
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To Reduce Bond Interest 
for English Oblates 


Holders of 5% and six per cent 
first mortgage bonds of the Order of 
English Oblates of Eastern Canada 
have been called to a meeting at 
Ottawa on March 18 to consider 
adoption of resolutions calling for: 
(1) Reduction of interest on the 
bonds to-three per cent to Jan. 1, 
1940; (2) payment of coupons an- 
nually on Dec. 15 instead of semi- 


FOREIGN 
EXCHANGE 


With fully equipped offices in London and New 
York, and banking connections of high standing 
in all commercial centres, this Bank offers its 
customers throughout Canada prompt setvice in 
all foreign exchange transactions. Our managers 
Private weres connect our Head Office at Toronte 
with our offices at Montreal and New York 
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tobacco store, at every hotel, restaurant and cafe, at most depart- 
ment stores, at every village or crossroads general store, and at most 
drug stores. But add all such retail outlets together and there would 
still be 17,500 other places’of business in Canada where you would 
find Imperial Tobacco Company brands regularly on sale. 


The Company, in its zeal to serve the Canadian public, is not 
content when it has made the best products it knows how to make, 
and packaged them as best it knows how’to package them, in quan- 
tities to suit every need. It does its utmost to make sure that those 
products are quickly’ and easily available to Canadian users of 
tobacco, at all seasons of the year, at all hours of the day, in all 
places from Coast to Coast. 


No matter if friends drop in on you unexpectedly, in the even- 
ing or on a holiday, when your supply of “smokes” is embarrassingly 
low; there’s always a store conveniently near that will be glad to 
deliver your telephoned order. No need to worry if, after taking 
your seat at the game or boarding your train, you find you have 
forgotten your cigarettes, an attendant will be along shortly with 
your favorite brand. And what does it matter even though you do 
run short on a motor trip, or while away on holidays? It’s so easy 
to replenish; because there are Imperial dealers everywhere. 


“T want what I want when I want it,” says the old song. If it's 
an Imperial brand you.want, and of course it is, you GET what you 


want, whenever 


or wherever you want it! 


IMPERIAL TOBACCO COMPANY OF CANADA, LIMITED 
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SMALLER EARNINGS 


Assets Decline Slightly from 
1983 Total 


Lambton Loan & Investment Co., 
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showed little change 

$1,540,587. Deposits showed 
last year rising from 
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e ot was| BRIT. MORTGAGE 


ASSETS HIGHER 
PROFITS LOWER 


Government Bond Hold- 
ings . — Earns $8.37 
er Share 


Net earnings of $83,766 were shown 


standing at the British Mortgage & Trust 
a 
$851,786 | with 


Stratford, Ont., as compared 
earnings of m and’ sods 
tively on “up capi 

. Dividends were 
share compared with 
$10 payment. General 
mained the same while the com 
followed the usual policy of main 


16,243 | taining a substantial internal reserve. 


1,540,587 1,549, 
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Bank payables eereee 


isr-188 1308 to $747,686. 
181,098 to $7 ’ 
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EARNINGS HIGHER 
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On Sist January, | 
By Order of the 
JACKSOP 


18th January, 1935 











Reno Gold Mines Liz 
ie (N.P.L.) 


| Ee 


DIVIDEND NOTIC! 


13 HEREBY Gari 
of three (3c) cents ; 
payable to 


eaeeny of record as : 
of company at th 


om Thursday, the 28th 4 


of Transfers w 
the of business 
s 1935, until the op: 
om the 10th day of Mar 


BY ORDER OF THE BOAR 


: W. A. SUTT& 
} Secretar 
Vancouver, B.C.. February 4 


\. The Canadian Ban 
of Commerce 





leat Dividend Ne. 192 
’. Notice is hereby given 
Wend of two mee’ cont F 


- funds on the paid-up « 


this Bank has beer 
quarter ending 238th 


2935, and that the same 


ee ne eenk and it 
er Friday, ist M 
to sharzholders of Bom i 
ge oy the 3ist 
5 2 nok « 
i chooeal ansfer Books 
By Order of the Board 
. s. H._LOGA 
Toronto, 18th January, 1: 





The Royal Bank of Ca 


DIVIDEND NO. 1 
OTICE is hereby given 
dividend of two per cen 
fing at the rate of eight pe! 
per annum) upon the jf 
capital stock of this bank ha 
declared for the current ¢ 
and will be payable at the 
and its branches on and 
Friday, the first day 
next, to shareholders of req 
the close of business on : 
day of January, 1935. | 
By order of the Board. 
5. G. DOB : 
General M: 


Montreal, Que., January 1! 


















The Bank of Toron 
Dividend No, 214 
Notice is hereby given that 
dend ee U —— D 
upon Paid-Up Capita 
this bank has been decla: P 
curren’ r, and the 
be payable at the bank 
branches on and after the 
of March next, to share! 
record on February fifte 
By Order of the Board. 
H. a * INW 


Belding-Cortc 


DIVIDEND Ne. 8 


Notice is hereby give: 
Stock of this 
the Directors have declar« 
terly Dividend of 1% %, | 
the 15th day of March to 
ers of record at the close 
the 28th day of Februar, 


By Order of the Bo 
D. F. Pt 

















Montreal Tram 
_ Company 


ANNUAL GENERAL M 


NOTICE is hereby given t 
General Meeting of the S 
MONTREAL TRAMWAYS 
be held at the Head Office 
pany, Tramways Building, 15° 
West, Montreal, on Tuesday, 
of March, 1935, at 12 o'clock 

This Meeting will be held 
pose of receiving and consid 
nual Report and Financial 5' 
the election of Directors, th 
of Auditors, and for such 
may properly come bef 

The Shareholders are he: 
further requested at the sa 
atany adjournment or ad 
Of) to ratify the repeal a 

the Directors of Section |! 
the Company’s By-laws, to 
the game shall hereafter read 
1. The Annual General M 

Shareholders of the € 

held at the Head Office of 

in the City of Montreal, at s 

on such day in the months 

April of each year as the 

Company may from time to 

At each Annual Meeting 
of the Company shall 

Shareholders a full stater 

fairs and financial posit 

pany. and such other 
may deem advisable. 

The said Meeting will be 
called, and will thereu; 
until Friday, the 26th day < 
at the same time and plac 

The Transfer Books v 
the ist of February, 193 
March, 1935, both days inclu 


BY ORDER OF THE BOAR 


PATRICK D 
Secretary 


Monday, January 2ist, 1935. 
 —— 


100¢t 


CONSECUTIVE COMMON 


A dividend of 
- ) per ehare has been 
outstanding common s 


» payable March 
business 
be 


















Febsu record at t 
ebruary 15, 19 
mailed. 


23 ; The Borden (¢ 
BR. L. Nozrze 
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| COM, oxaces 
| Gualgs Ont, 


nv. 
London 
Trust 


; 20% 

| Trust & Loan 
Chartered Trust, 
|; Comm, Fin, New 


70.00 4.09 
SH. G 


ceen 


| Premier Trust ... 65.00 
Security Loan. ,.100.00 
Sterling Trust .. 

| Traders Fin. B,, 

| Trusts & Guar. 


| Victoria Trust ..115.00 

| Waterloo Trust . 90.00 

| Sherbrooke Tr....110.00 4... 
a 


eee 


| Investment Trust Shards: 


Can, Gen. Invest, 640 86: 
| Can, Investors.... 450 
Can, Int. Inv. Tr. 


Units 


| Can, Inv. Fund... * 


| Cons. Div. Std, 


23.00 
3.58 


ramet 


| For. Pwr. Sec. pf. 11.00. 


Units 


Sec. Hold’g Units 10.00 11 


| United Corpns. A 16.75 
United Corpns, B 


| Power Issues: 


| Calgary Pwr. pfd, 95.00 


7.00 


Can, L. & P. c... 30,00 65.00 


| Can. W. Nat. Gas 


98.00 100.00 


| pfd. 60.00 .... 
| Maclaren P. c. , 15.00 19.98 


Maritime Tel. pfd. 14,00 
i. 2 0.00 


N.B. T 


15.00 
11.50 


| Recent London Quotations: 
Brit. Col. Tele., pfd. .... 
Brew. & Distillers ..., 

| Canada Company ..ss. 
Can, & For, Secs. 


Hudson's Bay 


Do., p 


| ref. 
| Imp. Tob. ( 
6% pfd. 
' Third Can 


.+ +. 228, 6d, 
aon > 102s, 64, 


Canada) — 
27s. 64. 
. Gen, Inv. , 6s, 6d, 


Provincial Bonds 


13, 1935 


Canada Bonds 


App 
Bid Asked 
——Feb, 13—— 


100.90 

o 101.25 
99.75 
104.75 
107.35 
109.75 
100.25 
106.35 
108.25 
110.50 


107.50 
113.50 
114.50 
106.00 
108.00 
110.00 
114.50 
104.50 
108.00 
107.50 
110.50 
112.50 
118.00 
115.00 

99.25 
104.25 
113.00 
104.00 
108.50 
111.00 


94.50 


80 
1073 
107% 


90 


99 101 4.86% 
le in Canada and New York. 


101.40 
101.75 
100.50 


109.00 
115.00 
116.00 
107.00 
109.00 
111,00 
116.00 
105.50 
109.50 
108.50 
112.00 
113.50 
119.00 
116.00 
100.25 
105.25 
114.00 
105.50 
110.00 
112.50 
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SE28 Sssssssessakssssyzsy susssy 
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Beaeeeeeesse age: 


oo $0 tag 80 


” 5.11% 


York and London. 


ock Exe 


a Feb. 3 to Feb. 9) 


SeeSuSeseey se: 


100 


$38.8 
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Baise 
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‘178 


im During Week * 


Reliance Grain, pd. +« 
Sovereign Life 
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Traders Bldg. 


Low 
eS 


5 
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HE gE pistoteistouunadeatt 


bashnaessebede 


191.00 4 


Invest. Foundation 


73 
98.00 


suestngg,, EUeneHtEtinrts 


pk Nes woe 


Montreal, 18th January, 1935. 


Reno Gold Mines Limited 


Februa 
fess on 
BY ORDER OF THE BOARD, 
W. A. SUTTON, 
Secretary-Treasurer. 
Vancouver, B.C., February 4, 1935; 


. [The Canadian Bank 

of Commerce 
_ Dividend No. 192 
' Notice is hereby given that a divi- 
@end of two per cent in Canadian 
funds on the pag Capital stock 

Bank has been declared for 
the quarter ending 28th February, 
1935, and that the same will be pay- 
able at the Bank and its B 
on and after Friday, lst March n 
to shareholders of record at the close 
of business on the 3ist January, 
1935. The Transfer Books will not 
be closed. ' 

By Order of the Board. 
‘ S. H. LOGAN, 


General Manager. 
Toronto, 18th January, 1935. 


The Royal Bank of Canada 


DIVIDEND NO. 190 
OTICE is hereby given that a 
dividend of two per cent. (be- 
ing at the rate of eight per cent. 
per annum) upon the paid-up 
capital stock of this bank has been 
declared for the current quarter 
and will be payable at the bank 
and its branches on and after 
Friday, the first day of March 
next, to shareholders of record at 
the close of business on the lst 
day of January, 1935. 
By order of the Board. 
8. G. DOBSON, 
General Manager. 
Montreal, Que., January 15, 1936. 
ae 


The Bank of Toronto 
Dividend No. 214 — 
Notice is hereioy Ee that a Divi- 
dend of Two an e-half 
upon the Paid-Up Capital Stock of 
this bank has been declared for the 
current queries, and the same will 
be payable at the bank and its 
branches on and after the first day 
of March next, to shareholders of 
record on February fifteenth, 1935. 
By Order of the Board. 
H. B. HENWOOD, 
General Manager. 


Belding-Corticelli 


LIMITED 
DIVIDEND No. 81 

Notice is hereby ore that on the 
Preference Stock this Com fi 
the Directors have declared a Guar- 
terly Dividend of 1%4%, peyab e on 
the 15th day of March to Sharehold- 
ers of record at the close of business 
the 28th day of February, 1935. 


By Order of the Board, 


D. F. POLLOCK, 
Secretary. 


Montreal Tramways 
_ Company 


ANNUAL GENERAL MEETING 
NOTICE is hereby given that the Annual 
General Meeting of the Shareholders of 
MONTREAL TRAMWAYS COMPANY will 
be held at the Head Office of the Com- 
pany, Tramways Building, 159 a Street 


West, Montreal, on Tuesday, 
of March, 1935, at 12 o’clock noon. 


At each Annual Meeting 

of the Company shall lay 

Shareholders a full statement 

fairs and financial position 

pany, and such other 

may deem advisable. 

The said Meeting will be convened 
called, and will thereupon be adj 
until Friday, the 26th day of April, 
at the same time and place. 

The Transfer Books will be closed 
the 2ist of February; 1935, to the 12th 
March, 1935, both days inclusive, 


BY ORDER OF THE BOARD, 
PATRICK DUBEE, 
Secretary-Treasurer. 
Monday, January 2ist, 1935. 


ding i 
Company, payable March 1, 1935, to 
eoctholdrs or sais re - of 
iness bruary 1 . . ecks 
will be mailed, : 
The Borden Company 
E. L. Nosrze., Treasurer 


NOTICE ia hereby given that a dividend 
of 3% % has been declared on the outstand- 


ges 
B 
E 


DIVIDEND NOTICE 


Notice is hereby given that a 
dividend of three cents per share 
has been declared to shareholders 
of the Company of record as such 
on the books of the Company at the 
close ‘of business on Saturday, Feb- 
ruary 16, 1935, and that the dividend 
will be payable on or after the 11th 
day of March, 1935. 

Dividend cheques will be mailed 
from the office of the Company on 
or after the 11th day of March, 1935. 

The Register of Transfers will be 
closed from the close of business on 
the 16th day of February, 1935, until 
the opening of business on Tuesday, 
March 12, 1935. 


By Order of the Board, 


T. W. McKEE, 
Secretary-Treasurer. 


Transfer charge is 35c. for each 
new cate. If certificates are 
to be mailed, add 15c. for e, 
cena of aecrene & pons sent 

e Com s ce gary, 
on or batons t e 16th of February, 


NOTICE 


“The Ontario Municipal 
Board” 


Notice is hereby given that the 
Municipality of the Town of New 
Toronto has become pubes to the 

rovisions of Part VI “The On- 
Brio Municipal Board At eine 
an Order of the Ontario Munici 
Board pearing date the 5th day of 
February, 1935, and from and after 
the first publication of this Notice 
in the “Ontario Gazette,” all actions 
or proceedings a said 
Municipali are ed and there- 
after no. action or other proceeding 
against the said Municipality sha 
be commenced or continued nor 
shall a levy be made under a Writ 
or Execution it without feave 
of the Ontario Municipal Board. 

Dated this 5th day of February, 


r cent./ 1935 


2 C, R. McKEOWN, 
Chairman of te Ontario Municipal 


The Ontario Municipal 
Board 


NOTICE IS HEREBY GIVEN that the 
Municipality of the Township of North 
York has become subject to the provisions 
of Part VI of “The Ontario Municipal Board 
Act, 1932,” by an Order of the Ontario 
Municipal Board bearing date, the First 
Day of February, 1935, and from and after 
the first publication of the Notice in the 
“Ontario Gazette,” all actions or proceed- 
ings against the said Municipality are stay- 
ed and thereafter no action or other pro- 
ceeding against the said Municipality shall 
be commenced or continued nor shall a 
levy be made under a Writ of Execution 
against it without leave of The Ontario 
Municipal Board. , 

a om ist day of February, A.D., 


Cc. R. McKEOWN, 
Chairman of the Ontario Municipal Board. 


DEBENTURE 


SALE 


Province of 
New Brunswick 
CANADA _ 


$800,000.00 
Sinking Fund Debentures 


only. | present position of the company.”| 5 


upon delivery of Interim Securities at said 
Bank. 


INTERIM SECURITIES to be exchanged 
for Definitive Engraved Debentures on 


completion. Definitive Debentures to be/ ra 


delivered to the purchaser at place named 
by him. | 


TENDERS may be made for said Deben- 
tures on the basis of @ five year term at 
3%% and/or on & bagis of a fifteen year 
term at 4%. 
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port surplus for another year, the 
outlook for marketing Canadian 
wheat during the latter part of 1935 
will improve. Up to July competi 
tion from A and the 

tine is likely to be severe, but after 
that mofth of much smaller 
portance. If no new sources of sup- 


to improve to a considerable extent. 


ORANGECRUSH 
MAKES BIG CUT 
IN INTANGIBLES 


Write $1,041,562 Off 
Assets Maki t 
$835,913 | 

A surplus of $20,145 is shown by 
Orange Crush Ltd. for the first ten 


months of 1934 compared with a 
deficit of $4,224 for the 12 months 


041,562 resulting 

913 at Oct, 81, 1934. 

depreciation and doubtful accounts 
wae tose Chan St See bes bere 


ef tristl 


E 


appearing in the balance sheet. 
“It was also considered advisable 
to set up additional reserves 


against 
other assets, and write off such in- 750 


tangible items as organization ex- 
penses, licenses, goodwill, so that 
the balance sheet would set out the 


Working Capital 
1934 ae 

Current assets ....<» 61,207 
Current Habilities .... 33,538 35,869 
25,338 
1.71—1 


Tax Collections Jump 
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R. W. Neely and C. M. Learmonth, 


DAIRYING INCREASES 


Milch Cow Numbers Register 
ain in Past 
Year 


While there was a slight decrease 


The combined dairy cow ula- 
tion of the three Prairie neces 
is now greater than the total for 
Ontario. The development of this 
end of agriculture is credited not 
only with substantially increasing 
the agricultural income in those 
provinces, but with spreading this in- 
come over a much greater part of 

Sithe year than would be possible 
from grain growing alone. 


Vancouver Will Appeal 
’ Grain Rates Decision 
From Our Own Correspondent 
VANCOUVER.—This city will ap- 


port enough wheat to balance 
the imports into that country, but 
feel thaf the United States will 
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Piling Up of Surplus Gives 
Corn nel Head 
Cause for Concern. 


ee 


change Association, a branch of the 
Board of Trade. 
Be eee ene Ot ah See 


refusing | and flaxseed, the imported grain 


grain rates from the prairies to 
Vancouver. 
now gives Australia 
his former estimate of 


els against 
88,000,000 bushels, the rate at which won distinction in arguing British 


Columbia's case ‘for equalization of 


Great Britain, provides the principal 
outiet for Australian exported wheat. 


Bonus Australian Farmers 
to Extent of. £4,000,000 


Canadian Wheat in Store: 
Fort William, Feb. 8 ..... ceceesecocents 
Country elevators, Feb. 1 ...... eocccces 
Total, all points, Feb. 1 eeeeeeeeeeeeee 
World Shipments, inel. flour: 
North (Feb, 8) ..-«+« 

Argentine (Feb. 1) 


Black Sea* (Feb. 1) eeeeeeeeee seeeeeetere 


Australian . se eeeeeeereaeeseeree 
Total, world (Feb. 8) eereeeeearonenee 
Visible Stocks: (Feb. 1) a 
Canadian sree eee ee erenee eeeeeeeeeeereee 


United States eeeeneeene eeeereeeereeeree 
Argentine 
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seeeeeene 
eeveeeeee 


d 
: 


BE pe bp b8 EF 


 valatatal. 


Rea 


eeeeeeeeeoeeerere 
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eee ee aeeeeeerere 


see eeeeeeoreneee 
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eaecarsccoegages — 


destined for United States lake 


G 
Mayor G. G. McGeer, who first | during 


Prev. Week 
bu. 

58,147,039 
250,119,710 
2,628,000 
3,842,000 
3,156,000 
10'384,900 
136,528,000 
72,611,000 
90,240,000 
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Shippers ¢ Exporters 


15 Years’ Experience in Domestic and: Foreign 
Marketing of Grain 


Pioneers in the ing of Grain from 
Woes Coeds 


Caceotehees i Giaks Sovtee Ben-shes 
Canadian Grain is sold 


JAMES RICHARDSON &SONS 


LiImMiTtEo 
orvicss, 
EXECUTIVE OFFICES . WINNIPEG _ EXPORT OFACES . MONTREAL, VANCOUVER 
KINGSTON -TORONTO- CALGARY-EDMONTON- MOOSE JA W>SASKATOON-REGINA 


PURITY FLOUR) 


MILLED BY 
WESTERN CANADA FLOUR MILLS COMPANY, LIMITED 
HEAD: OFFICE, TORONTO; BRANCHES FROM COAST TO COAST 
Mills-at: Goderich, Winnipeg, Brandon, Celgery and Victoria. 
Other Leading Products: Purity Rolled Oats, Purity Salt, Hovis Flour, Pionéer 
; Poultry Foods. 


NORRIS GRAIN COMPANY 


LIMITED 


WINNIPEG AND TORONTO 
PRIVATE WIRE SERVICE 


GRAIN AND STOCKS 


Represented by NORRIS GRAIN CO. at 
London, Liverpool, Chicago, New York, Toledo, Kansas City 


RELIANCE 


GRAIN COMPANY § LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 


Branch Offices: Toronto and Vancouver 


. 


aul 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
oud Senbatehaicen and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants—Shippers and Handlers of . 
All Grains 


Head Office: WINNIPEG, CANADA 


BARNETT-McQUEEN COMPANY LTD. 
Designing Engineers and Contractors—All Classes of 
GRAIN ELEVATORS — WAREHOUSES 
DOCKS- AND HEAVY STRUCTURES | 
PROPOSALS INVITED . 
“Nothing too Large or too Smal?’ 
Head Office: Mail Address: 
460 Christina St. P. O. Box 547 
FORT WILLIAM, ONTARIO 


| Northern Elevator Company 


Limited pies 
Incorporated 1893 ft 
OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
40 YEARS OF OUS PUBLIC SERVICE 9 |) 
Head Office: % a 
GRAIN EXCHANGE -— WINNIPEG,MAN, 97 
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Sees Rise Inevitable 


HE probable trend of the price 
of gold in both the short-run and 







































the old statutory. price. 

France, he feels, will either be 
forced off the gold standard or com- 
pelled to devalue the franc. In either 
- event, Dr, Einzig argues, the price of 

* gold will rise. x 


Dull Market Week 


TTTERY uncertainty turned to 
dogged inactivity on the mining 
section of the Toronto Stock Ex- 
_  @hange last week, as the days passed, 
~ -- gnd the Supreme Court of United 
States remained silent as to their 
decision in the much publicized 
“Gold Clause” cases. 
Several times during the week, 
faise alarms had their effect on the 
market d gold shares reacted 
slightly. the whole, however, 
trading was listless and prices in- 
clined to be reactionary. 

In the senior golds, Hollinger 
_ slackened ‘slightly, after an initial 


PAT 


Trista Me Cha aoa 





7 


“sey of better grade ore at the lower 
vels of Bralorne gave that stock a 
temporary fillip. Dome eased off a 
bit, and McIntyre Porcupine held 
firm 


In the junior golds, Coniagas re- 
corded the only flurry, although the 
sharp gain of 35 cents made in the 

‘early part of the week, was lost in 
@ gradual decline which followed. 

Following publication of its an- 
nual report, Falconbridge Nickel, in 
the base metals, recorded a slight 


ATF RRO RES I GRIT PREY aN NBS 
wi : 


ae ine ene Ree 


i. = . * * 
: Te. weighted index number of 
twenty-three mining stocks com- 


ted by the Dominion Bureau of 

tistics on the base 1926=—100, was 

_ 1205 for the week ending February 

“I, as compared with 120.3 for the 
previous week, 

Nineteen gold stocks rose from 

219.0 to 119.4, and four base metals 

stocks fell from 129.0 to 128.6. 


“ON ASHLEY GOLD ORE 


~ Reserves Cut Into to Extent 
of 50,000 Tons 


Development results at the Ashley 
Gold Mining Corp. property in the 
| Matachewan area continued disap- 
-. pointing during the fourth quarter 

of 1934, the regular quarterly report 
'-‘of Mining Corporation of Canada 
_ discloses. As result inroads have 

“been made on ore reserves which 
“amounted to 50,000 tons as at Dec. 
~ $1, 1933. However, aggressive de- 

velopment and exploration work is 
“being continued both by under- 
ground work and diamond drilling. 

‘In the three months ended Dec. 31, 
1934, the company’s bullion recovery 
was slightly lower than in the pre- 
vious quarter, amounting to 3,193 
~ ‘gunces, valued at $110,060 in Can- 

‘adian funds. Value of recovery in 
“the three months ended Sept. 30, 
1934, was $124,571. Mill tonnage for 
the quarter was 10,900 tons. Mill- 


grade due to the larger proportion of 
ore being drawn from the west vein, 
which carries lower average values 
than ‘the Ashley vein. - 
Total tonnage milled by the com- 
pany since the inception of produc- 
tion operations in September, 1932, 
now amounts to 88311 tons with 
“mverage assay of .409 ozs.. Bullion 
shipments have had a total value of 
© * $1,024,942. 
Base -Metals Mining Corp., an- 
other subsidiary of Mining Corp. of 
Canada, reports favorable results 
from development work during the 
2% er ended Dec. 31. New ore was 












‘gain and ended the period at much | Add 
_ the same level as it had started. Re-/ 1... 


_ MINING CORP. REPORTS | 


| CONIAURUM MINES [Barry 
| REPORTS $17,693 |’ Now Examining 
|| ‘PROFIT FOR 1934; New Properties} . 


Annual Report Reflects 
Stress on Development 
Expenditures 


Following its usual policy, almost 
unique among mining companies, of 
capitalizing t 





ure for 1933 was.5 cents per share. 

The year past was one of develop- 
ment, rather than one of profit for 
this. Porcupine producer. The 
amount charged for current develop- 
ment, totalling, in‘ 1934, $247,306 was 
far greater than that charged in 
1933, when the amount was $76,282. 
This factor in the policy of the com- 
pany accounts largely for the re- 
duced profit, which, in the year 
ended 31, 1933, was five cents 
per share. 

In addition, the company pursued 
its customary policy of writing off 
its deferred development costs at the 
rate of $1 per ton milled. During the 
year this amounted to $138,114. 

The following tabulation gives 
comparative income and surplus 
account figures for the past two 
years: 

INCOME AND SURPLUS ACCOUNT 

Years Ended-December 31 

















i — - 
Bullion production ... 981,851 939,195 
Mine development 247,306 76,282 
en . 
Geological exam. ... _—........ 1,791 
D 22,159 9,554 
ecodecesccuce 964 346 
Milling ..... dbeaes 120,033 116,483 
keting .......... 10,091 4,788 
General mine exp. . 18,173 5,060 
Silicosis assessment 1,000 23,613 
Mine office & super. 36,577 22,871 
Administ. & general 14,320 16,036 
Operating earnings .. 216,220 343,371 
Add non-oper. income: 
Profit on secs. sold 5,300 5, 
Sundry revenue ... 27,260 21,152 
Total earnings ....... 248,789 369,903 
DRUGS. sc0sscsecesee 7,500 10,000 
Depreciation ....... 85,482 82,831 
Deep develop. w/o 138,114 145,657 
Net profit .....-+.+0. 17,693 131,415 
: . surplus .. %13,487 °170,66 
Silicosis adjust. ...  —...... 25,759 
: Organ. exp. w/ 23,350 bveaee 
Balance forward ..... *19,143 °%13,487 
*Deficit. 
Earnings per share 
Earned .cscsccssice $0.006 $0.05 
Paid sséicccbéeccses nil nil 


As has been pointed out in The 
Financial Post in previous years, had 
the development expenses during 
the year been included in the oper- 
ating costs, as is done in the oper- 
ating accounts of most producing 
companies, the net profit would have 
amounted to $8,272, instead of the 
$17,693. 

Realizing that before a real profit 
from operations can be shown. the 
deferred developments costs must be 
written off, the company this year 
wrote off, at the rate of $1 per ton 
milled $138,114 for previous deep de- 
velopment costs. Total mine de- 
velopment expenditures, including 
the $9,421. added in 1934, less write- 
offs in 1934 and former years, still 
leave $663,581 to be written off this 
account. 3 

Total value of the gold and silver 
production amounted to $981,851, in- 
cluding exchange compensation. 
During the year 138,114 tons of ore 
were milled, making the recovery 
per ton, with gold at $35 per ounce, 
$7.11. This compares with a recovery 
of $6.42 per ounce in 1933. Much of 
this may be credited to the increased 
price of gold over the average in 
1933.! 

Ontario government figures for 
the year are not yet available, so it 
is difficult to compare: the produc- 
tion record of the company with that 
of previous years, since government 
figures are given exclusive of ex- 
change compensation. : 

Taking, however, the company’s 
figures, production since inception 
of operations by this company works 
out as follows: 

Production Record 


(Years Ended Dec. 31) 
Recov. 
Tons Daily per Bullion 
Year milled aver, ton recov. 
1928 ..... 52,005 283 $5.06 $249.890 
1929 103,293 295 6.45 666 
1930 ..... 122,972 Ml 5.99 736.727 
1931* 130,585 357 6.02 785.708 
1932* 654 396 5.81 841.170 
1933* .... 145,657 308 «°° 4.35 695.95 
1934t .... 138,114 378 Tl 981,850 
* Exclusive of exchange compensation. 
t Including nsatio 


exchange compe nm. 
Due chiefly to the increased 
amount of development work done 
during the year, as compared with 
previous years, total production 
costs per ton of ore were consider- 
ably higher. in 1934, amounting to 
$7.22 per ton, exclusive of the capi- 
talized development charges. In 
these costs, $1.95 per ton is shown for 
development and exploration, as 
compared with only sixty cents in 
1933. The following tabulation gives 
comparative production costs for the 

past three years: 
Preduction Costs Per Ton of Ore 


Years Ended December 31 
- 2 1932 


the West Monarch ore body. A stope $ 
on this ore has been opened up for | De eee epee: ee: Se ae 
60 ft. south of the crosscut inter- oe eee eae ‘ ‘0. 79 
section. During the period develop- | Taxes & marketing 13 -10 03 
“ment work tota 426 ft. of drift- | General expense . 51 53 Al 
fng, crosscutting» and raising. Ex-|-Total oper. costs... 5.60 415 5.07 
plo work consisted ‘of 4,184 ft. | Deprec. & write-offs 162 156 © 1.79 


_ Milling operations during | the 
quarter produced 2,691 tons of lead 
» concentrates containing 81.per cent 
> lead and 21,967 ounces of silver, and 
ae tons of zine concentrates, 61 
per cent zinc. Mill tonnage fpr the 
period was 25,172 tons. 
Total operating costs for the 
period was $2.20 per ton, of which 
* mining costs, including aerial tram- 
ne were $1.03 and milling costs 











ly in Abitibi twp., Quebec, and a 
drill was ted con- 
tions. were 


Porcupine. This 
ted 


Total costs per ton 7.22 5.71 6.86 

In his report to the president, John 
Redington, mi-e manager, points out 
that the year’s development was 
confined chiefly to 15A and 7A vein 
systems. Lateral development, and 
raising he states, has been extensive- 
ly carried forward on the 1,000-ft., 
1,250-ft., 1,500-ft., 2,000-ft., 2,750-ft. 
and 3,000-ft. levels. The different 
horizons, states Mr. Redington have 
responded liberally to’ exploration. 


| Of the two vein systems, 15A has 


been more fully developed. 
Extensive exploration of the 3,000- 
ft. level has been carried on by 
means of the main extend- 
ing westerly from No. 10 crosscut to 
the east boundary of the McIntyre 
was driven 
liel to the vein’ system. Vein 
o. TA was driven on for a length 
of 483 ft, and when fully developed, 
should contribute materially to pres- 
ent ore reserves, 
ost of the diamond drilling done 
dufing the year was on the 3,000-ft. 
level. 
One of the features of the mine 
manager's report is the increased 





per day, with millheads averaging 
$8.60, Dr. Greene stated. 

Interesting developments are .re- 
ported from the 2,250-ft. level. Drill- 
ing from the bottom of the winze, 
which is 190 ft. from the shaft at this 
level, the company encountered a 
shear zone, well mineralized, which 
the drills indicated to be 80 ft. wide. 
On crosscutting to the shear zone 
from the winze, however, present 
indications are that the new zone is 
about 30 ft. wide, at the point where 
the crosscut enters it. The company 
is developing the new zone at the 
hanging wall and the footwall. 


MILL DEPENDING 
ON DEEP TUNNEL 
AT BUENA VISTA 


Big Missouri Mines Share- 
holders Hear of Com- 
pany’s Holdings 


Should the present developments 
in the lower tunnel of the Buena 
Vista Mining Co. property in the 
Portland Canal mining division of 
British Columbia and in the ground 
between the Province tunnel and the 
surface, disclose ore of similar grade 





; | to that already found in the Prov- 


ince tunnel,.a sufficient tonnage will 
be indicated to justify the equipment 
of the property on a reasonably large 
scale for commercial operation, 
shareholders of Big Missouri Mines 
Corp. are informed by G. H. Rain- 
ville, president, in the company’s re- 
port covering operations during 1934. 
Development and _ exploration 
work during 1934 consisted of 4,108 
ft. of diamond drilling, 2,142 ft. of 
drifting, 1,071 ft. of crosscutting, 246 
ft. of side swiping and 780 ft. of drift- 
ing. The total development under 
way now covers 1,200 ft. of eleva- 
tion and should be sufficiently ad- 
vanced by the middle of 1935 so that. 
estimates of tonnage can be made. 
Buena Vista Mining Co, is con- 
trolled and operated by the Consoli- 
dated Mining and Smelting Co. Big 
Missouri Corp., however, holds 200.- 
000 shares of this company’s stock 
and $83,000 principal amount of the 
company’s bonds. 
Missouri Monarch 


The Missouri Monarch Consoli- 
dated Mines, another company in 
which Big Missouri has a substan- 
tial interest, is fast reaching the posi- 
tion when it could be ready to ship 
ore to the smelter, Mr. Rainville 
states. This will, of course, be some- 
what influenced by the price of lead, 
which at present is not favorable. 
Development work has been pro- 
ceeding satisfactorily. 

During the year a settlement was 
made of the debt of Missouri Mon- 
arch to Big Missouri by the payment 
of 200,000 shares of Missouri Mon- 
arch stock. Big Missouri’s holdings 
of this stock now amount to 1,260,- 
000 shares. 
~~ Big Missouri Mines Position 

Big Missouri Mines Corp. balance 
sheet as at Dec. 31,-1934, shows cur- 
rent assets of $14,692, consisting of 
$8,096 in cash and $6,600 in accounts 
receivable. Current liabilities total 
$600. Unsecured advances to Buena 
Vista Mining Co. total $55,190 and to 
Missouri Monarch; $4,502, 

Investments held by the company 
are shown at a book value of $2,325,- 


7 | 728, more than double the value esti- 


mated by directors, namely, $1,143,- 
895. Investments consist of 200,000 
shares Buena Vista Mining Co.; $83,- 
000 principal amount of Buena Vista 
bonds, due Aug. 1, 1948, which with 
accrued interest are valued at $102,- 
895; 1,260,000 shares Missouri Mon- 
arch Consolidated Mines; $10,000 
principal amount Black Forest Min- 
ing Co. gold notes; 140,000 shares 
Brooklyn Consolidated Mines Co. . 

Out of an authorized capitaliza- 
tion of 5,000,000 shares the company 
has 3,314,367 shares outstanding. An 
option to purchase the balance of 
the unissued shares at 50 cents per 
share has been granted by the cor- 
poration. ; 





amount of. drifting, crosscutting, 
raising and diamond drilling done 
during the year. Another feature is 
that the footage driven in ore 
considerably greater than that 
1933, amounting last year to 3,384 


Broken ore reserves were increas- 
ed during the year, from 118,310 tons 
at the end of 1933 to 134,113 tons 
as at December 31, 1934, No mention 
is made as to grade of these reserves. 

Stronger Capital Position 
The balance sheet of the company 


shows the working capital position | 
strongest 


of the company to be the 


a market value at the time 
report of $575,861. 
tributed as follows: 
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Gold Tax Totals $5,883,710 
To January 31, Says Rhodes 





Figures tabled in the House of 


These figures show that from the 


Commons by the Hon. E. N.. Rhodes, | first of April, 1984, when the tax 
Minister of Finance, in answer to a| came into effect, until January 31, 


question from the floor of the 
House shows how great was On- 
tario’s: contribution to the bullion 
tax levied on the gold producers 
paying dividends, by the Federal 
Government last March. 


1935, a total of $5,883,710 was col- 
lected from Canadian gold dividend 
payers. Of this amount Ontario 
contributed $4,867,702, Quebec $733,- 
974 and British Columbia $283,034. 
By months, the collection from 
various provinces was as follows: 


Bri 
Date Ontario Quebec Columbia 
1934— $ $ $ 
April SSCS SE SEES H HEREC RES EREHEE Eee 96,035.56 14,661.57 eee eeee 
MAY cscccscccvecccvccccscveccesessceesecesess \Oab,100. 936,77 21,147.66 
June SCHEELE HE RECS SHSES ESCH EEE CAC EE EEE ‘342/514.42 165,086.42 24,152.40 
July SAC OCHHSEOEHE SESE OHSS SHEE ST EOESE EES ESE 555,008.06 50.330.57 26,045.40 
A SOHO EOOO EEE SEEEEH SET SEEHEEEE TESS 553,924.20 74,528.30 32,352.43 
Sept. SSCS CSS ESSE CSS ESSE EE Ee 500,442 57,271.23 42,040.80 
Oct. SCHEER ER EHTS ESHE EEE EEe 518,284.44 103,692.41 26,601.03 
Nov, SSSSSSSSSSHTSSEESC EH EHTEE SHEE EE HSE EEH EES 515,202.69 70,581 35,495. 
DOC. cocccccccesccccecbocscescccsdeccecesesees 463,518.78 65, 36,112.81 
1935— 
TAN, cccccccccrccccscescessescesseseseeeeeeses 566,641.90. 93,076.98 38,086.00 
#867,702.35 733,974.57 282,034.28 





Aura Mines — William R. Wright 
of Kirkland Lake, said by company 
officials to be representing a group 
of British investors, has been given 
an option on 1,000,000 shares of the 
capital stock of this. company. The 
option is on condition that the com- 


BOUSQUET GIVING 


At the Mines || ANGLO-HURONIAN 


CHEERY RESULTS 


Work on Two Upper 
Levels to Stop for Shaft 
Deepening 
From Our Own Correspondent 





pany shall spend in development SUDBURY.—Ernest Craig, ‘super: 


work, under the supervision of 
company’s engineer, Joseph C, Hous- 
ton, $4,000 per month during the 
lifetime of the option. Company 
officials inform The Financial Post 
that the present plans call for the 
sinking of two shafts, one in the 
vicinity of diamond drill hole num- 
ber 1, and the other near the Rhyol- 
ite Dyke. ae 


Halcrow-Swayze Mines—The To- 
ronto Stock Exchange has announced 
that it has been advised that the 
outstanding option on treasury 
shares of Halcrow-Swayze has been 
terminated by default. No shares 
were taken up under the option. 

* ¢ & 

International Mining Corp.—This 
company has declared a dividend of 
15 cents per share on each share out- 


standing of common stock payable 
March 20 be 


, to stockholders of record 
on March 1, 1935. | 


North Star Oil—Officials of the 
company have announced payment 
of a dividend of 17% cents per share 
on the outstanding preference shares 
of the company, payable March 1, 
1935 to shareholders of record Feb. 
15. This payment covers the quart- 
erly dividend due Jan. 1 and April 1, 
1934. Last payment was made Oct. 
1, 1933. 

* 2 ¢ 

Paymaster Consolidated Mines— 
January production amounted to 
$34,500, officials of this company re- 
port. This is an increase of $500 
over the previous month. The mill 
is at present handling about 150 tons 
per day. 


Pioneer Mines—Gross value 
of January gold output was $220,000. 
Expenses 





intendent of Falconbridge Nickel 
Mines, the new general manager of 
Bousquet Gold Mines under the 
sponsorship of Anglo-Huronian, 
paid a visit to the Bousquet oper- 
ations at the week-end and 
the workings and the plans for en- 
larging of underground exploration. 
The new campaign calls for deep- 
ening the shaft, now under way, 
from 300 to 600 ft. Additional le 
will ‘be established at the 460 and 
600-ft. horizons, and lateral work 
undertaken on them simultaneously. 
While this work is proceeding de- 
velopment wf the first and second 
levels, at 150 and 300 ft. respectively, 
will be deferred. Results at these 
two horizons were very encourag- 
ing, sampling on the upper level 
yielding average values of about .65 
oz. to the ton, increasing to a little 
tter. than one ounce per ton at 
300 ft. over a width of 28 inches. 
Consequent upon the entry of 
Anglo-Huronian into the Bousquet 
picture, changes have been an- 
nounced in the officers and board of 
directors. C. H. Hitchcock, Sudbury, 
is the new president, while James 
,secretary of Anglo-Huron- 
es 


Bilmac.Gold Ships. 
Forty Ore Samples 
From Our Own Correspondent 
SUDBURY.—Forty samples of ore 
from the first level of Bilmac Gold 
operating in McMurchy 
township, West Shiningtree area, 
have been brought into Sudbury 
since work was recommenced re- 
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Mining Men 
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ROYALITE PLANS — 





Decision to build the plant is be- 
lieved due. to the remarkable suc- 
cess attained at the present Royalite 
plant, constructed about a year ago. 
To this plant is due in large’measure 
the production of more than 1,000,- 


000 barrels of naphtha in 1934. 


An absorption plant is especially 
valuable in relation to old and de- 
pleted wells. Thus wells which 
would have been shut down in the 
natural course of events as unecon- 
omical operate have been: given 
a new of life by having the 
gas processed through the present 
plant whereby every drop of naph- 
tha was extracted. 

Independent Successful, 

The plant recently erected by in- 
dependent operators, through the 
Oil and Gas Products Co., on the 
Mercury lease has also proved a suc- 
cess. In December it processed 
about 50,000,000 cubic ft. daily while 
the present Royalite plant processed 
between 80,000,000 and 90,000,000 
cubic ft. daily. 

Mr. McLeod said he could not an- 
nounce at present the date upon 
which construction will be com- 
menced or the probable cost of the 
project. Oil men, not assoeiated with 
the Royalite company estimate, how- 
ever, that the cost will probably ex- 
ceed a quarter of a million dollars. 

The Spooner-Anaconda well, the 
valley’s latest producer, has demon- 
strated the efficiency of a shot of 
nitro glycerine. A poor producer 
when completed at 795 ft. in the 
limestone, 800; quarts of explosive 
were recently fired in the hole, The 
result was an increase in gas flow 
from about 4,000,000 cubic ft. daily 
to 15,000,000 and a gain in produc- 
tion from about 25 barrels a day to 
about 100 barrels daily. 

Publix In Limestone . 

Drilling has been resumed in the 
Publix. well in the south. valley 
which ‘recently encountered the 
limestone—the producing horizen— 
at 4,920 ft. Eight-inch casing was 
run to ten ft. below the lime con- 


Le 


WHEN THE HOUSE SEEMS: EMPTY 
WITH MARY AWAY AT BOARDING 
LETTERS SEEM A 
LONG TIME COMING ... AND THE 
HOLIDAYS ARE WEEKS AWAY... 


SCHOOL... 


"15 King Street West 


As Mining Grows 
Figures Reveal 





Expansion of the mining industry 
during 1934 had the inevitable r 
sult of an increased number of 
fatalities in the mines and metall- 
urgical works of Northern Ontario, 
according to an official report just 
issued. Last year there were 33 
fatalities in the industry as com- 

with 25 the year previous. 
The gold mines contributed the 


largest number with 18 as against 


17 for 1933, while the nickel mines, 
on account of the big gain in 
mumber of workers employed, in- 
creased its accident toll from three. 
to seven. Following are the fig- 
ures: 


1934 1933 
Gold Mines ...escsceseceees 1s 17 
Nickel Mines ..++scsescsese 7 3 
Silver mines eeeeeeeeaeeeee 0 0 
Talc mines .....-.++« eecees 0 0 
Metallurgical works eeeeee 7 : 
Sand, gravel, clay pits’... 2 2 

33 25 


During January, 1935, there were 
three fatal accidents causing the 
death of three men, two in the 
Kirkland Lake area and one in 
Porcupine. 
oi eaenrtliesieillsiehenmeaatnenianD 
tact. This important well is a quar- 
ter of.a mile directly north of High- 
wood-Sarcee, the largest producer 
in the valley, and a sliort distance 
from Spooner-Anaconda. 

At Renfrew Royalite. No. 1, opera- 
tions are being held up pending the 
arrival of casing at the location. 

Announcement was made at the 
annual meeting of Okalta Oils, that 
the claim of the liquidator of Alber- 
ta Petroleum Consolidated against 
the company concerning ownership 
of Okalta leases in Turner Valley 
had been dismissed with costs. 

Last June, Okalta shareholders 
sanctioned an agreement with 
Royalite whereby wells 1, 2 and 3 
and certain leases were sold to 
Royalite for 12,800 Royalite shares 
and $6,400 in cash. Okalta retains a 
right to drill to horizons above the 
limestone. The company has obli- 
gated itself to subscribe for 5,000 
shares of the preference stock of 
Antler Gold Mines, Ltd. 


Among the assets of Okalta are 
shown 6,400 shares of Royalite val- 
ued at $115,200 according to the mar- 
ket price last December. As Royal- 
ite stock is now selling around $22.50 
a-share, the value of this stock 
would now be about $144,000. 





Pick up the telephone, 
A Long Distance chat will 
cheer you up and Mary too. 


“N.C. URQUHART & CO. 
STOCK /BROKERS 3 
Members Toronto Stock: Exchange 


Adel. 6028 
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p Healthy Capital P 
Increased soeenings per 
creased metal Sales and a 
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Toronto, Ont. 


1,570 TONS IN JANUARY 


Recovery Per Ton Averages 





Out to .621 Ounces Peed by the 
Gold The income and sur, 
4 for the past two years is 





Income and Surplus A 


The mill at Central Patricia Gola Years ended Dec 


Mines, which turned over for the 
first time in May, 1934, showedaree © g 
covery of 975 ounces of gold in Jan. 
uary, from a total of 1,570 tong 
mined, company officials state. Thig 
compares with a recovery of 999 
ounces in December, from 1,069 tong 


4,285 


treated. ref, exp. 2 
The recovery record since this de. Adminis. expense 

velopment came into production, ae 

plus the development work being netieaes |. 

carried on underground, gives this - 

company a healthy background for on ee gee eeeaees 2 

future achievement, Added to this Deferred devel. wo 

is the fact that electric power, from Depreciation ....... 4 


Rat .Rapids power development, is 


expected to be available about ‘Add: Profit le of 
March 15. After the power is instal- a een. . we 
led, it is expected that development Het profit ........... _ 


work will be enlarged in scope, and 
production costs reduced. 

Latest reports from underground 
state that development on the 375-ft, ivan 
level is opening up the “B” ore body | Surplus to bal. sheet 1,15 
which has a width of 12 ft. for 100 ae 
ft. Officials report that values in 
excess of two ounces have been ob- 


per Share & Divid 


' During the year the « 
quired the nickel prosp« 
Sudbury Nickel and ¢ 
pany for 40,052 shares 
stock. This property 
proved presents good geolog 
portunities for finding 


vein. 

The following table shows the pro« 
duction record of this company for 
the past three months: 

Production Record 


Month, bw mone va . per Bullion basis for the future gr 
en m. y m—OZ, recov.§ indcle 

Nov. 30.. 1,705 56 64 (37,380 company, T. Lindsley 
Dec, 31 .. 1,069 35 3404S states in his report. 

Jan, 31 .. 1,570 50 621 33,150 Nineteen thirty-four r 





a@ record year for this 
property as regards tor 
sales, and net profits 
ore treated continued t 
nickel content but show 
ment in copper content 
serves show an increase 
over 1933 and stand at 2.9 
with 2.04 per cent nickel 
= content. A compar 
933 and 1934 as to gra 
and metallurgical losses { 

Nickel Copper N 

Grade ore .. 2.050 9 
Recov. in 

matte ..... 1.906 
Metall 


The total amount of 
shipment to the refinery 
was 9,271.4 short tons « 
405,200 pounds of ‘nicke 
600 pounds of copper, plu 
cious metals. 

At the refinery 11,692,746 
of nickel and 6,241,125 , 
copper were produced. A 
of this was refined for toll cus 
Precious metals recovered 
$82,000. 


Sales Show Improveme 


Privy Council Dismisses 
Suit for Pioneer Shares 


The Privy Council in London ree 
cently dismissed with costs the ape 
peal of Andrew Ferguson and others 
from a judgment of the Court of 
Appeal of British Columbia, involve 
ing ownership of 393,000 shares of 
capital stock of Pioneer Gold Mines, 
B.C., valued at current quotations at 
about $3,920,000. The Council char- 
acterized as “reckless and unfound- 
ed” the charges of fraud and con- 
spiracy against Alfred E. Bull, Brig. 
General J. Duff Stuart, Dr. R. B. 
Boucher and Dr, F. J. Nicholson. 
The action arose out of a transfer 
from a predecessor corporation to 
the present, in which the defendants 
received 800,000 shares. The plain- 
tiffs claimed a 40 per cent interest in 
the 800,000 shares allocated to the 
defendants. 
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898 


14 097 


As regards sales the report 
a betterment in world 
Sales of nickel during t 

bridge account tota 
426 pounds, together w 
pounds of copper. 

The working capital po: 
Company improved during ti 
current assets totalling % 
with current liabilities of 
leaving a working capital of 

: compares with tn 
ing’ capital of 1933 of $1,826, 
cluded in the current asse‘s | 
mini on. and provincial b 
ed at @ cost price of $39 
Way, power and indust 
$110,325. Stock in mining 
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tailway and industria 
totalled at cost $650,732. 
in ©-associated compa 






amounted to $29,955. Cur 
ties included a reserve f 
$176,862. 
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MONTREAL.—For t! r 
in five years receipts sh 
ward trend in 1934, ac 
the financial statement 
Electric Railway and 
company, Ottawa Tract 

Gross revenues amou 

» aS compared ' 

036 in 1933, and afte: 
Operating expenses, 
and tex provision the: 
Operating profit of $239 
Pared with $188,502 
and other interest a 
247, leaving a net in 
426, to which was a 
Profit on bond redempti 
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in Annual Report ¢ ie oo + TET 5 e 4% he A eae es f ak Paes Pins whi r wes ’ » coeds being expended on the property, shares 
t some $50,000 higher SATA ey ee ; nee Pa definitely proving three ore shoots of sixty, twenty 
| | and seven feet in width. 


933, are shown in the annual 
ckel 
‘ PRICE: $1.00 por share. 


of Falconbridge Ni Mines for 
d 31, 1934, 
IRVING, BRENNAN & COMPANY, LTD. 
: SAINT JOHN, N.B. 


Nickel Company. Shows 
Healthy Capital Position 
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year en 
with $1,122,999 in 1983 is 
These earnings are equivalent to 
cents per share, as compared wi! 
$4 cents per share in the previous 
year. This is the highest earning 
rate reported by the company. 

The income and surplus account 
for the past two years is as follows: 


Income and Surplus Acco 
Years ended Dee, 81 = 
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EARNINGS HIGHER 


mpany Officials state. 
with a recovery 
December, from 1,068 tong 


overy record since this de. 
t came into production, 
development work -being 
1 underground, givés this . eee 
a healthy background for oo = aioe 
hievement. Added to this Deferred devel. w/o 104.711 
t that electric power, Depreciation 403,654 
ds power development, is 

to be available about Add: Profit on sale of 

After the power is instal. GECS, ces seccsessene . 131,818 


283, 
61,059 368/273 monet 


4,062,611 . ; 
The annual report of Falconbridge OE eee ee 


+ 2013,884 1,678,596 | an increase in béoken ore reserves, oe ee eee ane, stood at Earns $2.50 Per Share|$65,000 Investment Re- 


dean, poottt 1,906,067 1.430 305 irage. originally calculated, with a resultant lowering in the grade. Against $1.79 on serve Established 
Won-oper. income .... 84,464 h , of nickel in ; i 
: oo owever, of producing ckel in matte have been reduced in spite Class A in 1934 
profit since 1929 is re-| _ Chartered Trust & Executor Co/ 7 


EARNINGS RISE ported by Riverside Silk Mills Ltd.| Toronto, had net profits of $24,546 


Current Chatter 
From Manitoba 


owing table shows the pro« 
ecord of this company for 
three months: - 
Production Record ; 

ns Tons Recov. per Bullion 
illed daily ton—oz.’ recov. § 
1,705 56 644 37,350 
1,069 35 34,235 
1,570 50 
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ouncil Dismisses _ 
for Pioneer Shares 


ivy Council in London ree 
issed with costs the ape 
drew Ferguson and others 
judgment of the Court of 
f British Columbia, involve 
ership of 393,000 shares of 
ock of Pioneer Gold Mines, 
hed at current quotations at 
20,000. The Council chare 
as “reckless and unfounde 
charges of fraud and con- 
gainst Alfred E. Bull, Brig.- 
J. Duff Stuart, Dr. -R; B. 
and Dr, F. J. Nicholson, 
on arose out of a transfer 
predecessor corporation to 
nt, in which the defendants 
800,000 shares. The plain- 
ed a 40 per cent interest in 
00 shares allocated to the 
ts. 
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Bal, carried forward. 497,022 481,978 £ 
* After depreciation and federal income | pate earned per sh... *2.45 


taxes. ; nil 
Largely due to an inerease in ac- 
counts payable and dividends due 
since Dec. 31, working capital de- Creditors’ Position 
clined from $275,075 at the end of eens BR 
1933 to $247,250 in 1934. Chief cur- pom ae 
rent assets at the end of the last 
fiscal year were cash $14,422, which} 
was down. from ‘$27,304, Dominion} Mortgages , 
Government bonds at cost $53,075, or » 1,174,871 
slightly higher than the previous ene ae 
year, accounts receivable $161,253, 
from $113,758 and inventories of | ment reserves. 
pr as compared with $120,434 
in 


Of current liabilities, which 
totalled $62,132 as against $35,496 in 
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Home Investment / 
DESPITE AXES : Smaller | em" for the year ended Dec. 31, 1934.| in 1934 after all charges and after a 
T wet “ ¢ Investment and . et earnings a rited > GLa. te os com” ri h did not 
; ; ot - nil | 2 amo , as| reserves, an whic not. 
x pected tt ee Ket proti To SISCOE REPORTS} S222 Association, Winnipeg, was | abl at with $53,637 in 1933. appear in 1933. Net profits after de- 
be een’ . scope, and Less? Div = 1taa.see $27,082 in 1934 after deduction of a adding ete tee tely $3,240} duction of this reserve were “? x 
— 10 ss profit on bonds e company,| per share. Earnings per share 
reports from underground 1 ff Surplus for year «+05 Amount to 2534 Cents . te ee anne wile S84, Sriiticates --.- 203tee 223.518 | a net of $75,044 was reported, which | fore this deduction equalled $8.95 as 
development on the 375« Aah: Erev, Sangha se 509 ° gs per share quanta is equal to $2.50 per share on the| compared with $4.82 in 1933 when 
; ning oi the “B” cre heaell Burplus to bal. sheet 1.186611 eaaeoe| prom Our Own Correspondent Per Share in 1934, ree cgalnat 4576 in the the usual ; : : agen 30,000 outstanding shares of Class A| profits were $48,218. 
s a width of 12 ft. for 100 Eernings per Share & :| . WINNIPEG.—A second well was Say Officials ae 975,417 stock, as against $1.79 in 1933. Trust deposits, representing short- 
als report that values in - = $0.43 spudded in this week by the Amal- ae Curtency and sterling tures :1) 1,018,608 Dividends paid at. term investments, increased to $2,- 
two ounces have been During the ‘es: Maer gamated Gas and Oil Co., 1,000 ft.| Net earnings for 1934 of $1,186,565, | Doth show a decline from while -+++ 1,496,132 1,419,383 | this stock amounted to $60,000 and/ 538,747 from $2,251,729, while funds 
om some sections of ¢ guired the niekal's @ company ac-| distant from the first well in which | after all charges, including depre- | 2¢P°Sits are lower at $212,185 com- is $20,000 greater than that listed. NN swncedencaesss 2,818,154 left $15,044 as surplus for the year.| for investment in long-term securi- 
; Sudbury Nickel aa fs owned by | gas production was obtained. This | ciation and taxes, are shown by ; e e This compares with a surplus of $23,-/ ties increased to $901,628 from $623,- 
pany for 40,052 shares ten Com-/| well has: been capped and within Siscoe: Gold Mines, in a financial M k ® year, when only | 138, or a total gain of over 19 per 
sock. This geapesie die e capital the next week or so will be tested | statement just released. These earn- ining toc uotations $30,000, or $1 per share, was paid in| cent. 
proved presents good Qugh un-jas to pressure and quality by the | ings are equivalent to 25% cents per : dividends. In 1929 the company had| Cash is up to $248,840 from $226,- 
portunities for ae Op- | Saskatchewan government. It is the | share on the $4,610,065 shares out- ; Week Ending February 11. a net profit of $130,162, but this was| 353, while government and: miscel- 
cis for thadiana & ore and a| intention eventually to hook it on to | standing, as compared with 19 cents Close low sharply reduced in 1930 to $54,079,/laneous bonds totalled $1,241,365, 
wmeeny, eee re of the/a pipe line when sufficient produc-| per share in 1933 and 12 cents per Sales Feb. 4 for Close which was about the average net| compared with $889,894 in 1933.. Call 
eae in nike ey, president,/tion from the field has been | share in 1932. (or inst) week week Feb.11 from that year until 1934. loans topped $1,000,000 as against 
Nineteen thirty-four proved to be obtained. The bullion tax took $160,359 from ; ‘aah 2 tain os a INCOME AND SURPLUS ACCOUNT $871,484 in the previous year. Ag- 
a record ‘sens ar aed In the meantime 30 tons of equip- | production revenue of $2,116,603 for ‘01h [01.018 .08 1933 | Stegate value. of securities held by 
“tomar aa or this 4-year-old ment, casing and supplies have been the year. After deducting this tax 03 ‘tat .03 tat the company appears in the balance 
_ rv. s —_ tons treated, net/sent to the site of the camp for| and adding other revenues, the net 2 “nt 2 4.10 sheet at lower than market value, 
ore created, Bp ti ts. The grade of | further drilling operations. Major | income was $1,994,454, ; ae 3 Real estate held for sale and. ac- 
nickel content bara to decline in G./G. Howard, petroleum geologist with $1,644,975 in 1933 and $1,1 041 ee quired by mortgage foreclosure 
ment in ¢ cwed improve-| with experience in many United | in 1932. 13,044, 83,637 | amounted to $22,001 compared with 
serves SROW. on reer, , Ore Te-| States fields has visited the Hudson | , The company, in 1934, disbursed 0,000 _ 30,000 | $1.264 in 1933. The mortgage pay~ 
over 1933 and stand + 2,960 Pn Bay junction area and in a recent | the sum of $875,961 in dividends, In —_—. -2_—__ | able on office premises was reduced 
with 2.04 per + nick a tons, | interview says the necessary forma- | 1933, the amount thus distributed git 23531 | to $75,000 trom $125,000, with other 
een teak ro and 90 cop-/tions are present and he believes | was $644,545 and in 1932, $500,620. At prone 5! capital account items remaining 
ody eee comparison between |that adequate structure will be | the end of 1934, the surplus account relatively the same. 
d mtallur ged sere reeovery | found. He predicts shallow drilling | Stood at $933,947, as compared with 
and metallurgical losses follows: with oil in the upper Devonian sand | 8 Surplus account of $623,343 in 1933 
Nickel Copper Nickel Copper | which should be 100 ft in thick- | and $376,852 in 1982. 
Grade ore .. 2.050 .995 2163 .9g6 | ness. Production, he thought, should With current assets increased, and 
Recov. in average around a depth of 800 ft.| current labilities lower, the com- 
matte ...+. 1.9006 898 2.006 .904 * ee pany reports a healthy increase in 
af working capital, amounting, as at 
losses .... .144 097 157.062 To Drill on Packsack Dec, 31° 1934, to $749,752, as sae 
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The total amount of matt Drilling on Packsack Mines prop- 
shipment to the refinery at Norway erty in Rice Lake and also on Rice | $565,144 at the beginning of the year. 
was 9,271.4 short tons containing 10,-| Lake Gold Mines property in the Among the current assets, cash of 
405,200 pounds of ‘nickel and 4,901,- | ame district is to commence within $613,790° compares. withs $308,824. 
600 pounds of copper, plus some pre- | @ few days. Although the two com~- Government bonds ate shown: at 
cious metals. panies are entirely _2eparate, the eae, ae a 
t the refinery 11,692,746 pounds | drilling contract for both has been etnm purchased. 

of nickel and 6,241,125 aaa of let to Coit a Travers and as ar = and are currently quoted around 
copper were produced. A tion | adjoin, the drilling operations w ; os 

of this was refined for toll Seen probably be worked more or less President’s Comments 

Precious metals recovered sold for | together. J. B. Lynch, president of the com- 
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Harding Carpets Reports, 
Business Up 25 Per Cent 
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Sales Show Improvement 

As regards sales the report reflects 
a betterment in world conditions. 
Sales of nickel during the year for 
Faleonbridge account totalled 9,577,- 
426 pounds, together with 4,515,327 
pounds of copper. 

The working capital position of the 
company improved during the year, 
current assets totalling $2,739, 
with current liabilities of $322,008, 
leaving a working capital of $2,417,- 
025. This compares with the work- 
ing capital of 1933 of $1,826,059, . In- 
cluded in the current assets are Do- 
minion and provincial bonds. enter- 
ed at a cost price of $399,438; rail- 
way, power and industrial bonds, 
$110,325. Stock in mining companies, 
railway and industrial concerns 
totalled at cost $650,732. Investment 
in associated company shares 
50 yr be $29,955. Current liabili- 

es inclu a rese: . 
sie pen rve for taxes of 

In many respects, Falconbridge 
Nickel Mines is physically in better 
shape than at the end of 1933. Ore 
reserves as at December 31, 1933, 
amounted to 2,817,884 tons. During 
1934 these were augmented by 460,- 
000 tons, making a total ore reserve 
as at December 31, 1934, of 2,960,238 
tons, after deducting the 317,646 tons 
drawn during 1934. These ore re- 
serves averaged 2.04 nickel and .90 
copper. 

Speaking of market conditions Mr. 
Lindsley states: “Forward sales at 
the end of the year were in a better 
Position than in any previous year, 
and the indications are that the nat- 
ural economic forces are gradually 
beginning to take effect in most 

untries in spite of continuing 

Political disturbances,” 


Vanson Manitoba Meets 

Annual meeting of Vanson Mani- 
toba Gold Mines will be held in the 
Marlboro Hotel, Winnipeg, Febru- 
ary 20, according to F. R. Norris, 
managing director. 

Vanson has reached its objective 
of 500 ft. in shaft depth and with a 
station cut at the 475-ft. level is now 


033 | making good progress in lateral de- 
velopment work. Formation under- | paid 


ground looks encouraging, Mr. Nor- 
ris says, and all work is now con- 
centrated on cross cuts and drifts. 
On the surface diamond drilling 
on the No. 7 claim, which is that 
adjoining the claim on which the 
shaft is located, cut a vein at 100 ft. 
This vein on the surface had been 
traced for 600 ft. and ‘showed a 
width of from 4.5 to 12 ft. Its dimen- 
sions at 100 ft. where cut by the 
drill corresponded closely with the 
surface indications. « 
s * 
+ Central Manitoba Output 
January prodtiction from Centre! 
Manitoba Mines totalled $32,000, 
which is considerably more than for 
the previous month. William Hurst, 
president of the company, said drill- 
ing operations‘ both on the surface 
and below were being continued. 
While no large bodies of ore have 
yet been found, it is understood the 
drilling has disclosed favorable in- 
dications. Sufficient, supplies to 
carry the mine and the crew 
through the greater portion of the 
summer months have been sent in 
by winter road. as 
More Drilling For Kingfisher 
At a meeting of Kingfisher mine 


directors ‘held this week, a further | 


drilling contract for 1,000 ft. was 


pany comments as follows; 

“In its six years of 
Siscoe Gold Mines has i $6,- 
402,896 in revenues. amount, 
$2,142,529 or 33.46 per cent ‘Was pro- 


“In this six-year period, net” 
its have reached a total of $2,955,073, 
of which $1,186,564 or $40,15 per cent 
was netted in 1934. v" 

“Siscoe Gold Mines Limited has/ 5, 
a total of 44 cents per share in 
dividends on the-outstanding capital, 
and 19 cents or 43.34 per cent of this 
total was distributed to the share- 
holders in 1934. ‘ 

“The company’s operating surplus 
of $933,947 at the close of the year 
showed a net increase of 498 per 
cent over the total shown in the pre- 
vious statement... 

“These ts were achiéved de- 
spite the fact that federal and pro- 
vincial taxes in 1934 were 76.23 per 
cent higher than in 1933.” . 


ROYAL. TRUST. CO. 
REPORTS PROGRESS 
IN ALL BRANCHES 


From Our Own Correspondent 


MONTREAL.—Royal Trust Co.'s 
financial statement:for 1934 reveals 
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Profits for the past year totalled 
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1933, main items were: accounts pay- 

able at $36,786 up about'$16,000, divi- 

dends payable $15,000 up from half 

that amount in 1933, and provision 

for income tax at $10,346, which was 
up about $3,000. 

ital 
Working oe. . 19 
,382 310,571 
t Mabilities .... 62,132 35,496 


Working capital ..... 247,250 275,075 
Ratio eeeetere eeererere 4.98—1 8.75—1 


A 25 per cent increase in business 
is officially reported for Harding 
Ltd., for the first quarter ~ 
of the current year ended Jan. aa a 
1935, over the corresponding ean 
in 1934, i 
Last year this company showed 
a net profit of $43,554 as against $267 
and the report for the first quarter 
of the new year would indicate that 
the improvement which started in 
1934 is being continued. ae 
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Haul loads through © 
on any road 
in any weather — 


awarded to W. E. Bailor Ltd. already 
drilling the property. Recent drilling 
at the east end of the property has 
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this ore shoot will continue on to the 
This property, 
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From Our Own Correspondent 

tn RONTREAL.—For the first time 
years receipts sho 

a trend in 1934, a ies se 

e financial statement of Ottawa Taxes 
Electric Railway and {ts parent “ea pended eset. 
company, Ottawa Traction Co, shaft Dividends .....+ccess. 
waa revenues. amounted to $1,- ly Balance . 

405, as compared with §1,281,- Brought forward ....... 
en ee and after deduction of Trans. to reserve ...... 

Tating expenses, depreciation Pe 
and tax provision there was a net ea 
pberating profit of $239,673, as com~ wahiente aaa ie the company 


pared with $188,502 in 1933. Bond showed an increase the year 
from $11,123,611 to $11,156627.| 
Among the liabili 
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and other interest absorbed ¥ 

247, leaving a net income of $116,- 

which us aed LI, ca 
on bond e 

8 total of $138,126, against a surplus | main 

& year ago of $41,814. After bring- 

ing forward previous balance at 
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cold which resulted 
power for six days, |. 
oe esti- |: 
ot. Sey ee cipal points in 
ne De latter point tha’ ucers chart, 
uction at Pioneer, which have failed to come p by H. R. Bain & Co., shows that, while 15 estab producers 
record, was $264,000.) ; Hit is oS Se thas beet aeathed STAFF CHANGES produced 93 per cent of’all the gold mined in Canada, by | 
expenses of $62,500. aint ifs output 121 per cent since 1932. on their respective production re- 1 Parker N ws young mines (and a few small older mines reopened) had produced 
‘at Reno Gold shows| °°? As stated above the estimate of| at the north end of the Bridge River} tos ction ” mon te! Ralph D, Parker Now Super-Fho Jess than 17% per cent of the.total. The estimate for 1934 is that the 
full-time the mine| In spite of the rising price of gold,/ Russia's production is only provi-| district. “The large of copper out-| - intendent of Mining and’: | young mines will have produced fifth of the total. 
last-month at the rate of| Volume of production has been cur-| sional. Accurate figures as to Rus-| | McCloskey Mining & Milling Ser-| The large proucers & cOPpet att» Smelting 
per annum, compared with | tailed in both Canada and South Af-| sia’s output are difficult to obtain. It| vice, which designed the Minto mill the sales of export copper 
for the whole of last year, rica as result of the policy adopted| is believed in some quarters that| and flow sheet, will soon make its| limiting the St They contend that From Our Own Correspondent , 
one entire month was lost| by the larger producers of milling| much of Russia’s gold is reclaimed | recommendations concerning equip- ae States producers should sell| SUDBURY.—Changes in the staff 
to interruption-to ‘the com-| low grade ore. Effort is being di-| gold, but it is generally accepted that} ment for handling concentrates. "| 1 copper to outside sources since|ot The International Nickel Co, j T 
before the camp was con- product, Gus Fich ose being 26tt for developing her gold resources. ina PLAN FIRST BRICK eee tes dicts naseak to en lox Schult’ ceased menager, Chiet fe 
e high power lines. . 1932, Cana "| dispa om Moscow the output “ : 
mi eT Peet tho Oelea| ache Te Suen, caret ead Diamond Drill Contractors 









lished its record production at 3,044,-/ Russian gold mi 
387 ounces and South Africa at 11.-|'at a much Wace Seeee het AT MC, RED LAKE Ferdinand Pisart of the yer Ralph D. Parker, general superin- 


Drill 340 Miles 559,000 ounces. In 1934 the produc- ; 

e large total of 1,800,000 lineal ae oe "| made by the Bureau of Metal Sta- ABO MARCH present in New York. It is expected | superintendent of the mining and . ‘ W 

or 340 miles have been drilled eo a ere tistics. R UT 1 that he will sound out So eae Sestiens Ce eaee 2 T Mutz, super- Highly Experienced Men — ork Guaranteed 
Ameri what posi- | intendent Frood Mihe; becomes 











Estria: to 
OUTLAY AT BLUENOSE [Estimate Net Profit of - they a OS on oe eee general superintendent of-mines in Estimates on Request 









_-slsswnere in Alberta, in a search for / PRESENT ACTIVITY 













































st commenced in the province. INCLUDES MACHINERY| $333,000 Per Year | exports. ; The promotion of Mr. Mutz has or . 
HINTS AT BIG YEAR |... aiture Not Shown on OnAGO: sae teens news renled ix oer, changee|| 301 McArthur Bldg., Winnipeg — Phone 97 100 
: IN RED LAKE AREA “Expense” Account Buton | From Our Own Correspondent in Red Lake District superintendent, and B. F. Crandall | 
3 -Sturgeo n River snore panne _, HUDSON, Ont—First units of the | roi Our Own Correspondent ,|924 A. F. Brock are named 3s | qe 
ee ee ere Femme | Perham bo ie oe a Seal | et Cees, meters |, eects Mi 
E ev Sturg- e 0 of Bluenose Gold Syndicate have ; will see the com- 
gem River Geld (Woods Brown, Pros- - been supplied The Financial Post by lets mill going into the regular seed ieee. poeneat yeopertion ‘aie general manager. J. R. O'Donnell J e S. Mitchell & Company 










! : : 
> Rom ens to $2.00. ‘Woods Brown units Reorganized 
river aferds prot possi. From Our‘Own Correspondent 

Bee Fon Tneeld Koop posted, Write | HUDSON, Ont.—Great activity is 
booklet entitled: already evident in the Red Lake 

Bx “Sty i so area although or. — “Fi 

urgeon ver main activity us y begins, is sti 
ae MA eS on ayers ameee wee. prop- 

The num’ copies a - lerties in the area have n re- 
| Ned. Fiest come—frst served. Write | organized so that operations may 
begin this winter, and with 2 mills 
operating, 4 properties. sinking 
shafts and likely producers within 
another year, and at least 8 other 
properties active, the greatest year 
in the history of Red’ Lake is 
promised. 

The Big Lode. Gold Mine prop- 
erty in Pipestone Bay at Red Lake, 
which closed down last summer, 
has been reorganized as the Trout 
Red Lake Gold Mines, with.A. H. 
Honsberger, Wes Dean and E. Joyal 


S. H. Giffin, manager, which indi-| stage of crushing, with a first brick succeeds Mr. Beattie as ‘works 
cate that although they appear only||likely being poured by the first of | being tested. Tast wack the De | auditor, and A. Godfrey bécomes 
on the balance sheet as‘a fixed as-| March. at Pipestone Bay, Red Lake, was |®Ssistant works auditor. I. J. Sim- 
set, mine machinery, mine buildings} Under the direction of the newly | vi.ited and test ore has been ship-|COX is appointed assistant to 
and office equipment were purchas-| appointed manager J. L. Ramsell, ped out. This’ week, Bathurst, General Superintendent Parker, 
ed for the property in the Stormont} and Asst. Manager. W. P. Mackle,|tusiy engaged sinking a shaft, is|204 D. Finlayson is advanced to 
district of Nova Scotia from the/| installation work is nearly com- being tested. assistant géneral superintendent of 
meee raised by sale of a in a and wan roe mg gy ag smelters. 
ese purchases are not shown ooked up comple o the 

the “expense” account although the|tuning-up will be completed in short |Payore Gold Issue Quebec, proposes to issue’ 100,000 
sum bf $1,125, for mine development, | order and McKenzie becomes the |, Accepted by U. S..| shares of common stock at 35 cents 
supplies, mine wages, etc., are. Also| second producing mine in the Red| Announcement is made by the/jeach or an aggregate of 35,000 of 
shown in the expense account, as re-| Lake area, the great Howey being | Securities and Exchange commis-| which estimated proceeds of $17,- 
ported in the previous issue of The/ the other. sion of Washington that the appli- | 500 were produced along with $105,- 
Financial Post, are head office and} The mill is modern in every| cation for registration. placed by |000 which is expected to be ob- 
administration expenses of $10,224. |respect with all steel equipment|Payore Gold Mines has been ac-| tained from the sale of the stock in 

Asked why the amount spent for| and steel framework. Recovery will | cepted and became effective De-|Canada for equipment and organ- 
machinery and buildings at the|be by means of cyanidation, tests | cember 31, 1934. ization purposes. 
property was not included in the| indicating extraction of better than| As recently explained in The| H. Pedden & Co. Toronto, are 
expense account, while these other/95 per cent. The crushing units | Financial Post, Payore Gold, organ-|the Canadian underwriters and J. 
items were, it was explained that the} will handle 250 tons per day. With |ized in May, 1934, to develop 29/Gail, 401 North Broad St, Phila- 
expense account, attached to the bal-| the addition of a ball mill, classifier| claims ‘ in. Bourlamaque Twp.,’ delphia, is the U. S. agent. 
ance sheet, was not a complete in-| and extra tanks it will be possible to —— 
come and surplus account, in the} double tonnage. Foundations and 





Limited 
Geo. W. Murphy — Vice-Pres. and General Manager 
Wholesale and Retail 


Shelf and Heavy Hardware, Asbestos and Galvanized 
Roofing, Plumbing Supplies 


Specializing in Mining, Mill and Contractors Supplies 
Steam Coal, Hard Coal and Coke, Electric Supplies, 
Sporting Goods 













| 
| 




























i 
| 
| 
| 
| 
| 
| 
| 























78-80 Wellington St. North SHERBROOKE, QUE. 
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Members where diamond drilling is sched-/| accepted sense of the term. The-ma- 
The Toronto uled to begin immediately. Build- | chinery and buildings had been cap- epee ise alan ones 
E - ing of a camp has already begun | italized. : The property, first staked in 1925 
Stock xchang and men will arrive any day to; After examining vouchers in the by Wm. McNeeley, consists of 10 
MINING AND begin the surface work. The prop-| office of the company, and after a/ciaims, 400 acres. on McKenzie 
INDU erty consists of 13 claims which | conversation with Charles Greer, of] Island, 24% miles north of Howey. 
STRIAL STOCKS have already beefi developed con-/ Charles Greer & Co., chartered ac-|Diamond drilling was done by 
$30 BAY ST., TORONTO siderably on surface. countants, and auditors for the Com- Coniagas in 1932, but their option 
~ West Red Lake Gold pany, The Financial Post under-| was dropped, and McKenzie Red 





stands that in addition to head office|take Gold Mines was formed on 
expenses, and mine development €X-| February 1, 1933, to develop the 
penses referred to above, the sum | property. A mining plant was 
of $6,583 was spent on machinery. | installed and a shaft sunk in June 
buildings and office equipment,|of thé same year. The shaft was 
which has been capitalized and/ sunk to 272 ft., levels being estab- 
Dawe ce ee ee lished at the 150 and 250 ft. hor- 
asset. izons, inclined winze 

The syndicate had an authorized | wa. wey te eel from the 250 
capitalization of 7,500 units of no par| ¢. level, two more stations were cut 
value. Of these, 4,000 units were is- at 350 and 450 ft. Lateral work 
sued for options and leases on the| ywneovered considerable ore so that 
property; 1,401 units were sold for a officials decided on installing a = 


consideration of $22,445 or an average 
price of slightly over $16 per unit. ecu tata. rought in, before 


; , tt By it 

sfaisctat” "| Ee oat werecsl| Oppenheim never wove an intrigue 
Expenditures, up to Dec. 31, 1934,| per year, on .4 gold and production 

were as follows: costs of $7 per ton of ore. On the 


Expenditures basis oducti will e * = ; 
wie ane wnnmare a about SOON per year. so amazing as this true sto ry o 
Admin &gen, exp. sostesetecsees, 10224| Promising Silver Showings : 


Mine EXP. .....:+ss000 sovcccedesees 1,125 ° ° : . s S . , 
“=| Obtained by Monitor Mine International finance .. « « 


The balance sheet of the company} WANCOUVER. — One - the few 
Ace ante ayuble ce gay, © #841-| mines in the Slocan district of Brit- 
Because of the ‘tact that another oe ce nartlins deen — Siete ' : ; : 
company in Canada has the name cceatne tt tae tadader an. Wamed It's the story of Twenty Thousand Million Dollars! 
sluenose Go: ning Co., Mr. Gif-| Forks directed ; ons a 7 rs . 
fin informs The Financial ‘Post that Harold Lake and financed Ee ven , a the story of ae — rise as World Banker — of her eclipse — 
. 4 ; couver 'e 
Sith Sebati tlhe, ag sme | | it's the story ot how United St 
ye » . o. 5 level, which some ago , ; i: i 
be Gittin Gold Mines, and not Blue-| nad penetrated the ore body mined 7 It's the story of how United States financiers strove to impose Wall Street 
announced.’ Syndicate Unitholders | 12, Upper levels for about 60 ft. with upon the nations of South America; an astounding revelation of the forcing 
es in the new| 10 several ft assaying from 14 to 77 of loans upon countries so that they w compelled to buy m's 
company for. each unit held. ouinces silver, or an average of about goods. , 
— 30 a: vn be content about oe ff 
B one unit eac ounce. > e . * 8 * ¢ . . 
ne - Cole Gold Mines | "Xo''s level is 220 ft. below No. 4, ; — and bribery of foreign politicians and administration is 
ow Plans Small Mill and a raise is being put up in a 4-ft. exposed. ‘ 
From Our Own Correspondent | vein, carrying from 12 to 18 inches ; s , 
HUDSON, .Ont—The John Y.| of galena, running 45 ounces silver Then the boomerang. 
Cole Gold mine property in Pipe-| and 40 per cent lead. Across three 


stone Bay, Red Lake, is ready for a| ft. the average silver content is Last year, the United States abdicated as a world investor. Her financial 
mill, officials believe. In charge of @found Weenie. - advisers had-learned by bitter experience that there is a difference 


Another Pipestone Bay property, 
West Red Lake Gold Mines, with 
Horace G. Young as president, has 
been re-financed and announces 
plans to go ahead with~ operations. 
With a complete mining plant 
already installed, shaft sinking has 
Pee. been aes tet ot 100 fe mt a 

station cut a t. where 
Invests in Canadian Mines and = [).teral work had been started be- 


fore the property closed down last 
e King 6t. East, Toronto, Can. fall for financial reasons. A crew 
- of men will be moved in about the 
middl@ of March. With lumber 
already on the property a camp 
will be built and it will be ready 
again to go ahead with the devel- 
opment. The active property consists 
of eight claims covering 320 acres, 
but many claims are held by the 
company in the near vicinity of the 
main property. 

Red Crest Gold Mines is another 
Pipestone Bay property. Closed 
down in October on account of 
financial difficulties, it has been 
re-organized with Horace G. Young, 
formerly of Howey, president. A 
letter sent to creditors says the 
property will shortly be re-opened, 
afte? additional financing has been 
arranged, and debts will be paid in 
full. March will likely see develop- 
ment on this property again. 


a Newmont Sends Engineer 

Sohbet Mth ii !to May Spiers Propert 
yaa: World Currency wae Eatin ana 
HUDSON, Ont.—Although a min- 
i {ing plant was brought in by water 
i jlast fall, shaft sinking at May 
i | Spiers Gold Mines property in the 
fa WerMieeeees| | Red Lake area has not yet begun. 
Peete! | An extensive programme of dia- 
nema NT “ jmond drilling is now in progress 
with about 6,500 ft. completed. Eight 
holes have been. completed that 
have revealed gold yalues in all 
eight, some of which show commer- 
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aw oh agree oe tee AS the — ¥. Cole, 35... pang of 15 nan developed within a total of be salesman and ader. 
ave completed sinki shaft were develo) a ; 
May eee, Nee = one of a depth of 150 ft, a anaiehe —s 1,200 .. ae ore showings oyer / tween a atra . 
engineers roperty. driven mining plant for this pur- about that distance. 7 Soa 2.2 ° iin’ ? 
report will decide anemateicr bat pose having gone in over a year Lane propery has produced about And Britain once again is letting her capital flow abroad. 
ago. ex rogramme - ,000,000 oun and |,000 « 

of bringing May Spiers into pro-|dritting has just ‘been “completes, | ounces of gold, besides a large ton- Here are the lessons of the Fables in the Facts of World Events. 

uction. Lateral work is now in progress. | age of lead and zinc. . . ‘ 

The mining plant has been paid | First staked three years ago by a Every business man, every financial man in Canada will find fascination 






for and will be put into operation 


this winter to sink a shaft to 500 ft. | ve, We Jonn-¥ Cole, St. the prop- 


erty, operating on a conservative} . _ Brick ese Meluasre and profitable reading in two installments of 


basis, has worked fairly stea 
since isl tek ae teen ie oo. ae e 
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showing ‘up high grade ore. Camp | Cooper interests has fnstalled a 10- ff s. 8 : : a 
buildings have been up for some|ton mill and is getting very satis- os i 
considerable time. factory results with milling Bi mas a ' 
With sufficient ore already Un-| ing 95 per cent recovery. The high| | ' i $ Md im ain 
covered to warrant it finances are| grade ore averages 1.8 ounces to a ; 
now being. arsanged to install &/ ton, A gold brick has been f 3 
small mill, to be replaced by @/ despatched to the Ottawa mint and | 
weer Peng oe when conditions| another one will follow shortly BY G. R. Stevens 
The Cole property is one of the| Set, séditignal machinery. now a a TT aL A 
four mines in the Red Take area| begin operations agai A ahaft Is ee te te we serene toe \ 
s OF ng | down 150 ft, and of men ; 
Asa homiver $6. The Finepeis! Post you are Sor “thes” boon PGold “Macin anaes on the e under : 
entitled nformation regarding any Canadian -Wi mw os os 
_ Srstent tat yeu are need in’ |S Sa S| amin ga M come] | -—-_~Part' Two appears in Maclean's February 15th, Now on Sale 
- Jf no a subsc , address your enquiry e. p Part One appeared in Maclean's February 1st. If you cannot get a copy at your 
to The Investment Department when sending in fi. tamps : os 
a, 9 B. C. Nickel . Siscoe Gold Mines day hema ae at ses aa University Avenue, Toronto 2. i 
| oe et ‘ Pray Sulphide Zones | . From Our Own Correspondent : . 
rm ANCIAS. FOBT, VANCOUVER, — According to regular quarterly dividend of 3 cents 
“Tl ‘Toronto 2. ¢ Major C. B. North, mine superin-ja share, directors of Siscoe Gold 
DL page Ore me The Financia! Poot for the next year (62 tesues). I enclose jj) 'endent for B.C. Nickel, operating} Mines have declared a bonus of 3 a 
Hh & ‘ near Choate, three sulphide zones| cents a share payable March 15, to | - é 
te were encountered in the 512 crosseut | shareholders of record February 28. 4 5 
ys Mame PEHPCOSSHS SHOALS SER TRESS HSE SOAMOCSS SEH SESE SEES ESSER EHSL ESESEE SES ESOOSe from the main tunnel in an advance Declaration of the 3-cent bonus is 
of $57 ft. made during the last week the largest yet made by the company 
Occupation PeeePoveeeceeseMeeeeeced eel vereeaesereseseveveerseseeeseseesese in January. Last year three | i : 
: ae ere eae omeehen ty addition | ( 
e somew mane a" nol M anee 
er ac. iE Nae Cet Alaa ith dete eae 366 snowslides, but activity has been of 3 SS ee 6 gs Sa a 
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Fair 
With Investor 
Municipal Credi 
Must Be Guard 
Balanced Budg« 
the Only Reme: 
Mr. McFarland 
Overlooks S50! 
Important This 
Losing Our Mark 





Public Credit 
and the Investor 
NVESTORS have 
inured to shock 

vestors, whose 

toughened by 1: 
repudiations of re 
have been arma 
acreaming headli 
morning newspape 
Hepburn was planning 
cancellation of Onts 
debts. 

Such a headline 
thought unthinkable 
Dominion, was th« 
Public trust and civ 

Of course, the pre: 
print to deny that 
municipal debt canc« 
his mind. His prot: 
vincing. He and 
municipal affairs ha 
ments that could hav« 
to encourage municipa 
repudiate their obliga 
the investors go hang 

Out in Vancouver M 
now admits that per 
the wrong method of 
his city relief from 
mancial burdens. 
to issue statements 
keep investors in a 
sion as to the city’s re 

HERE is need for 1 

negative statements by 
lic men. There is need 
té declare, as so many 
mayors recently decla 
grams to this paper, tha 
to stand by the credit 
bodies whose affair 
trust. 

There is another 
they can demonstrate 
fides; that is by tak 
balance their budge 

Governments, et! 
provincial or munic 
tinue to spend extra 
to evade solutions 
problems are snapp 
ers at investors. They 
indifference to their 
quite clear, Their a 
essentially modified « 
testations of a desire 
obligations in full 
attempts to crack 
holders. 

































OST investors a 

people. They a! 
their losses when it ha 
Strated that those 
avoidable. But 
losses to bear some p! 
difficulty of each ind 
whether it be of a pr 
tion or a public bod 
from those public ba 
they have loaned their 
and honest approach t 
of settlement. 

That fair and hor 
been lacking both in | 
in Ontario. 

Creditors generally 
alis tic in their recc g1 
ity to pay and gener 
relief to debtors. 

Debtor Municipalit 
defaulted and to w 
be extended, howev« 
pay a heavy price. i 
borrow at favorable 
curtailed for many 
consequent penalties | 
opment. There m 
Pr of local autono: 
cl supervision of 
finances will be ne 

Thus, while defau!( 

om generous conces 
holders where necess 
have to bear the s' 
Penalties inherent fro: 
Perhaps for a generat 















































































OFFER the w: 

debts in thoroug 
municipalities as a 
Similar action on | 
other municipalities 

add to such proposais 
against investors, ts 
Stasping knaves a 

Citizens, ig quite uncal! 

. who outlined 

Phy of the Russia 

ae followers f 

ause by dest 

they would effecti\ 



















































Capitalism. If our g 
leaders have in mind 
state in ¢ 


there is no necessity to 
Play for investors. Th: 
Wipe out the capital of 

better, But the politic 


(Continned on page : 







